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Garner Measure 
To Finance Relief 
Passed by House 


Three-fold Program Voted 
And Sent to the Senate 
Following Debate Lasting 
Only Three Hours 


Loan to States Voted 
By Senate Committee 








Wagner Bill Which Provides 
300 Millions of Reconstruc- 
tion Funds for the Needy 


The House by a roll call vote of 215 ayes 
to 182 nays on June 7 passed and sent to 
the Senate the $2,300,000,.000 Garner- 
Rainey emergency relief bill (H. R. 12445). 

After adopting the special rule giving 
the bill priority, general debate was con- 
cluded in three hours and the measure 


Oil Fields Expand 


Approval Is Given Portion : 


was amended by committee amendments 
only and passed. 
Three Titles in Measure 


The measure is divided into three major 
titles as follows: Title I, authorizing an 
appropriation of $100,000,000 to be made 
available to the President of the United 
States for the relief of destitute people 
in the United States; Title II, permitting 
the Reconstruction Finance Corporation 
to increase its capital by $1,000,000,000 for 
the purpose of making loans to additional 
groups, other than those to whom loans 
could be nade under the original act, with 
a view to stimulating employment; and 
Title III, authorizing appropriations toial- 
ing $1,200,000,000 to be used in a program 
of public works, including rivers and har- 
bors, flood control, construction at Army 
posts, roads and public buildings. Title 


TII also »rovides for a sinking fund and | 


pronoses a tax of one-fourth of 1 per 
cent per gallon on gasoline. 


Senate Commiitse Action > 


Finance Corporation aggregating $300,000,- 
000 for relief purposes would be authorized 


under legislation approved June 7 by the| 


Senate. Banking and Currency Committee. 


The Committee gave its sanction to that | 


portion of the Wagner bill (S. 4755) to 
provide such loans and directed the nam- 
ing of a subcommittee to draft this sec- 
tion of the bill in final form for report 
te the Senate. The Wagner. bill also had 
provided for loans to facilitate self-liqui- 
dating projects and for construction of 
certain authorized public works. (Detailed 
discussion is printed on page 7.) 


Committee Amendments 


Several amendments offered by the 
Committee were adopted by the House 
before the Garner relief bill was passed. 
Onc would permit the Reconstruction 
Finance Corporation to make loans to 
limited dividend corporations engaged in 
housing. Others reduce¢c the total of the 
amcunt authorized to be appropriated for 
public works by about $32,000,000. 

The House rejected a motion by Repre- 
sentative Hawley (Rep.), of Salem, Oreg., 
ranking minority member of the Ways and 
Means Committee, to recommit the bill 
with instructions to strike out all after 
the enacting clause and substitute the 
President’s relief program. 

Immediately after the House convened, 


Representative Bankhead (Dem.), of Jas- | 


per, Ala., ranking majority member of the 
Rules Committee, called up the special 
rule for consideration of the bill. 


Need of ‘Bold’ Action 


At the outset, he stated he would 
“frankly admit the rule is strong armed 
and drastic,” but added that there has 
not been a tenser moment in the history 
of legislation affecting the people of this 
country than that before the House. 

Although this Congress is contemplating 
adjournment shortly, he said, there has 
not been placed on the statute books any 
“real, bold, aggressive” legislation to re- 
lieve the extreme suffering that is going 
on in this country. N tae 

The purpose of the proposed legislation, 
‘Mr. Bankhead said, is emergency. It 


. would not have been brought forward in 


normal times, but it is a humanitarian 
measure to meet the existing conditions. 
Representative Purnell (Rep.), of Attica, 
Ind., ranking minority member of the 
Rules Committee, led the opposition to 


[Continued on Page 7, Column 1.] 


Preference Is Voted 
For Home Loan Bill 





# House Rules Committee Orders 


Priority After Opposition 


The House Rules Committee voted June 
1 to give a special rule to the bill (H, R. 
12280), providing for a system of home 
Joan discount banks. 
executive session, following a hearing at 
which Representatiove Williams (Dem.), of 
Hillsboro, Mo., opposed the adoption of the 
rule. 

Representative Pou (Dem.), of Smith- 
field, N. C., Chairman-of the Committee, 
stated orally after the meeting that while 
there had been some opposition within 
the Committee to grantiing of the special 
rule, that the viva voce vote taken had re- 
sulted in a substantial majority favoring 
it. He stated that the bill would be brought 
up in the House “at the earlies possible 
moment,” with a view to passing it before 

urnment. 

TPenthene of the measure had been 
heard earlier by the Rules Committee. 
Representative Steagall (Dem.), of Ozark, 
Ala., spoke briefly June 7 in favor of the 
rule, and was followed by Mr. Williams, 
who outlined a number of objections to 
the legislation. Mr. Williams had served 
as a member of the subcommittee of the 
House Banking and Currency Committee 
which held hearings on the bill, and he 
filed a minority report when the Com- 
mittee reported it out favorably. 

Mr. Williams contended that there is 
no general urgent national need for the 
system, that there is no unanimity of 
opinion in favor of it among the institu- 
tions which can become members, that it 
is designed to aid investors rather than 
home owners, that State laws will inter- 
fere with its operations, that the bonds 
will not be salable, and that “there are a 
great many other objections” to it, 


\ cer ver 
Loans to States by the Reconstruction | °°" has over 


Petroleum Output 


Total of 464 Wells Completed 
In West Texas Development, 
Says Bureau of Mines 


A GENERAL gain in crude petroleuni 

production throughout the country 
brought the daily average output in April 
to 2,257,000 barrels, an increase of 90,000 
barrels over the March figure, according to 
the monthly petroleum statement of. the 
Bureau of Mines, issued June 7 by the 
Department of Commerce. 

Older fields accounted for the major 
portion: of the increased output, which 
totaled 67,717,000 barrels in April. De- 
velopment work was accelerated in the 
East Texas field, however. 

The daily average output of notor fuel 
went up 7 per cent from March to April 
and the indicated domestic demand for 
fuel rose 6 per cent, it was stated. The 
statement follows in full text: 

Crude Petroleum.—According to reports 
received oy the Bureau of Mines, Depart- 
ment of Commerce, the production of 
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Opportunities Open 
To Small Business, 


Declares Dr. Klein 


Adaptability Is an Advantage 
Over Big Corporations, 
Says Assistant Secretary 
Of Commerce 











Chicago, Ill., June 7.—There is as great 
an opportunity today as there ever has 
been for the small business concern to 
prosper and to fill a needed place in the 
economic structure, Dr. Julius Klein, As- 
sistant Secretary of Commerce, declared 
here today in addressing the National 
Conference of Bakery Owners on “The 


| Outlook for Small Business Units.” 


The outstanc » 3 advantage a small con- 
che. “big aig a the 
same field, according to Dr. ein, is 
quick adaptability. Policies can be 
changed over night, and operations con- 
ducted with a facility not possible for big 
corporations, with “ponderous boards and 
committees” to be consulted. The ad- 
vantages of the small concern become 
even more obvious during a slump or ‘de- 
pression, Dr, Klein declared. 
Opportunities for Success 
The massed power of large-scale opera- 
tions bring with it advantages, Dr. Klein 
said; hut the small operator has compen- 
sating advantages, giving to small inde- 
pendent business units “as great an op- 
portunity for success today as ever in the 
past—in fact, a greater opportunity, be- 
cause of the steady advance in our living 
standards*and our buying power.” 
_ Competition should today be “a rivalry 
in values of product and service, rather 
than suicidal orgy of temporary price 
raids,’ in Dr. Klein’s opinion. 
Adaptability as Advantage 
His address follows in full text: 
_ The venerable axiom that competition 
is the life of trade has undergone much 
battering and many readjustments in 
these recent years of stress. On the one 
hand there have been numerous widely 
approved plans and proposals for national 
economic boards of one sort or another 
involving as a rule various types of con- 
trol or curtailment of competitive forces. 
Some of these offer ground for genuine 
reconstructive accomplishment, especially 
where they involve concerted action for 





Action was taken in| - 


the elimination of destructive competition 
in the field of natural resources. On the 
other hand, we find in some trades a 
more ominous trend in the competitive 
situation; drastic necessity has brought 
on many questionable types of rivalry and 
contention. 


Competitive Problems 


At times the extremities of competitive 
ferocity jeopardize not only the rights of 
the business elements involved, but even- 
tually the interests of the consumer as 
well. Such circumstances often present a 
dubious outlook for the smaller operator 
who would seem at first glance to be 
rather pitifully unable to cope with the 
ruthless forces of conflict which are surg- 
ing about him. Our sport-loving instincts 
are apt to align our sympathies with the 
distressed “little fellow.” We “pull for the 
underdog” quite naturally, without realiz- 
ing that neither sport nor sentiment, even 
when backed by the best of intentions, 
will of themselves contribute materially 
toward his success. 

But just what are some of the major 


factors of commercial and industrial sur- | 


vival in the newly intensified competitive 
rivalry of these trying times? Certainly 
one of the first essentials is the quick 
adjustability, both of policy and of action, 
on the part of any concern to prevent 
its being engulfed in the swift, often dras- 
[Continued on 
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As Other Farm 


Rank as Industr 
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Declared Attained 
By Air Transport 


Commercial Aviation Almost 
Independent of Financial 
Aid, Says Assistant Post- 
master General Glover 


Utility Demonstrated 
By Its Achievements 


Gains in Passenger and Cargo 
Service Have Continued in 
Face of Economic Condi- 
tions, Engineers Are Told 


Buffalo, N. Y., June 7.—Commercial 
aviation is well on its way toward becom- 
ing a transportation industry independent 
of financial aid from the Government or 
other sources, W. Irving Glover, Second 
Assistant Postmaster General, in, charge 
of air mail, today told the delegates to 
the Buffalo Aeronautic Meeting of the 
American Society of Mechanical Engi- 





neers. 

“Air transport service has fully demon- 
strated its utility,” he said, “and perhaps 
the most significant thing that appears in 
a study of its operation is that it has 
gone steadily forward during the current 
period of depression, has made definite 
gains in both the number of passengers 
and pounds of pay load carried, and is on 
its way toward the ultimate aim of becom- 
ing a profit making, passenger, express 
and mail carrying transportation industry 
independent of financial aid from Govern- 
ment or other sources.” 


Cost of Air Line Operation 


Mr. Glover’s address, entitled “Cost of 
Air Line Operation,” outlined the finan- 
cial operations of the 10 companies operat- 
ing the Post Office Department’s 23 air 
mail routes. 

“It is gratifying to note,” he declared, 
“in considering the question of reduction 
in expense of operation, that the air trans- 
port industry has been showing, since 
records have been kept by the Depart- 
ment, a steady and constant decrease in 
costs per pound-mile and passenger mile.” 

Mr. Glover’s speech follows in part: 

Practically every accepted type of 
heavier-than-air aircraft is being used 
on some part of the 26,812 miles of routes 
comprising the air mail system. These 
ships. range from. the light single-motor 
planes having no accommodations for pas- 
sengers to the heavy types of tri-motor 
and four-motor passenger ships with seat- 
ing capacity for 20 or more people. 

Regular Reports 

The 10 companies operating the 23 air 
mail routes make detailed monthly and 
annual reports to the Department, and 
these reports for the months of January 
and February, 1932, show that their planes 
were flown a total distance of 2,945,422 
miles in January and 2,811,834 miles in 





Prices for Livestock ‘Improved 


February, in their combined mail and pas- 
senger operations, or at the rate of about 
34,500,000 miles a year. 

The same source reveals the informa- 
tion that the aggregate operating ex- 


[Continued on Page 6, Column 2.] 


Certain Coal Rates 
Are Held Prejudicial 


Charges for Anthracite on B. 
& O. in East Found Un- 
reasonable by I. C. C. 








The present rates on anthracite coal 
shipped from mines in the Lehigh and 
Wyoming regions in Pennsylvania to des- 
tinations on the Baltimore & Ohio Railroad 
in Delaware, Maryland, Virginia and West 
Virginia are unreasonable and unduly 
prejudicial, according to a report made 
public by the Interstate Commerce Com- 
mission June 7, (Docket No. 23980.) 

The proceedings grew out of a com- 
plaint filed with the Commission by the 
Delaware, Lackawanna & Western Coa! 
Company against the Central Railroad of 
New Jersey and other roads. The com- 
plaint charged that the rates on anthra- 
cite coal from one mine in the Lehigh 
region and eight mines in the Wyoming 
region of Pennsylvania served by the de- 
fendant carriers to destinations on the 
B. & O. lines in the States named are 
unreasonable and unduly prejudicial. 
| Excerpts from the report follow: 


the Lehigh and Wyoming regions to the 
destinations specified the same rates as 
apply from mines in the Schuylkill region 
| served by the Reading Company to those 
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Products Recede 





LVEsrTOce led the véry limited list 
of farm products reaching higher 
prices in the midst of disturbed general 
market conditions in early June, the 
Department of Agriculture announced 
June 7. Domestic wheat and cotton 
markets were lower, it was said. 

Additional information made available 
in the announcement follows: 

Light supplies brought moderate price 
gains for cattle, lambs and hogs. At 
the same time, feeding costs were de- 
clining with the price of millfeeds and 
with better pasture conditions. Grain 
tended lower because crop news was a 
little more favorable. Corn, oats and 
rye sold near the lowest of the season. 
Butter prices fell off a little and. de- 
clines were the rule in the egg market, 
although best grades held values well. 

There was not much change in the 
poultry market, the supply being mod> 
erate, demand quiet and prices mostly 
steady. Eastern potato markets are der 
Pressed by increasing receipts of new 
stock and the light demand, but prices 
of northern potatoes were fully held, 
in Chicago and several other mid- 


western markets where supplies were 
not heavy. Strawberry markets are ir- 
regular, according to local season and 
supply. 

The cotton markets tended slightly 
downward in late May and early June. 
On June 1, prices touched the lowest 
point reached so far this season. Some 
reports stated that holders of .spot cot- 
ton were more inclined to sell at least 
some of their. holdings at prevailing 
quotations. Demand for spot cotton in 
both domestic and European markets 
continued rather indifferent with the 
volume of transactions quite limited. 
Grades and staples mostly inquired for 
were middling and strict middling in 
the lengths % and 15/16 inches. 

The progress of the new crop is at- 
tracting considerable trade interest at 
this time and various trade >stimates 
of the 1932 cotton acreage have made 
their appearance. The Government’s re- 
port will be published on July ° and will 
show the estimate of acreage in culti- 
| vation on July k The apparent supply 


| [Continued on Page 6, Column 5) 
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Complainants ask us to prescribe from| 


Program Enlarged Group of Mayors 


For Home Repairs 
deckibicdanteeeake 


Modernization Movement Said 
To Developed Projects of 
ee Nearly 35 Millions 


4 

N additional $10,000,000 will be spent 

on home modernization and improve- 
ment in the next few. months, and indi- 
cations in the latest reports are that about 
$35,000,000 will be expended for labor and 
repairs by. the end of the Summer as a 
result of campaigns throughout the coun- 
try, acording to information made avail- 
able June 7 by the Committee on Home 
Modernizing of the Department of Com- 
nierce. The ultimate total for 1932 will 
approximate $40,000,000 worth ‘of work 
through organized campaigns. 

A’ previous estimate by the Committee 
placed the. figure at $25,000,000 by the 
end of the Summer, it was pointed out. 
The following additional information was 
supplied: 

That certain progressive firms have es- 
tablished home-loan improvement funds 
for their employes with gratifying results 
has become apparent to the committee. 
These home-improvement loans carry a 
nominal interest charge and are as a rule 
repaid oyer a one-year period. 

In numerous cases they have permitted 
home-oweners to keep their propertiy in 


7 





{Continued on Page 3, Column 4.) 

Miscellaneous Taxes 
In New Revenue Act 
Effective on June 21 


Representatives of Groups 
Affected Confer at Bureau | 
Of Internal Revenue on 
Rules for Enforcement 


The Federal Government will begin on 
; June 21 the application of new taxes 
which are calculated to bring in $654,000,- 


000 in additional revenue during the com- 
ing fiscal year and which are a part of 
the $1,118,500,000 revenue law enacted 
June 6, acording to oral information made 
available June 7 at’ the.Bureau of Internal 
Revenue. 

Conferences with representatives of 
trades affected by the new levies were in 
progress at the Bureau June 7 as the regu- 
lations for enforcement were being drafted, 
and the* au hopes to have all new 
rulés and forms in the hands of its col- 
‘lectors before the new manufacturers’ ex- 
cise, miscellaneous and stamp taxes go 
into effect on June 21, according to the 
information. Additional information fur- 
nished follows: 


Postage Increase July 6 

The excise, miscellaneous, import excise 
and stamp taxes imposed by the new law 
take effect 15 days after enactment, or on 
June 21. The new postal rates are effective 
on July 6, 30 days after enactment, and 
the tax on boats starts July 1. 

Estate tax rates of the new bill will 
apply to the estates of all decedents whose 
death occurred after the signing of the 
act, but collections will not begin for an- 
other year. The gift tax applies in the 
same way, but its collections are handled 
differently. Income taxes apply to all 
income earned in the calendar year 1932, 
but the first coilections will come in 
March, 1933. 

Tax Division Expanded 

The field force of the Bureau of In- 
ternal Revenue, for the time being, will 
be able to handle the increased load of 
new taxes. In the Bureau at Washington, 
the Miscellaneous Tax Division will be ex- 
panded to care for the new varieties of 
excise, miscellaneous and stamp taxes. 

Telephone companies, public utility com- 
panies, banks and other businesses which 
are affected by the taxes beginning on 
June 21 will make their first return cover- 








[Continued on Page 3, Column 7.] 


Production of Gold 
Gaining in Australia 





Econome Conditions Said to Be 
Partly Responsible 


A combination of ‘social and economic 
conditions, combined with the stimulus of 
a government bounty, sharply increased | 
gold production in Australia in 1931 and} 
present indications are that the increase 
is continuing in. 1932, according to a re-| 
port from Vice Consul Ralph H. Hunt,| 
Melbourne, made public by the Commerce 
Department. 

The report states that total production 
was 595,213 ounces in 1931 compared with 
466,593 ounces in the previous year. Vic- 
toria alone contributed 43,637 ounces to 
the total in 1931 compared with 24,119 
ounces for 1930. 

Among the factors credited with con- 


Five-billion Emergency Loan 


Asks Congress to 


|Trade Conditions 


Abroad Unchanged 


Developments Less Optimistic 


merce Department Advised 


Vote Aid to Cities In Several Countries, Com- 


To Be Made Available Im- 
mediately Is Proposed to 
Provide Employment 


Requests 500 Million 
To Finance Localities 


Urges Reconstruction Corpora: | 
tion Be Authorized to Re- 
fund Municipal Bonds and | 
Seeks 300 Million Direct Aid | 


Declaring Congress must not adjojurn 
without adequate legislation to aid mu-| 
nicipalities in meeting unemployment and 


other problems, a delegation of mayors 
and other heads of seven cities, at a meet- 
ing at the Capitol June 7 asked Congress 
to provide a $5,000,000,000 prosperity loan, 
immediately available, to put millions of 
men at work. 

They conferred first with Speaker Gar- 
ner (Dem.), of Uvalde, Tex., and with him 
sat Representative Rainey (Dem.), of Car- 
rollton, Iil., the majority leader, and Rep- 
resentative Snell (Rep.), of Potsdam, N. 
Y., the minority leader. Later they pre- 
sented their memorial to the Senate Com- 
mittee on Banking and Currency. 


Represent 31 Cities and Towns 


The nonpartisan delegation, authorized 
to present the memorial by a conference 
of representatives of 31 cities at Detroit, 
Mich., on June 1, comprised the following: 
Mayor James M. Curley, of Boston, Mass.; 
Mayor Frank Murphy, of Detroit, Mich.; 
Mayor Ray T. Miller, of Cleveland, Ohio; 
Mayor Daniel W. Hoan, of Milwaukee, 
Wis.; Mayor William A. Anderson, of Min- 
‘Nneapolis, Minn.; A. Miles Pratt, director 
of finance, New Orleans, La., and George 
Welsh, city manager, Grand Rapids, Mich. 

They asked that Congress give consid- 
eration to immediate relief for the cities 
and towns of the United States. They 
also announced that their program, em- 
bodied in a memorial presented to Con- 
gress, will also be presented at the White 
House to President Hoover June 8. 

The program, summarized, favors $5,- 
000,000,000 for construction work as an 
emergency employment relief measure and 
an additional expenditure of $500,000,000 
to be used for the refunding of matur- 
ing obligations of the cities, counties and 
towns, with a further provision for $300,- 
000,000. for direct aid to the cities, towns 
and counties. 

The memorial presented.to the House 
leadership for the attention of Congress 
and to be presented to President Hoover 
follows in “ull text: 

“I. Preamble: The world and the na- 
tion are at war. The enemy is hunger. 
We have it on reliable authority that the 
extent of unemployment in the United 








States now equals that of all Europe com- | 


[Continued “on Page 2, Column 1.] 
Lower Costs Claimed 


For New York Cities 


State Conference of Mayors 
Is Told of Savings and 
Balancing of Budgets 








Buffalo, N. Y., June 7. 

In answer to criticism of municipal ad- 
ministrations, the greater part of which 
was declared to be “destructive and lack- 
ing a semblance of truth,” Mayor John B. 


Harris, of Watertown, N. Y., President of 
the New York State Conference of Mayors 


and Other Municipal Officers, asserted to-| 


day that all New York cities of more than 
5,000 population are reducing their debt, 
decreasing current expenditures, collect- 
a. their taxes and balancing their bud- 
gets. 

Mayor Harris delivered the president’s 
address at the 23d ‘annual meeting of the 
State Conference, following an address of 
welcome by Mayor Charles L. Roesch, of 
Buffalo, who declared that “municipal 
officials never before were confronted by 
problems. of such baffling perplexity.” 

The tendency toward increased costs 
of local government was attributed by 
Mayor Cornelius F. Burns, of Troy, to the 
Federal and State governments, which, he 
said, “by constantly dodging the tasks 
which rightfully are theirs, and by forcing 


(Continued on Page 3, Column 2.] 





tributing to the increase in gold production 

are the gold bounty paid by the Govern- 
| ment, higher exchange, the enhanced price 
of gold, and the larger number of unem- 
ployed men who turned to prospecting for 
a livelihood, the report stated. The gold 
bounty is in the form of a premium paid 
by the government on gold mined in the 
Commonwealth.—(Department of Com- 
merce.) 


Complete 
Readers’ Summary 


. . . of every article 
in this issue will be 
found on Page 2. 


The Readers’ Sum - 
mary is classified by 
topics every day for 
the convenience of 
the reader. 


Turn to Page 2 








Federal Testing 


of Merchandise ie 


O major improvements in economic 

conditions in foreign countries have be- 
come apparent, although relatively favor- 
able developments are evident in Italy, 
Egypt and Canada, according to a Depart- 
ment of Commerce statement, June 1, 
based on reports received by cable ana 
radio from its agents abroad. 

Developments in England, Czechoslo- 
vakia, South Africa, China, and the Phil- 
ippftnes are largely adverse, it was pointed 
out. 

The statement follows in full text: 

No significant change has occurred in 
the British industrial position, although 
sentiment has become somewhat less op- 
timistic. The most recent tariff changes 
have réstricted imports in some lines and 
heightened foreign competition in others. 


The most adverse factor operative in} 
Italy is the exchange restrictions in some | 


of the leading markets, which threaten 
Italian export trade. Up to the present, 
however, the unfavorable trade balances 
has been unusually small this year. 
Industries in Italy are slow, but the 
increase in agricultural activities has 


[Continued on Page 6, Column 6.] 
Preparation of Stamps 


Under Way to Supply 





Demand at New Rates, 


Senate Rejects 
Plan to Reduce 
Veteran Benefits- 


Provision of General Adjust- 


ments, Involving Saving 
Of 48 Millions, Stricken 
From Economy Bill 


Annual Leave Reduced 
For Federal Workers 


President’s Furlough Proposal 


Offered by Senator Moses, 
Voted Down, 41 to 36 


The Senate, considering the economy 
bill (H. R. 11267), on June 7, for the first 
time overthrew the recommendations of 
its special economy committee by strik- 
ing from the measure the provisions for 
general adjustment of veterans’ .benefits, 
representing an economy as estimated by 
the Committee of $48,000,000. 

This action of the Senate cuts down 
the total economy .provided in the bill 
from $238,000,000 to $190,000,000. 


Furlough Plan Voted Down 
Attempt to override the 10 per cent pay 
cut for Federal employes, previously voted, 
by the substitution of a furlough plan as 
proposed by Senator Moses (Rep.), of New 





Distribution in Time for Sale 
On July 6 When Increase 
Is Effective Planned by 
Post Office Department 


New postage stamps and stamped en- 
velopes are being printed to meet the re- 
quirements imposed by new postage rates 
in the tax bill, the Post Office Department 
announced, June 7. 

The Bureau of Engraving and Printing 
is in the midst of manufacturing 4,000,- 
000,000 3-cent stamps, 1,000,000 1-cent 
stamps, and 300,000,000 3ycent stamped en- 
velopes, it was stated. 

Distribution by July 6 

The stamps will be distributed to post- 
masters throughout the country in time 
for sale July 6, when the new rates em- 

; in the.tax bill go into effect, ac- 
co! ‘to the anrfouncement. 

The Department’s statement follows in 
full text: 

Four billion 3-cent postage stamps are 
now being manufactured at the Bureau of 
Engraving and Printing. 

Anticipating the signing of the new tax 
|measure by President Hoover increasing 
the postage rate on first-class letter mail 
from 2 to 3 cents, and which becomes ef- 
fective July 6, 1932, for some days the 
Bureau of Engraving and Printing has 
been turning out these new stamps at the 
rate of 100,000,000 a day. 

Sheets and Coils 

These 3-cent stamps are being printed 
|in sheets and coils and the 4,000,000,000 
| will be required for initial distribution to 
post offices throughout the country. If 
placed end to end, this quantity of stamps 
would reach 62,700 miles or sufficient to 
girdle the globe two and one half times 
at the equator. 

Three varieties of 3-cent stamps will 
be included in this amount, namely, the 
current 3-cent Lincoln stamp of the regu- 
lar issue, the 3-cent stamp of the Wash- 
ington bicentennial series, which will be 
{continued in use until this issue is with- 
drawn at the close of the present year, 
and a new 3-cent stamp, of the same gen- 
eral design as the 2-cent stamp of the 
bicentennial series, except for the change 
of denomination numerals and the omis- 
sion of the dates. 

For Use in Machines 

The new 3-cent stamp will be printed 
in purple ink, and bear the Stuart por- 
trait of Washington, identical in size and 
design with the 2-cent stamp of the Wash- 
ington bicentennial series. 

For use in vending and affixing ma- 
| chines 3-cent stamps will be issued in coils 
of 500, 1,000; and 3,000, sidewise perforated, 
to be sold at the rate of 3 cents for coils 
of 500, 6 cents for coils of 1,000 and 18 
cents for coils of 3,000, in addition to 
postage value. Endwise coils of 500 3-cent 
stamps will be available later. 

Provision will also be made at a later 
date for the issuance of books of 3-cent 
stamps. Postmasters will be notified when 
| these books, are to be placed on sale. 
| The Post Office Department is also dis- 
| tributing to postmasters throughout the 
country 1,000,000,000 i-cent stamps for 
| use with 2-cent stamps and 2-cent stamped 
|envelopes, now on hand, to meet the new 
postage rate. It will also be necessary to 
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For Public Called Impracticable 


ETROIT, Mich., June 7.—An at- 
tempt by the Bureau of Standards 
to keep the public informed of the 
relative merits of merchandise of sim- 


ilar types would be disastrous, said Dr. 
A. S. McAllister, Assitant Director of 
the Bureau, in an address here today 
at the annual conference of the Na- 
tional Association of Purchasing Agents. 
His address follows in part: 

“There is an ever-increasing demand 
from the public for information which 
the Bureau of Standards is supposed 
to possess concerning the _ relative 
merits of numerous commodities sold 
to contract buyers and the over-the- 
counter trade. 


“Such testing of commodities as is 
performed by the Bureau for Federal, 
State, and local government authorities 
is primarily to insure that merchandise 
delivered on contract is in accordance 
with established specifications. 

“Much other collateral testing of 
commodities such as automobile tires, 
automobile brake linings, shoe leathers 
and other commodities in common use 
is carried on currently not only for the 
Government purchases but also to assist 


manufacturers in the general improve- 
> ent of such merchandise. 

“The Bureau of Standards is not able 
to test a wide range of commodities 
to determine their comparative merits 
and therefore is not in a position to 
advise persons concerning the relative 
merits of similar iypes of merchandise. 

“Even were the Bureau authorized by 
Congress to perform sucn activities, it 
is doubtful if the results obtained would 
justify the expense of maintaining such 
service. f 

“Periodic issuatice of ratings on com- 
parative commodities could only be car- 
ried out after exhaustive and expensive 
laboratory tests and it could well hap- 
pen that a given commodity rated high 
on the basis of current tests would 
within a very brief period thereafter be 
unworthy of such a rating because of 
changes made in either the basis of 
comparisons or the commodities pro- 
duced. 

“Such information ta be of value 
would have to be revised from day to 
day and its proper interpretation by the 
public would also present great diffi- 
culties. Well-intentioned information as 


{Continued on Page 6, Column 1.] 





Hampshire, failed by a vote of 41 to 36, 
| after considerable debate. 
| The striking out of the veterans’ pro- 
| visions, which was accomplished by a vote 
| Of 63 to 14, does not eliminate the section 
| providing for a joint congressional com- 
mittee to investigate operation of laws 
and regulations relating to veterans’ re- 
lief with a report to be made next Jan- 
uary. 
| The vote of the Senate came on the 
|motion of Senator Bratton (Dem.), of 
|New Mexico, to remove from the bill all 
| of the title relating to veterans save that 
| creating the commission. 
Reconsideration Asked J 

Disposal of the 10 per cent pay cut was 
not completed, howevey when the Sena\e 
adjourned. Senator Glass (Dem.), of Vir- 
ginia, had moved for reconsideration of 
the vote by which this action was taken, 
recommending that the matter be referred 
to a special committee to report next Jan- 
uary. 

The Senate agreed to the provision re- 


‘ducing the annual leave “with pay to 15. 


days. 

Senator Bratton (Dem.), of New Mex- 
ico, a member of the subcommittee which 
recommended the economy proposals, ar- 
gued in behalf of the 10 per cent pay 
cut as against the furlough plan. The 
pay cut plan is “uniform, without excep- 
tion, without discrimination, and with- 
out partiality,” he said. In contrast un- 
der the furlough plan, he continued, the 
rural mail carriers would stand a 13 per 
cent reduction, and should not be so sin- 
gled out. 

Also opposing the furlough plan, Sena- 


tor McKellar (Dem.), of. Tennessee, an- ~ 


other member of the economy committee, 
pointed out that the furlough plan could 
not be made to apply to all Federal em- 
ployes, would provide discrimination and 
inequality, and is essentially a bureau- 
cratic plan. Bureau chiefs would feel 
that they should be exempted and would 
not apply it to themselves, he asserted. 
The 10 per cent pay cut, he said, is the 
“fairest and most just way to handle the 
situation.” 
Pay Cut Called Uniform 

Senator Bingham (Rep.), of Connecti- 
cut, also a member of the economy com- 
mittee, stated that the Committee had 
felt after investigating the matter that 
the 10 per cent pay cut proposal is the 
“easist, safest and fairest way.” He ex- 
plained that the furlough plan would 
provide a saving of 35 to 40 million less 
than the uniform pay cut, and that, if 
furloughs are given, some other means of 
saving to make up the $40,000,000 dif- 
ference will have to be provided. 

The Vandenberg amendment, which the 
Senate rejected, provided a 1 per cent re- 
duction in salaries from $3,000 to $4,000, 
2 per cent from $4,000 to $5,000, 3 per. cent 
from $5,000 to $6,000, 4 per cent from $6,000 
to $7,000, 5 per cent from $7,000 to $8,000, 6 
per cent from $8,000 to $9,000, 7 per cent 
from $9,000 to $10,000, and 8 per cent over 
$10,000. 

The question of adopting either the 10 
per cent cut or the Moses furlough plan 
was said by Senator La Follette (Rep.), 
of Wisconsin, to go much deeper and to 
be much more far-reaching than its éf- 


[Continued on Page 7, Column 3.] 


Army Bill Reduced 
Nearly Seven Million 


Measure Reported td Senate Is 
25 Million Under Estimates 


The Senate Appropriations Committee 
continued its economy policy June 7 in re- 
porting to the Senate a reduction of $6,- 
792,047 in the annual appropriation bill for 
the War Department, making the total of 
the bill $385,794,099, compared to $392,- 
586,146 as it came from the House. 

The chief reduction recommended by 
the Committee were for rivers and harbors. 
work, a total of $5,772,510 having been 
stricken from this provision, while $500,- 
000 was stricken from the amount for 
flood control on the Mississippi River and 
its tributaries. 

The bill, as reported by Senator Reed 
(Rep.), of Pennsylvania, is $59,979,136 un- 
der the appropriations for 1932 and $25,- 
569,663 under the estimates for the com=< 
ing fiscal year as submitted to Congress. 
Certain increases were made by the Senate 
Committee, $136,982 in all, but these were 
more than offset by the decreases. 

Increases include $1,250 for the National 
Board for Promotion of Rifle Practice and 
$135,732 for the Corps of Engineers for 
construction and maintenance of roads, 
bridges, and trails in Alaska. 

Decreases include $80,000 from the funds. 
for apprehension of deserters, $476,519 
from clothing and equipage, $100,000 from 
incidental expenses of the Army, $5,772,-— 
510 from the Corps of Engineers for rivers 
and harbors work, $500,000 from flood con= 
trol, a total of $6,929,029, or a net decrease 
of. $6,792,047, 





As Substitute for Pay Cut, . 


4 






































“a 


roup of Mayors 
Asks Congress to 


Vote Aid to Cities 











K 


Five-billion Emergency Loan 
_ To Be Made Available Im- 
mediately Is Proposed to 
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i [Continued from Page 1.] 
bined—which means all the rest of the 
industrial world. This has precipitated 
@n emergency unprecedented in modern 
times. Such a situation calls for the 
prompt, vigorous and intelligent measures 
which war always makes imperative. 

“We do not in any sense retreat from 


the position, fundamental in our demo- 
cratic system, that in normal times mu- 
nicipal governments must maintain them- 
selves, perform their proper functions and 
solve the social and economic problems 
incident to such normal activity. i 

“But these are not normal times. It 
4s a crisis, imminent and terrifying. The 
long period during which unemployment 
has continued and increased has created 
conditions of suffering and need nothing 
less than appalling. 

Situat in Cities Reviewed 

“The cities of the Nation, large and 
small, have met these conditions with 
resourcefulness and courage. But 1 
their resources of money and credit are 
néaring exhaustion. Relief must be found 
or nation-wide insolvency will result. Tax 
delinquencies have increased to an alarm- 
ing extent under the burden of debts in- 
curred asa result of the vast expansion 
of prosperous years. The interest a d 
sinking charges on these obligations rep- 
resent a wholly disproportionate burden 
at the present time due to the greatly 
increased purchasing power of the dollar. 

“Even t municipalities which have 
instituted the most rigid economies in 
operation are now in a precarious sit- 
uation. Not only welfare relief but es- 
sential governmental services are now 
threatened and the very foundations of 
our social order are imperiled. In the 
face of this threat against human wel- 
fare and human life itself, measures must 
be employed as drastic as those of mili- 
tary authority in times of actual physical 
warfare. 













































Problem Declared National 

“The problem is now a national one. 
The Federal Government is the only 
agency that represents all the people and 
is able to deal adequately with the emer- 
gency. It has the unlimited credit of the 
Nation, and by intelligent planning it can 
provide for the human welfare and se- 
curity of its citizens. 

“The measures we are advocating are 
entirely consistent with a sound fiscal 
policy @nd need not in any way disturb 
our national credit or stability. Hence the 
Federal Government is the one remaining 
source to which we can turn in this 
emergency, and we do so with confidence 
that wise and adequate assistance will not 
be denied. 

“TI. Recommendations: We, 
mayors, city managers and representa- 


therefore, 


tives of 31 leading cities of the United | 


States, called into conference at Detroit, 
Mich., June 1, 1932, after careful consid- 
eration of the facts set forth in this pre- 
amble, submit the following as a remedy, 
in whole or in part, for the critical condi- 
tions described: 
Urge Five-billion Loan 

“1, We recommend that a five-billion- 
dollar ($5,000,000,000) prosperity loan be 
made available immediately for national 
projects to effectuate the employment of 
millions of men in |this manner to provide 
work for our jobless, redistribute purchas- 
ing poyer and thereby stimulate industry. 
We recommend that this be done by Con- 
gress declaring war, not figuratively, but 
literally, against unemployment and de- 
pression; and that to this end a work | 
army be mobilized, as armies were mo- 
bilized in 1917-18, for work on national 
projects throughout the United States. 

“2. We recommend the immediate en- 
actment of such relief legislation as may 
be necessary to conserve the welfare of 
the American people during the presen: 
industrial depression. 


Tax Relief Proposal 





“3. We recommend an amendment to/} 


the congressional act incorporating the 
Reconstruction Finance Corporation, or 
such other legislation as may be finally) 
determined as advisable, to permit such | 
corporation to invest its assets in notes, 
debentures, bonds or other faith and credit 
obligations of cities for public welfare, to 
provide money for delinquent tax obliga- 
tions and the refunding of bonds and 
obligations to release funds necessary to 
maintain the adequate and proper opera- 
tion of municipal government. | 

“4. We recommend that copies of these | 
resolutions be presented to the President 
and the Congress of the United States and | 
be made available to the press of the} 
Nation.” 


Declared Left to Cities 

Mayor Murphy, as a spokesman, told! 
the Speaker and the other two leaders 
that the sentiment of the country is back 
of the memorial, that the conference that 
put it forward embraced representatives 
of 31 representatives cities. 

He said the economic breakdown in the 
United States left the problem of unem- 
ployment up to the cities and towns and} 
it is the great masses of the people in} 
the cities that are affected by the present | 

4 crisis. The cities, he saie, have done} 
everything within their power to help 
themselves and, in many cases, have ex- 
hausted their resources without coopera- 
tion of the Federal Government. | 
“We are not asking indiscriminate aid, | 
but we are asking the direct cooperation } 
of the Federal Government to relieve the | 
distress where the resources of the cities 
are exhausted®” Mr. Murphy said, “and| 
to make the resources of the Reconstruc- 
tion Finance Corporation available to 
municipalities wherever necessary.” 
Urges Congress to Act | 
He asserted that the municipality, the! 
oldest corporate entity in the country, | 
affords a sound security. He said that 
when the situation became acute two years | 














































ago, Congress should not have adjourned | 
without relief legislation, and having ad- 
journed it should have been called to-| 
gether in special session. The cities ask, | 
he said, that Congress shall not adjourn | 
without doing something to help the cities | 
meet unemployment, tax delinquency, and | 
refunding needs. | 

“We believe that 8,000,000 unemployed in! 
the Nation must not be allowed to physi- | 
cally and spiritually 
waiting for solution of the country’s prob- | 
lems.” he said. 

He told of enormous debt problems of 
the cities, contracted during the period | 
of expansion and now a tremendous load | 
on the cities; of tax delinquencies that! 
began increasing in the cities two years ago | 
and now reaching enormous figures with} 
every prospect of continuing the coming| 
year; of the transition problem in unem-| 
ployment the trek to the cities that began | 
long ago; and of the legal limitations) 
which handicap the cities under State) 
laws and their own charters; and of the} 
wider scope of relief opportunity on the | 
part of the Federal Government. 

He pointed out the nonpartisan charac- | 
ter of the program presented. “The cities | 
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cities have been “caught in a trap” in the 
He said the problems are “tragic.” 


gation’s $5,000,000,000 proposal; asked how 


| struction Finance Corporation will be en- 





Agriculture and Food 


Products 
Commercial stocks of grains in United 
States markets reported as of June 4 by De- 
partment of Agriculture. <i S 
Page 5, j 


Standard grades adopted for cotton 
Department of Agriculture announces. 


: : Page & col. 
Results of survey on distribution dried 
beans announced by Department of Agri- 


culture. 
\ Page 5, col. 5 
Plans for providing Federal-State service 
for grading tobacco at auction markets un- 
der preparation by Department of Agricul- 


ture. 
5, col. 7 
Livestock prices improve as other farm 
products range lower, says Department of 
Agriculture. of oot 


by Red 
Present stocks of wheat held by Cross 
for relief adequate only until November, 
Chairman Payne advises Senator aes g 
e 2, col. 


Pag 
Seizure of 99 consignments of foods and 
drugs found to violate law made during 
May, Federal Food and Drug Administration 
states. ‘as 


Page 3, 
Good crops of fruit predicted in Europe. 


Page 3, col. 1 
Aviation 


Air transportation is progressing to stage 
of self-reliant industry, says Second Assist- 
ant Postmaster General Glover. ate 

e 1, , 


Pag 
Plans completed for 2,000 miles of airways, 
says Department of Commerce. 
Page 6, col. 7 


Banks and Banking 


House Rules Committee votes priority for 
bill providing for system of home loan dis- 
count banks. 

Page 1, col. 1 


Changes in list of securities eligible for 
savings bank investment in California. 

Page 7, col. 4 

Building and loan associations advised by 

Illinois Auditor of Public Accounts to limit 

borrowing to amounts to refinancing existing 

obligations. ooh 


American Investment Securities Corpora- 
tion, formed by New York banks, is given 
charter by State. to 


Page 7, . 
Favorable report to Senate is ordered on 
bill (S. 4034) to make transferors for collec- 
tion of negotiable ee preferred 
f nationa nks. 
Fen t Page 3, col. 6 
Governor of New Jersey signs bills for 
eight-hour law on State contracts and re- 
leasing veterans’ relief funds from closed 


—— Page 3, col. 7 


\ 


Congress 
Bills and resolutions approved by the 
President. Ata 6 


tions pending in Congress. 
Bills and resolu pe vane ace f 


f June 7. 
Proceedings 0! Page 2, col. 4 


See also under subject headings. 


Construction 
« Research investigations and experiments 0: 
the Bureau of Standards for solving prob- 


room equipment outlined by James S. Taylor, 
Division of Building and Housing, Bureau of 
Standards, Department of Commerce. 


ram for modernization of homes en- 


merce. 


House passes Garner relief bill; 
Committee favors emergency relief loans to 


States. Page 1, col. 1 





Cost Systems 


cost control for wholesale grocers. 
~ Page 2, col. 7 


Credit Information 


ransferors for collec- 
pref 


Page 3, col. 6 


bill (8. 4034) to make 
tion of negotiable instruments 
creditors of national banks. 


Current Law 
Latest decisions of Federal and State 


courts. Page 4, col. 5 


: 
Education 
Library of Congress, accessions listed. 
e 5, ? 
vernment books and publications listed. 
me . Page 5, col. 6 
* Research investigations and experiments of 
the Bureau of Standards for solving prob- 
lems of schoolhouse construction and class- 
room equipment outlined by James S. Taylor, 
Division of Building and Housing, Bureau of 
| Standards, Department of Commerce. 
| Page 8, col. 1 


M. Koon, senior specialist in education by 
Interior. 


Federal Courts 


Priority determined of right to register 
| notation “Dining Car” as trade mark for 


Page 8, col. 5 


coffee; Norwine Coffee Co. v. Chase & San- 
born; Court of Customs and Patent Appeals. 
Page 4, col. 1 
| Cost of deepening building foundation to 
| meet municipal regulation held not deducti- 





are here represented regionally and by| Mississippi River and 
every political faith,” he said. 


Describing the economic situation as | 
“critical and terrifying,” the needs of the) 


tax delinquencies growing, he formally 
presented the cities’ memorial. He said) 
that in many cities the banks could not 
help the municipalities, and in some cases 
are not disposed to anyway, and so the 


matter of refunding and other problems. 
Speaker Garner, referring to the dele- 


that much money could be used. He men-| 
tion the Garner-Rainey bill’s relief plan | 
imvolving $1,000,000,000 for construction 
and said the executive branch of the} 
Government had indicated it could not} 
use economically more than $400,000,000 of | 
that sum during the coming year. 


Reconstruction Loans Urged | 

Mr. Murphy said the Speaker’s pro- | 
posal relates to Federal projects and the} 
amount the cities asked could be usé@d by | 
the municipalities. The Speaker agreed | 
that he had referred to Federal projects | 
and said the Reconstruction Finance Cor- | 
poration loan facilities should be expanded 
so that Corporation can loan to any le- 
gal entity on adequate security. 

He said that if the Reconstruction Fi- 
nance Corporation can loan to the Penn- 
sylvania Railroad or any other corpora- 
tion td meet fixed charges, ‘there is no rea- | 
son why it should not loan to munici- 
palities. He said he expects the Recon- 


abled to make loans to cities under a sound 
policy as to security. 
Federal Aid Declared Needed 

Mayor Curley said he wished members 
of both Houses of Congress could make a 
trip through the United States and be- 
come familiar with the conditions. He 
said he is not asking financial aid for 
Boston, which city is in rather a fortu- 


deteriorate while | nate condition, nor for New York, which | 


while it has a real problem, is in better 
condition than many of the cities. 

In many cities, particularly away from 
the Atlantic coast and esepcially in the 
West, he said, there is real need for Fed- 
eral cooperation. He said it is within the 
power of the Federal Government prop- 
erly to expend not merely the $5,000,000,- 
000 proposed but many times that amount, 
if necessary. 

He cited large and unquestioned ex- 
penditures in Holland. He, told of im- 
provement projects of considerable mag- 
nitude in Germany cafried on with Amer- 
ican money and said 


lems of schoolhouse construction and _class- | 


Page 8, col. 1) 


larged, according to Department of Com- | 


Page 1, col. 4| 
Senate | 


Department of Commerce issues bulletin | 


Favorable report to Senate is ordered on | 


Studies of utilization of broadcast facili- | 
ties of radio for public instruction by Na- 
tional Office of Education discussed by Cline | 


radio, Office of Education, Department of | 


Italy had been | 
jtransformed in the past 10 years with 





ble aS business experise; Crocker First Na- 
tional Bank of San FranciseO v. Commis- 
sioner; Circult Court of Appeals -for .the 
Ninth Circuit. 

e 4, col. 4 


Court of Claims, proceedings of June 7. 


Page 4, col. 7 
Finante 


Bill to reduce gold content of dollar coin 


3| is introduced in House by Representative 


Busby (Dem.), of Houston, Miss. 
Page 3, col. 6 


Foreign Relations 
Linthicum lution (H. J, Res, 378) for 
contribution to anent Court of Inter- 
national Justice favored. by House group. 
Page 3, col, 2 


Forestry 
Efforts to prevent spread of white pine 
blister rust in Rhode Island described by 
Harry R. Lewis, Commissioner, Department 
of Agriculture, State of Rhode te 
Page 8, col. 1 


: 2*,% 
General Business Conditions 
Economic conditions abroad unimproved 
with Yelatively favorable develOpments in 
Canada, Italy and Bgypt reported, trade ad- 
vices to Department of Commerce. ‘ 6 
: , col, 


Page 
Government Aid and 


Control of Marketing 


State supervision of weights and meastres 
in Illinois discussed by W. T. Fossett, Super- 
intendent, Division Of Standards, De: * 
ment of Trade and Commerce, State of 


Tilinois, 
Page 8, col. 3 


Government Finance 


Typographical error in supplement to issue 
of June 7 containing reprint of official text 


Revenue Act of 1932. 


P 1, col. 4 


States. 
1, col. 1 
Senate eliminates provision for adjustment 


States approved by Senate Banking and Cur- 
rency Committee. 
Page 7, col 


.2 

Daily statement of the United States 
Treasury. 

Page 7. col. 6 

Subscriptions closed for new issue of $750,- 

000,000 in notes and certificates by the) 





| modification of insurance investment law. 


Nebraska Attorney General rules auto re- 
sponsibility act applies in case of judgment 
rendered after effective date of law for acci- | 


— 


« « « READERS’ SUMMARY » » 


Page 5, col. 3! 
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Mines and Minerals 


Geological Survey analyzing mineral wealth 

of 80 million acres of publ a ae 5 

Rates on anthracite coal to cer points 

in East found prejudicial by Interstate Com- 

metce Commission. sain ik 
e 1, col. 


Production of gold in Australia increasing, 
says Department of Commerce. 
Page 1, col. 4 


Motor Transport 


ponsibility eck apr tes in cane of) 
3} es in 
rendered atter oftective date of law 

Page 5, col. 5 


dent before the date. 
Municipal Finance 
State conference of mayors, nn, * 
or 


Buffalo, N. Y., is told of efforts of New 
cities to reduce éxpenses. 


National Defense 


Army appropriation bill reduced $6,792,047 


auto re- 
dgment 
‘or acci- 


Page 1, col. 5 


to total of $385,794,099 by Senate propria- 
tions Committee, and reported t6 Sénate. 
Page 1, col. 7 


Petroleum and Its Products 


Adoption of standards for oil storage tanks 
to be considered at conference June 16. 

Page 5, ¢ol. 5 

Zoning ordiviance excluding filling stations 

from residential zone aoe void as to par- 

ticular station; Standard Qil Co. v. City of 

Bowling Green; Kentucky ae of Aepeele. 


Gasoline held in storage tanks subject to 

rsonal property tax in Michigan, State 
ttorney General rules. 

Page 4, col, 6 

Use of petroleum as motive power and 

shipments as cérgo in rélation to, American 

merchant marine discussed by T. V, O'Con- 


of new Revenue Act. nor, Chairman, United States Shipping 
Page 4, col. 6 | Board. 

Federal Government considers regulations e 8, col. 3 

for application of new taxes June 21 under| State supervision of weights and measures 


in Illinois discussed by W. T. Fossett, Super- 
intendent, Division of Standards, Depari- 


Army appropriation bill reduced $6,792,047 | ment of Trade and Commerce, State of 
to total of $385,794,099 by Senate Appropria- | Illinois. 
tions Committee, and repo: to Senate. Page 8, col. 3 
e 1, col. 7 Increase in April production of petroleum 
House passes Garner relief bill; Senate | is Teported by Bureau of Mines. : 
Committee favors emergency relief loans to Page 1, col, 2 


Favorabie report to House ordered on Me- 
Keown bill (H. R. 12076) for conservation of 
oll and gas. 


of veterans’ benefits, involv $48,000,000 \ Page 3, col. 2 
savings in economy bill, votes reduce an- P. . ‘ 
nual leave of Federal (— and rejects ostal Service 
plan of furlough as substitute for pay cut. Air transportation is progressing to stage 
1, col. 7| of self-reliant industry, says d Assist- 
Proposai for $300,000,000 Federal jioans to 


ant Postmaster General Glover. 


Printing and. mesravi os 
n ravin 
printing 5,600,000,000 and 1 cents stampe 
and 300,000,000 stamped envelopes in prepa- 
ration for change in postal rates July 6, 
Post Office Department announces. 


Page 1, col. 6 
Decline in postal receipts during May 


Bureau of 


| Treasury. | Shown in all but 1 of 100 selected offices. 
Page 2, col. 6| Siewns ‘snes iaieabe aos — 6, col. 3 
n 8) ial rule for bill 
Health Suita 12360) On purchase of post office 
Dangers of neglect of minor defects of | [U'ding in New York City. 
teeth ‘are explained by Dr. C. J. Hollister, es Page 3, col. 1 
Chief, Dental Section, partment a] 
| Commonwealth of Pennsylvania. President 
Page 8, col. 6 The President's day at the Executive 
Offices. . 
Insurance Page 3, col. 5 
Association organized in Texas to seek Production Statistics 


Increase in April production of petroleum 
is reported by Bureau of Minés. ™ 


Page 4, col. 2 
Public Service 


dent before the date. , r 5 1.5 
age 5, col. Testing of goods for public by Bur 
| Plan of agency for life insurance company | Standards is” impractionble, cave sasahant 
| for payment of premiums in trading stamps | director. 
illegal, Attorney General of Nebraska rules. Page 1, col. 5 
Page 5, col. 6} ‘ ones . , 
Changes in fire insurance rating law rec- Public Utilities 


|} ommended by State Insurance Commission 
| to Louisiana Governor. 
Page 5, col. 7 





insurance corporations in that State to value 
bonds owned by them on same basis as in 


other States. 
Page 5, col. 1 
International Finance 


Foreign exchange rates at New York. 
Page 6, col. 6 
Investments 


American Investment Securities Corpora- 
tion, formed by New York banks, is given 
charter by State. 

Page 7, col. 5 


Labor 


fits and guaranteed employment. 
Page 5, col. 4 
House passes Garner relief bill; Senate 
Committee favors emergency relief loans to 
States. 





Page 1, col. 1 

Governor of New Jersey signs bills for 

eight-hour law on State contracts and re- 

ee veterans’ relief funds from closed 
anks. 


Page 3, col. 7 


Market Statistics 


Livestock prices improve 
ra range lower, 
| Agriculture. 
{ Page 1, col. 2 


as other farm 
says Department of 


Wisconsin Advisory Committee on Unem- | 
ployment drafts plan for compensation bene- | 


Kentucky court “ie judgment against 
water company for failure to furnish supply 


California Insurance Division plans bill | Sufficient for fire protection required under 
for increase in fees charged by it. contract with city. 

Page 5, col. 7 Page 5, col. 4 

New Jersey Senate passes bill to allow|, Inflation of security investments by 


“write-ups” totaling $1,841,550 on books of 
National Light, Heat and Power Com: any 
described at hearing before Federal Trade 
Commission. 

Page 5, col. 1 


Federal Trade Commission to examine af- 
fairs of Associated Gas & Electric Co. 
Page 5, col. 1 


| Radio 


Studies of utilization of broadcast facili- 
| ties of radio for public instruction by Na- 
| tional Office of-Education discussed by Cline 

M. Koon, senior specialist in education by 


radio, Office of Education, Depar 
Interior. ee 


Page 8, col. 5 
. Sppvestions received by Radio Commis- 
sion. 


. Page 7, col. 4 
Decisions of Federal Radio Cammaiesion. 


e 7, col. 5 

W. H, Allien & Co. files request with Radio 

| Commission for review of application for 
permission to operate broadcasting station. 

Page 3, col. 2 


Radio Commission names delegate to radio 
education conference. 


Page 2, col. 6 
Railroads 


Rates on anthracite coal to certain points 
in East found prejudicial by Interstate Com- 
merce Commission. 


Page‘ col. 3 





its tributaries in 
flood control construction work imme- 
diately, with permanent results in de- 
creased erosions, acceleration of stream 


cities as “appalling,” the credit resources | flow, and development of communications | 
of many cities as well-nigh exhausted and/and power and trade, with quicker return | 


of prosperity all through the Mississippi 
Basin. 
Warns of Coming Winter 
He denied that only $400,000,000 could 
be expended irrespective of amounts au- 
thorized. He said every steam railroad 
should be electrified and many other in- 
dustrial projects could be carried out. He 
said he was fearful about conditions next 
Winter in many of the cities away from | 
the Atlantic seaboard. | 
“This is not the first year of the depres- | 
sion,” he pointed out. “We are entering | 
upon the fourth year, and I am fearful of | 
the coming Winter with 10,000,000 unem- | 
ployed and millions of others with wages | 
reduced ‘and otherwise affected.” Advo- | 
cating the $300,000,000 for direct Federal | 
aid for the distressed, he said: “We did 
not hesitate to feed the Belgians and the | 
Russians.” He said there never was a/| 
more serious problem in the country but 
the country is able to meet it. | 
Conditions in West Cited 
Speaker Garner said Congress has found 
it necessary to take the lead in a relief | 
program and he agreed legislation should 


| be enacted to meet the situation. 


Mr. Curley criticized banks for refusing | 
to loan money to municipalities, although | 
they had not failed to make loans abroad. 
He said industrial cities in the West, with 
revenues depleted, with banks refusing to | 
make advances to the municipalities, have 
only the Federal Government to turn to. | 
He said the mere announcement the Fed- | 
eral Government proposes to grant the re- | 
lief asked for would convince every pri- 
vate employer that the tide has turned. | 

One mayor asked if there is any doubt) 
that 1,000,000 or 2,000,000 men could be} 
put at work at once if there are funds) 
available. The Speaker said he thought' 
it is quite true they could be. He said, | 
however, he could not say just what Con- 
gress will do. He said the Garner-Rainey 
relief bill would put $100,000,000 immedi- | 
ately in the hands of the President to use| 
in any way that seemed necessary but the 
President has said he does not want that 
fund. 

Welfare Work Cited 


cerned with is relief to save the people 
and he did not care whether it is called 
a dole or not. He also pointed out that 
it has taken a quarter of a century for 
cities to build up standards of welfare 
work, such as child welfare institutions 
and institutions for indigent mothers and 
so on, and now that whole welfare fabric 





America nmoney. He said $2,000,000,000 
alone could be expended properly on the 


is being ripped to pieces in this ecénomic 
readjustment. 


ee 


In the CONGRESS .« the 


Mayor Murphy said what they are con-)| 









} 
| 


| 


UNITED 





Senate 


| TH SENATE convened at 10 a. m., 
June 7, following recess from June 6. 


} 
| 


Senator Bratton (Dem.). of New Mexico, 
discussed the pending question of the 
furlough plan proposed by Senator 
Moses (Rep.), of New Hampshire, as a 
substitute for the 10 per cent reduction 


in pay. (Discussion on page 1.) Dis- 
cussion was continued by Senator Mc- 
Kellar (Dem.), of Tennessee. 

The Senate adopted a resolution to 
provide for the printing of additional 
copies of the Revenue Act of 1932, signed 
by the President June 6. 

Senator Bingham (Rep.), of Connecti- 
cut, compared the merits of the fur- 
lough plan and the 10 per cent pay cut. 

The Senate rejected an amendment 
by Senator Vandenberg (Rep.), of 
Michigan, to the furlough plan, which 
would have provided a sliding scale of 
pay reduction in addition to furloughs 
for persons receiving salaries above 
$3,000. 

Senator Norris (Rep.), of Nebraska, 
discussed the action of the conferees on 
the tax bill and of the Appropriations 
Committee in its reported increase of the 
appropriation for the War Department. 

The furlough plan was discussed by 
Senator La Follette (Rep.), of Wisconsin, 

The Moses amendment, embodying a 
program for the furlough of Government 
personnel instead of a pay reduction, 
was rejected by a vote of 36 to 41. 

Senator Reed (Rep.), of Pennsylvania, 
for the Committee on Appropriations, 
reported the War Department appro- 
priation bill. (Diseussion on page 1.) 


v 

Consideration of Committee amend- 
ments was continued, and an amend- 
ment to the Committee proposal to limit 
the annual leave of Government per- 
sonnel to 15 days was offered by Sena- 
(Rep.), of Washington, in 
charge of the bill, so that the limitation 
| Of annual leave would allow the leave 


| 
| 


| tor Jones 
| 


| to be cumulative and could be used in. 


The Commit- 

| tee proposal as amended was approved. 

| The Committee amendment reducing 

| by 10 per cent the cost limit fixed for 
uncontracted public construction was 
approved. 


| the next succeeding year. 








» 


Rate and finance decisions announced by 
Interstate Commerce Commission. 


Page 6, col. 4 
Rétailing 


Adeoegtiisy is ee edvantase of small 
o Ss, says - 
léin, Assistant Bereta or Commerce. wis 
declares’ opportunities for success are as 

Page 1, col. 2 


7 


great as ever. 


Sales Problems 


Causes of unprofitable operation of whole- 
sale hardware busifiess Gulf Southwest 
region, as shown in oe iy survey, re dis- 
cussed by Department of Commerce. . 


e $, col. 
Adaptability is the advantage of small 
business over big corpodfations, says Dr. 
Klein, Assistant retary of Commerce, who 
declares uinities for Sucocéss are 4s \ 
great &s ever. 
Page 1, col. 2 


° .* 

Shippin 
Use Of pétroleum. as Motive power and 
shipments as cargo in relation to American 


merchant marine discussed by T. V. O’Con- 
nor, Chairman, ~United States Shipping 
Board. 

Page 8, col. 3 


Social Welfate 


Governor of Texas denies endorsement 
of s6licitation of funds to secure old-age 
pensions in State. 

Page 5, col. 2 


Group of mayors presents relief program 
for cities and towns to Congress. 
col. 5 


by Red 
Present stocks of wheat held by Cross 
for relief adequate only until November, 
Chairman Payne advises Sengtor McNary. 
Page 2, col. € 


Standardization 


Adoption of standards for oil storagé tanks 
to be considered at conference June 16. 


Page 5, col. 5 
State Courts 


Kentucky court upholds judgment against 
water company for failure to furnish supply 
sufficient for fire protection required under 
contract with city. 

Page 5, col. 4 

Zoning ordinance excluding filling stations 
from residential sone held void as to par- 
ticular station; Standard Oil Co. v. City of 
Bowling Green; Kentucky Cours of Appeals, 

e 4, col. 2 

Judicial Council of New Jersey reviews 
recommendations for fevision of State judi- 
cial machinery. 

Page 4, col. 5 


State Finance 


Virginia sells $3,440,000 of refunding. bonds 
and certificates of indebtedness above par. 
» 6, col. 6 

oat ae crea cen ee sa, 
ren¢y Committee. ee rae 
Page 7, col. 2 


Taxation 


Postal —- 
bravka intangibl 
eral holds. 


deposits not subject to Ne- 
és tax, State Attorney Gen- 


Page 5, col. 4 
Cost of deepening building foundation to 
meet municipal regulation held not deducti- 
ble as business expense; Crocker First Na- 
Sones nm = = Francisco ¥. Commis- 
sioner; irew ‘ourt of Appeal 
Ninth Ctreuit. ee 
Page 4, col. 4 
pographical error in supplement to issue 
of June 7 containing reprint of official text 
of new Revenue Act. 
Page 4, col. 
Gasoline held in storage tanks ‘subject ts 
personal eens tax in Michigan, State 
Attorney General rules. 
Page 4, col. 6 
PR comrnmams ae Pegulations 
plication of new taxes June 21 
Revenue Act of 1932. wlbancs 


Page 1, col. 4 

Decisions promulgated by the 
Tax Appeals summarized. = 
Page 7, col. 4 


Trade Mark 


Priority determined of right 
notation “Dining Car’. as , iw 
coffee; Norwine Coffee Co. v. Chase & San- 
born; Court of Customs and Patent Appeals. 
Page 4, col. 1 


Veterans 


Senate eliminates provision for adjustment 
of veterans’ benefits, involving $48,000,000 
savings in economy bill, votes to reduce an- 
nual leave of Federal émployes and rejects 
plan of furlough as substitute for pay cut. 

é \ Page 1, col. 

vernor of New Jersey signs bills for 
eight-hour law on State contsacts and re- 
leasing veterans’ relief funds from closed 


banks. 
Page 3, col. 7 


Wholesaling 


Causes of unprofitable operation of whole- 
sale hardware business in Gulf Southwest 
region, as shown in market survey, are dis- 
cussed by Department of Commerce. 

age 5, col. 2 

Department of Commerce issues bulletin 

on cost control for wholesale grocers. 


Page 2, col. 7 
Workmen’s Compensation 
Schedule of medical fees in workmen's 


commipenaation cases to be studied in Ne- 
braska. 





fi Page 5, col. 3 

isconsin Advisory Committee on Unem- 

ployment drafts plan for compensation bene- 
ts and guaranteed employment. 


Page 5, col. 4 





STATES 


Proceedingsof June 7, 1932 


A Committee amendment reducing 
the rate of interest which may be ob- 


States to 4 per cent was accepted, as 


tained in judgments against the United 





was the amendment reducing the fees 
of jurors in United States courts. 

Uv; motion by Senator Moses, the 
15-day leave amendment was recon- 
sidered and an amendment exempting 
foreign service officers from its applica- 
tion was adopted, and the leave amend- 
ment then was reaffirmed. 


v 

Senator Reed obtained consent to 
have the War Department appropria- 
tion bill recommitted to the Committee 
on Appropriations because of errors in 
several figures. 

A message was received from the 
President transmitting numerous nomi- 
nations. 

Senator Bratton (Dem.), of New Mex- 
ico, moved to strike out the entire sec- 
tion of the economy bill dealing with 
payment to veterans. 

A memorial from a group of mayors 
was read from the desk calling atten- 
tiog to the need for relief legislation. 

Senator Bratton asked unanimous 
consent to enter a motion to strike from 
the bill the provisions relating to vet- 
erans. This was carried, 73 to 14. 

Senator Glass (Dem.), of Virginia, 
entered a motion to reconsider the vote 
by which the pay cut of 10 per cent 
for Federal employes was agreed to. 


v 
After consideration of minor amend- 
ments, the Senate, on the motion of 
Senator McNary (Rep.), of Oregon, ad- 
journed at 5:30 p. m. to 11 a. m., June 8. 


v 
House of Representatives 


Ts House met at noon, June 7. The 

special rule for the consideration of 
the Garner-Rainey $2,300,000,000 emer- 
gency relief bill (H. R. 12445) was 
adopted by a roll call vote of 205 ayes 
to 189 nays. The House then went into 
the Committee of the Whole for con- 
anne of the bill. (Discussion on 
page 1. 


v 
The bill was passed by roll call vote of 
215 ayes to 182 nays, and the House at 
6:05 p. m. adjourned until noon June 8, 
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|New Needs Cited. 


For Relief Wheat 


Present Stocks of Red Cross 
Said to Be Adequate Only 
Until November 


John Barton Payne, chairman of the 
American Red Cross has advised Senator 
McNary (Rep.), of Oregon, in a letter 
that present relief stocks of wheat will 
Nast only until November and that addi- 
tional wheat for humat need and live- 
stock feed will then be necessary. 

Chairman Payne’s letter, made public 
June 7, by Senator McNary, was in reply 
to the Senator’s request for a statement 
concerning the possible rélief requirements 
in view of the Senator’s new resolution to 
deliver 50,000,000 -bushels of Federal Farm 
Board wheat to the Red Cross for rélief 
purposes. Séenatér McNary stated orally, 
in making public the letter, that he 
planned early consideration of the new 
wheat resolution by the Committee on 
Agriculture and Forestry, of which he is 
chairman. 

The Red Cross had used 24,944,489 
bushels, to June 4, of the original alloca- 
tion of 40,000,000 bushels according to the 
letter which added that shipments had 
been made to every State in the Union, 
the District of Columbia and Alaska. 

The House Committee on Agriculture 
on June 7 ordered favorably reported the 
resolution (H. J. ™es. 418) authorizing 
the distribution of 40,000,000 bushels of 
Government-owned wheat and 500,000 
bales of Govérnment-owned cotton to the 
American Red Cross and other organiza- 
tions for relief of distress. 

The chairman of the Committee, Rep- 
resentative Jones (Dem.), of Amarillo, 
Tex., stated that he will request the Com- 
mittee on Rules to report a special rule 
for consideration of the resolution. 











Radio Commission Names 
Delegate to Conference 


Col. Thad H. Brown, Commissioner from 
the Second Zone, will represent the Com- 
mission at the Third Annual Institute 
for Education by Radio now in session 
at Ohio State University, Columbus, Ohio. 

Chairman C. McK. Saltzman made the 
announcement in a telegram to F. H. 
Lumley, of the Bureau of Educational 
Research of the University, in- response 
to a request that the Commission send 
@ representative to take part in the dis- 
cussion. 

Col. Brown will attend the institute on 


June 9. (Issued by Federal Radio Com- 
mission.) 


Subscriptions Are Closed 
For New Treasury Issue 


Subscriptions for the Treasury Depart- 
ment’s new issue of $750,000,000 in notes 
and certificates dated June 15 closed with 
the close of business June 7, after re- 
maining open only two days, Ogden L. 
Mills, the Secretary, announced June 7. 

fotal subscriptions and allotments will 
be announced later, it was stated orally. 

(The announcement will be printed 
in full text in the issue of June 9.) 





Bills and Resolutions 
Approved by President 


President Hoover has approved bills re- 

cently passed by Congress, as follows: 
June 6, 1932 

H. R. 4453. An Act for the relief of Pas- 
quale Mirabelli. 

June 7, 1932 

S. 2697. An Act for the relief of Clarence 
G. Young. 

S. 154. An Act for the relief of Amy 


Hasdipg. 
ou . An Act for the relief of Chester J. 


8. 2325. An Act for the relief of the United 
States Hammered Piston Ring Company. 

H. R. 3691. An Act for the relief of J. P. 
Moynihan. 

H. R. 4270. An Act for the relief of Carroll 


K. Moran 
* An Act for the relief of George 


* 





Housing in Ireland 
Much has been done toward the elimination 
of slums in the Province of Muster, Ireland, 
as &@ result of cooperation between local of- 
ficials and the government. About 400 houses 
have beén built in the last five or six years. 
—(Department of Commerce.) 








The Anited 





Efficient Methods 


For Wholesaling 
Houses Offered 


Study of Cost Control for 
Grocery Concerns Issued 
As Result of Survey by 
Department of Commerce 








Intended as a yardstick for wholesale 
gtocers who are attempting to reduce their 
costs and improve their business methods, 
a study of cost control by wholesale gro- 
cers has just been issued in bulletin form 
by the Department of Commerce, accord- 
ing to a foreword to the publication by 
Frederick M. Feiker, Director of the Bu- 
reau of Foreign and Domestic Commerce. 

The bulletin, Mr. Feiker says, is a di- 
gest of data pertaining only to efficientl 
operated houses in each class. Instead 0: 
furnishing the merchant with general av- 
erages or. with unsatisfactory examplés of 
merchandising, it points to what is being 
accomplished by some of the best houses 
in the trade. Through a brief case study 
of several houses, it also shows how and 
under what circumstances these excellent 
results are being achieved. 

The statement just issued by the De- 
partment follows in full text: 

- Personal Contact 

As an aid to wheiesale grocers in their 
effort to reduce costs and improve business 
Methods, the Bureau of Foreign and Do- 
mestic Commerce made public today “Cost 
Control by Wholesale Grocers,” a study 
of what is being accomplished by some of 
the best houses in the wholesale grocery 
trade, 

This work was undertaken by the De- 
partment at the request of the National 
Wholesale Grocers Association through its 
jobbers’ efficiency committee. All of the 
material was gathered by personal contact 
with the 41 wholesale grocery houses that 
are included in the study and pertains 
to their operations for the year 1930. 

From these 41 houses, 7 service houses, 
8 cooperative houses, 4 affiliated houses, 
and 6 cash-and-carry' establishments, 
from all sections of the country, were se- 
lected as thé bases of the study, repre- 
senting a volume of wholesale business 
tor 1930 of slightly. more than $50,000,000. 

Separate Cost Studies 

Although no common basis is offered in 
the report for comparing one type of 
business with another, a separate cost study 
is offered for each type. 

Included also are 16 case studiés of low-. 
cost representative houses chosen from each 
group. The merchant may select from 
these case studies one which is compara- 
ble in organization to his own and doing 
business under similar circumstances. 
From a comparison of costs he should be 
able to determine where his expense items 
are high or low, where reduction in ex- 
pense should begin, and in general a per- 
spective of his operations as a whole. 

For those who are thinking of entering 
| the wholesale grocery trade, the report 
sets forth for each class of establishment, 
facts pertaining to such matters as gross 
profit, net profit, turnover, and investment 
per dollar of sales—all of which is of vital 
concern to the prospective investor. 

Tentative Conclusions 

Tentative conclusions are included in 
the report based on the figures obtained, 
although interpretations of these figures 
have been influenced by the many contacts 
with the wholesale grocers during the 
process of gathering the material. Somé 
data not presented in detailed statistical 
tables were ‘obtained on such phases of 
wholesaling as purchasing, warehousing, 
selling, selection of customers, and laying 
out sales. 

Another study outlining the principles 
of modern merchandising methods relat- 
ing to the wholesale grocery business was 
recently réleasefi by the Department known 
as “Wholesale Grocery Operations.” This 
bulletin, released as Part IV of the Louis- 
ville Grocery Survey, is divided into four 
separate studies, each covering a distinc- 
tive type of wholesale establishment and 
dealing with a special phase of grocery 
wholesaling. 

Copies of “Cost Control by Wholesale 
Grocers” and “Wholesale Grocery Opera- 
tions” may be purchased from the Super- 
intendent of Documents, Government 
Printing Office, Washington, D. C., or any 
of the District Offices of the Bureau lo- 
cated in principal cities. The selling prices 
are 10 cents and 20 cents, respectively. 
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Food Shipments 
Seized in Month 
As Violating Law 


Total of 99 Consignments 
Of Foodstuffs and Drugs 
Taken During May, With 
13 Cases Prosecuted 


Seizures of 99 consignments of foods 
and drugs found to violate the Food and 
Drugs Act were made during May by the 
Federal Food and Drug Administration, 
the Department of Agriculture stated June 


7. The Department also reviewed the 
results of 13 criminal prosecutions which 
ended in the month with a fine in each 
case. The statement follows in full text: 

The Federal Food and Drug Adminis- 
tration caused the seizure in May of 99 
consignments of foods and drugs found 
to violate the National Food and Drugs 
Act, reports W. G. Campbell, Director of 
Regulatory Work, Department of Agricul- 
ture. The Administration also sent to 
the solicitor of the Department cases in- 
volving 52 stocks of foods and drugs 
shipped in violation of the iaw, with rec- 
ommendations for prosecution. The Ad- 
ministration also received from Federal 
courts notification of termination of 13 
* criminal prosecutions of violators, all of 
which resulted in fines. 


Shrimp Shipments Seized 

Federal actions involved a variety of 
drugs and foods, including a consignment 
of ether which failed to meet United 
States Pharmacopoeia standards, remedies 
falsely and fraudulently recommended for 
rheumatism and other diseases, stock 
feeds and veterinary preparations, decom- 
posed canned shrimp, apples, celery and 
cabbage found to contain residues of poi- 
sonous sprays, and butter deficient in fat 
or mislabeled as to quantity. 

May seizures included large stocks of 
canned shrimp shipped to various points 
by packers in New Orleans, La.; Biloxi, 
Miss.; Mobile, Ala.; and other Gulf ‘Coast 
cities. The seafood was found to be de- 
composed and interstate shipment there- 
fore constituted a violation of*the pure 
food law. One seizure involved 500 cases 
consigned from a Biloxi packer to a 
dealer in Portland, Oreg. 

One of the veterinary preparations sized 
during May was a consignment of 129 
packages of tablets recommended for 
poultry ailments, including cholera, roup, 
canker, etc. The goods were shipped by a 
Cedar Rapids Iowa, firm to a concern in 
Omaha, Nebr. The Government found the 
article to be falsely labeled as to therapeu- 
tic merit. 

Mislabled ‘as to Weight 

Because a milling company in Sherman, 
Texas, failed to make a correct label de- 
claration of the net weight of 500 sacks 
of wheat bran and screenings, the Govern- 
ment seized the lot. The feed had been 
consigned to Tampa, Fla. The law re- 
quires that the labels on packaged foods 
shipped interstate contain an accurate 
statement of the quantity of contents or 
the net weight. \ 

Criminal prosecutions terminated in 
May, or for which the Administration 
received official notice of termination, re- 
sulted in the imposition of fines against 
the following manufacturing concerns: 

Mayer Bros. Drug Co., St. Louis, Mo., 
$50, tor shipping interstate an adulterated 
and misbranded consignment of morphine 
sulphate tablets. The consignee was a 
dealer in New Orleans, La. 

Leo B. Dreyfoos and Irving 8S. wolf, 
trading as the Queen City Distributing 
Co., Cincinnati, Ohio, $50, for shipping 
adulterated and misbranded fluid extract 
. of ginger. The ginger was billed to Bastrop, 
La. Frank E. Linet, trading as the Land 
Drug Co., Cincinnati, Ohio, was also fined 
$50 for an identical offense. His ginger 
was shipped to Monroe, La. The Elk 
Manufacturing Co., Jellico, Tenn., was 
also found guilty of violation of the law 
in a shipment of adulterated and mis- 
branded fluid-extract of ginger. The article 
‘was consigned to Dallas, Ga. The com- 
pany was fined $75 on each of two counts, 
in lieu of costs. 

Misbranding of Butter : 

Swift and Co., $100, for making a ship- 
ment of misbranded butter from its place 
of business at West Point, Miss. to a 
dealer in New Orleans. The company en- 
tered a plea of nolo contendere. The 
Southern Dairies, Inc., Knoxville, Tenn., 
were fined $100, for making an interstate 
shipment of adulterated butter. The ship- 
ment was consigned to New York City. 
Twin City Cry. Co., Kennewick, Wash., $50, 
for making an interstate shipment of mis- 
branded butter. The food was consigned 
to Freewater, Oreg. 

Hermitage Mills, Nashville,-Tenn., $50, 
for making an interstate shipment of 
misbranded dairy feed. The feed was 
shipped to a milling company in Franklin, 
Ky. Naive Spillers Co., also of Nashville, 
was fined $25 for shipping bags of mis- 
branded dairy feed, consigned to Scotts- 
ville, Ky. 


Ocean Park Pkg. Co., Ocean Park, Wash..,| ing 


$75 and costs, for a violation of the law 
which consisted in interstate shipment 
ef adulterated and misbranded canned 
minced clams. The consignee was a pack- 
ing company in Portland, Oreg. 
Adulterated Foodstuffs 

Holtzinger Fruit Co., Patina, Wash., $100. 
The violation of the law consisted in 
shipping from that city to a dealer in 
Los Angeles, Calif., boxes of pears which 
were adulterated with spray residue of 
arsenic and lead. 

Wm. 8S. Merrell Co., Cincinnati, Ohio, 
$10, for shipping interstate a consign- 
pment of an adulterated and misbranded 
medicinal preparation. The medicine had 
been shipped to San Juan, Puerto Rico. 

Oriental Products Co., Canton, Ohio, 
$200 and costs. The company was found 
‘guilty of a food law violation in that it 
had shipped from Canton to an importing 
company in Detroit, Mich., cans of olive 
oil which were both adulterated and mis- 
branded. 


House Group Grants Rule 
On Post Office Measure 


The House Rules Committee granted a 
special rule June 7 for the bill (H. R. 
12360) to authorize the Secretary of the 
Treasury to enter into a contract to pur» 
chase the parcel of land and building 
known as the Grand Central Station Post 
Office and Office Building, numbered 452 
Lexington Avenue, in New York City, for 
post-office and other governmental pur- 
poses, and to pay the purchase price 
therefor on or prior to June 30, 1937. 

Representative Lanham (Dem.), of Fort 
Worth, Tex., appeared for the Committee 
on Public Buildings and Grounds in favor 
of the rule. Representative Cullen (Dem.), 
of Brooklyn, N. Y., also asked that the 
rule be granted. 


Good Crops of Fruit 
Predicted in Europe 


Present indications point to good fruit 
crops both in England and on the Con- 


| 








Favorable Report Ordered 
On Oil Conservation Bill 


By a vote of 8 ayes to 5 nays, the House 
Committee on Judiciary June 7 agreed to 
favorably report the McKeown bill (H. R. 
12076) for the conservation of oil and 
gas and protection of American sources 
thereof from injury, correlation of domes- 
tic and foreign production, and consent- 
ing to an interstate compact for such pur- 
poses. 

The bill has the following three main 
objectives: (1) To secure a compact be- 
tween States with a view to effecting the 
conservation of the petroleum resources 
of the particular States; (2) to set up 
a so-called Federal interstate oil conserva- 


tion board, which correlates and unites, ; 


as a joint committee, the activities of the 
Federal Oil Conservation Board and those 
of the oil States advisory committee, and 
(3) to correlate or restrict imports on 
the same basis as the States have re- 
stricted their own domestic production. 


Review Asked of Request 
To Operate Radio Station 


W. H. Allen & Co., whose request for 
a new broadcasting station was recently 
recommended for rejection by an examiner 
of the Federal Radio Commission, filed on 
June 7 with the Commission exceptions to 
the examiner’s report and requested that 
oral argument be held on the case. 

The W. H. Allen Co., Alexandria, La., 
asked for the facilities of station KWEA, 
the Hellow World Broadcasting Co., 
Shreveport, La. Examiner Ralph H. Hyde, 
according to Commission records, recom- 
mended that the request be denied. 

In its exceptions, the Allen Co. declares 
that Mr. Hyde erred in finding the com- 
pany not financially equipped to operate 
the proposed station, and asks that oral 
argument before a quorum of the Com- 
mission be held in order that the com- 
pany may have an opportunity to estab- 
lish proof of financial responsibility. 


Contribution to World Court 
Favored by House Group 


With the World Court adherence protocols 
still unratified by the Senate, the Linthi- 
cum resolution (H. J. Res. 378), authoriz- 
ing an appropriation of $53,896 as the 
United States contribution to the expenses 
of the permanent court of international 
justice for the calendar year 1932, was 
ordered favorably reported to the House 
by the Committee on Foreign Affairs June 
7. That sum is the amount paid by the 
largest contributor among other countries 
to the annual expenses of the World 
Court. The resolution, sponsored by Rep- 
resentative Linthicum (Dem.), of Balti- 
more, Md., chairman of the Committee, 
now is on the calendar of the House 
awaiting action of the House. 


Adaptability of 


Small Business 


Is Advantage, Says Dr. Klein 


Opportunity for Success as Great as Ever De- 
clares Assistant Secretary of Commerce 


[Continued from Page 1.1 


tic changes of the economic scene. And 
therein the “little fellow” is not only on 
even terms, but is very apt to have a de- 
cided advantage over his larger, more 
ponderous adversary. 

One of our leading statistical services 
very justly remarks that “the massing of 
resources does not make for success; it is 
bringing together sound management abil- 
ity that counts. In many instances it has 
been demonstrated that management is 
more effective in small units than in the 
giant corporations. * * * Good manage- 
ment is the crying need.” 

There is no questioning the advantages 
that accrue with the massed power of 
large-scale operations—quantity purchas- 
ing, economies in overhead, cost curtail- 
ments in many directions. But the cas- 
ualty lists of the past two years record all 
too plainiy the blunt fact that the ac- 
cumulation of mere bulk as such may well 
result in increased vulnerability, in a 
clumsy futility of effort, a lack of quick, 
spontaneaous capitalizing of new oppor- 
tunities. Such growth must be accompa- 
nied with at least a corresponding sharp- 
ening of manaferial shrewdness, not 
simply at the head, but far down in the 
noncommissioned ranks, a broadening of 
vision and a strengthening of leadership 
on the part of all responsible officers; and 
their number is apt to be legion in any 
sizeable corporation. 


Sound Management 


As Assurance of Success 


Volume operations tend toward stand- 
ardization, which has its admitted values 
of economy. But in the buyer’s market 
which is prevalent today the frugal con- 
sumer is: by no means tolerant of any 
hint that he should suit his sharply im- 
paired requirements to the convenience 
of industry. The smaller production and 
distribution unit is ~under far less rigid 
requirements to adhere strictly to certain 
fixed lines of corporation policy. It will 
suffer far less expense or inconvenience 
jm shifting its operations in the expecta- 
tion of securing a modest order or two. 

On the other hand, a large organization 
is naturally very reluctant to consider al- 
tering its extensive equipment unless sub- 
stantial business is in prospect to cover 
the necessary cost. Such changes are apt 
to be far less difficult for the small in- 
dependent, who is, therefore, able to cap- 
italize any new prospects afforded by sud- 
den changes in the highly individualized 
trade of today. Unexpected developments 





may sharply alter the buying power of 
this or that neighborhood, and the ability 





Redaction in Expenses of Operation 
Claimed for New York Municipalities 


[Continued from Page 1.] 


expensive legislation upon the cities, are 
responsible to a great degree for this 
mounting cost.” 

Alfred E. Roche, Commissioner of Pub- 
lic Works of Troy, asserted that curtail- 
ment of governmental expenditures should 


originate with the Federal Government | 


and descend through the units step by 
step to the lowest stages of government. 

“Does it seem likely,” Mr. Roche in- 
quired, “that our Representatives and 
Senators in Congress would pattern their 
policy of retrenchment in accord with 
that of the town officers? Doesn’t it seem 
likely that our higher units of govern- 
ment should lead the smaller units in the 
efficiency of their management and in 
the control of their expenditures? 

“Tt. is to the larger units that we send 
our men of training and experience to 
make our policies of expansion and re- 
trenchment. It is in the larger units that 
men of capacity and judgment are found. 

Mayor Roesch emphasized the neces- 
sity for the conferénce to devote its ac- 
tivities “to a painstaking and conscientious 
consideration of ways and means to meet 
our complex obligations to the people of 
the various communities whose welfare 
we are sworn to serve.” 

“On the one hand,” he said, “we are 
faced with the imperative duty of reduc- 
ing the cost of government and thereby 
alleviating the tax burden because of the 
diminishing ability of the people to pay 
taxes. On the other hand we are con- 
fronted by unprecedented requirements 
for welfare relief. 

“It is respectfully submitted that a 
more paradoxical fiscal problem could 
hardly be contrived.” 


Informing Public of 


Municipal Finances 


‘Mayor Harris declared that “the 

amount of ignorance about the financial 
condition of our municipalities is astound- 
“Many of the demands made upon pub- 
lic officials are so rediculous,” he con- 
tinued, “much of the public opinion ex-' 
pressed about what local government can 
or should do is so utterly inconsistent, and 
the greater part of the criticism we hear 
today is so destructive and lacking a 
semblance of truth that unless we apply a 
strong antidote of facts these poisons will 
gradually but certainly destroy all the 
splendid progress we have made in mu- 
nicipal government during the last 20 
years.” 
. In support of his statement as to the 
favorable financial condition of New York 
municipalities, Mayor Harris said that no 
city or first class village in the State ever 
has defaulted on any of its bonds or in- 
terest charges, and only one has a debt in 
excess of its constitutional limit. 

The total net funded debt of all cities 
in the State, charageble against the con- 
stitutional limit, he said, was reduced 9 
per cent in 1931, or approximately $150,- 
000,000. 

“This is the first time in many years 
that the funded debt in New York State 
cities has decreased,” he said. 

At the same time, he said, the total 
funded debt of the cities at the beginning 
of this year was less than 40 per cent of 
their total borrowing power. 

The municipalities, he said, have off- 
set the loss due to a serious falling off in 
revenue from taxes collected by and 
shared by the State by exercising the 
power -to issue deficiency bonds as au- 
thorized by the last Legislature and by re- 
ducing their operating expenses. 


Reduction in Cost 


In New York Cities 


“Based upon an analysis of the 1932 
budgets of 44 of the cities,’ he explained, 
“we are assured that the actual cost of 
government in all New York Stae cities, 
exclusive of New York City, will be ap- 
proximately $1,500,000 less this year than 
it was in 1931, notwithstanding large in- 
creases in expenditures for relief. 

“The official records show that 26 of 
these cities actually decreased their 1932 
estimated current expenses. This is the 
first time in many years that the total 


tinent, according to cables from Fred A.‘estimated cost of city government has 


-*«, Fruit Specialist in London, and Ag-/| been reduced in New York State. 


I con- 


“urel Attache L. V. Steere in Berlin,| fidently believe that within the next 12 
«~ the Foreign Agvicultural Servics.—-(Is- months further reductions will-be made. 
sued by the Department of Agriculture.)' “The difficulties they have encountered | kind in the-world, Mayor Caven said. 


have to many municipalities been a bless- 
ing in disguise. The municipal financiai 
situation at the present time is encour- 
jaging and much more satisfactory than 
|the alarmists are endeavoring for ulte- 
rior reasons to create.” 

Mayor*Harris recommended to the con- 
|ference that it confer upon its advisory 


| developments during the Summer and be- 
fore the next general election advise the 
cities and villages what action it believes 
they should take in respect of the pro- 
posed $30,000,000 bond issue for relief 
work. 

He recommended that the Legislature be 
urged to revise the law providing for vet- 
eran relief by municipalities. 

“It is not producing results advantageous 
or satisfactory to either the veteran or 
the urban taxpayers,” he said. “The best 
example of veteran relief administration 
in our cities is in direct violation of ex- 
isting law.” . 


Advises Study of 


Report on Taxation 


He proposed appointment of a special 
committee of municpal officials to study 
the report of the New York State Com- 
mission for the Revision of the Tax Law, 
the Committee to recommend such sugges- 
tions as it believes the municipalities 
should support and such changes in the 
Commission’s recommendations as_ will 
meet the needs of the cities and villages. 

The task of caring for veterans in des- 
titute circumstances should not fall to the 
cities, it was asserted by Mayor Burns, be- 
cause “it rightfully belongs to the Federal 
Government.” 


This is bt one of the burdens shunted 
onto the municipalities by the Federal 








and State Governments, according to 
Mayor Burns. ~ The 40 per cent refunded 
by the State to municipalities for expendi- 
tures for work and home relief is not 
adequate, he insisted, and proposed that 
the amounf be increased to 60 per cent. 

“In connection with this,” he continued, 
“I further suggest that this .conference 
go on record as requesting Congress to 


visions of the Federal Reserve Bank Act, 
such funds as they may need for this re- 
lief work, putting up municipal security, 
of course, and paying from 2% to 3% per 
cent interest. This would mean quite a 
saving over the 6 per cent the cities must 


municipalities to raise the funds they 
need.” 


Dissemination of Data 
On City Purchases 


work of the Bureau of Municipal In- 
formation, inaugurated last December in 
compliance with a resolution adopted at 
the last annual meeting. 

This service, he said, keeps every city 
and first class village informed monthly 


paid by the other municipalities. 

“Although the service was not started 
until last December,” he said, “its effect 
on municipal purchasing is already be- 
ginning to assert itself. In fact, the bene- 
fits accord with the expectation of those 
who advocated the service and more than 
justify the time and expense involved. 
The service is rendered with no increase in 
staff and only a slight increase in ex- 
pense. 

“A comparison of the prices given in 
the December report with those in Feb- 
ruary and, March reports shows that dur- 
ing the l4tter months there was not so 
great a fluctuation in prices paid for the 
same supplies as there was when the 
service started. We already know that 
some manufacturers are feeling the effect 
of the service. Conversations with repre- 
sentatives who have called at the Bureau 
have established the fact that purchasing 
officials are using the reports to check 
the prices quoted by the companies. We 
also know from reports received that at 
least several municipalities have actually 
reduced the unit prices they were paying 





for some supplies. One Mayor recently 
reported that his municipality had re- 
duced the price paid for gasoline 8 cents 
a gallon.” 

This is the first municipal service of its 


committee power to study the economic) 


permit the cities to borrow, under the pro- | 


now pay the banks, and would permit the | 


Mayor Alexander Caven, of Poughkeep- | 
sie, explained to the conference the new | 


of the materials purchased and unit prices | 


of the small local manufacturer or mer- 
chant to meet these changes may fre- 
quently mean the difference between sur- 
vival and disaster. F 

The value of direct personal contact on 
the part of responsible executives with 
such shifting markets, as is possible with 
smaller units, has increased immeasurably 
during these times of uncertainty. A re- 
cent survey of the trade in bakery prod- 
ucts in certain Pennsylvania cities showed 
that in some of them 75 per cent of the 
pies and cakes consumed were home- 
baked, doubtless due in part to the more 
stringent household budgetary necessities 
of the past two years. The more readily 
adjustable production methods of the 
small baker has enabled him to meet this 
problem more effectively than his larger 
competitors by adapting himself to ap- 
proximate the home-baked product in a 
manner which would be inexpedient for 
his rival with his much larger ratio of 
overhead items. 


Value of Personal 


Contact Discussed 

Competition, then, in these days of 
prudent frugality, should in the best in- 
terests of all—both business and con- 
sumers—be a rivalry in values of product 
and of service, rather than a _ suicidal 
orgy of temporary price raids which are 
so apt to delude and thus antagonize the 
already reluctant buyer. And in any 
matching of quality, whether of wares 
or of services, the small operator is by 
no means. helpless. His proximity to the 
ultimate consumer is not obscured by the 
intervention of remote, must-be-consulted 
boards and bankers and other inevitable 
accoutrements of bigger business. He is, 
therefore, able to keep step with demand 
and thus avoid perilous overloading of 
inventories. Above all, he is able to foster 
good will, that invaluable but highly 
perishable essential. ; 

Of course, this idea of quick responsive- 
ness to the requirements of the customer 
can be carried too far by any over- 
zealous or over-anxious independent. 
Cervice is good, but it shouldn’t be made 
a god. It shouldn’t be worshipped with 
blind idolatry by the small merchant or 
manufacturer, or demanded with callous 
recklessness by the purchaser. The cus- 
tomer can do his bit to aid our more or 
‘less harried business man if he will try 
to put himself in the latter’s place and 
consequently “have a heart”’—not as a 
matter of sentimental compassion but 
simply to make business mutually ad- 
vantageous, to minimize those ghastly 
records of failure, the costs of which fall 
upon all of us, consumers as well as mer- 
chants and producers. 


Buyers’ Position 


In Present Market 


The fact that these are days of the 
buyer’s market by no means justifies any 
unwarranted exploitation of that author- 
itative position on the part of the cus- 
tomer. Any needless or etxravagant de- 
mands for service add just that much to 
the already serious difficulties, not’ merely 
of the harassed small operator, but of the 
whole nation-wide community of business. 

Let me repeat that I would not be- 
| little for a moment the obvious econ- 
; omies which accrue to large scale opera- 
tions. But these should certainly not 
blind us to the increasingly apparent ad- 
vantages which favor the smaller oper- 
ators. Even in the heyday of our late 
lamented boom period there were plenty 
of them in every part of the United States 
quietly producing their goods and selling 
them to the satisfaction of their stock- 
holders and their customers. The ad- 
vantages enjoyed by one small plant are 
nothing new and do not depend on a gen- 
eral depression by any means. But there 
is no question that those advantages be- 
come more evident during a slump. That 
is why, for example, there were new com- 
panies formed in New York State during 
January of this year than in any other 
mene of the depression except March, 

In one word, the outstanding advantage 
@ small concern has over the big fellows 
in the same field is quick adaptability. Its 
policies can be changed overnight, with- 
out having to run the gamut of ponderous 
boards and committees—often sitting far 
off in another part of the country. Raw 
materials can be snapped up at advan- 
tageous prices when and in such quantities 
as they are needed by the smaller plant, 
which thus avoids the loss involved in 
having to store huge inventories of such 
materials on a falling market. Then, 
too, there are none of the dangers of ab- 
sentee ownership in most small plants; it 
was a canny New Engalnd banker himself 
who said:he preferred the accounts of 
such companies for one reason, because 
they were not banker-managed. 


Place of Canvassing 


| In Small Operations 

Another feature of the present situation 
which favors the smaller, independent 
| operator is his ability to accomplish a 
quicker, canvassing of his more restricted 
sales territories, weeding out undesirable 
and unprofitable accounts, and concen- 
| trate upon serving only the paying ones. 
This ability to select only first class ac- 
counts is a valuable asset to the firm that 
is not under the necessity of keeping up a 
great volume of sales to offset the over- 
head of operating on a large scale. 

The embarrassment that mere bigness 
may cause in time of depression is well 
illustrated by a case of which I heard 
the other day, where a steel company was 
obliged to turn down a $500,000 order be- 
cause it was too small to justify reopening 
one of its mills. The little fellow, be- 








| 





| Program for Modernizing 
Of Homes Is Extended 


[Continued from Page 1.] 

| good repair, which otherwise they would 
have been unable to do because of inabil- 
ity to borrow elsewhere. Lack of avail- 
able cash has been the principal handi- 
cap encountered in many cities where 
home improvement campaigns have been 
conducted, 

These improvement campaigns, which 
| are designed primarily to maintain prop- 
| erty values as well as to stimulate local 
| business, have proved most successful in 
| the medium-sized and smaller cities where 
| the “community spirit” is stronger than 
, in the larger cities. The size of a metrop- 
olis makes it more difficult to carry on a 
house to-house campaign and results in 
cities of the class are being obtained 
largely through newspaper advertising 
and other forms of publicity, rather than 
by volunteer workers. 
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PRESIDENT’S DAY 
At the Executive Offices 


June 7, 1932 

10:30 a. m. to 12 m—The President 
met with the Cabinet. (Cabinet meet- 
ings are held regularly on Tuesday and 
Friday of each week.) 

12:16 p. m.—Jeremiah Millbank, New 
York banker, called. Subject of confer- 
ence not announced. 

12:30 p. m.—Representative Eaton 
(Rep.), of Denver, Colo., called to intro- 
duce George D. Begole, Mayor of 
Denver. 

12:45 p. ‘m.—Walter F. Brown, Post- 
master General, and James Francis 
Burke, of Pittsburgh, called. 

2:30 p. m.—Former Senator Henry J. 
Allen, of Kansas, special adviser to the 
Department of State in negotiating a 
treaty with Canada for construction of 
the St. Lawrence waterway, called to 
discuss the progress of negotiations. 

Remainder of day.—Engaged with 
secretarial staff and in answering corre- 
spondence. 





cause of his quick mobility, can “turn 
around on a dime,” so to speak—and 
picks up the dime—whereas the ponder- 
ous mammoth cannot turn on anything 
less than $500,000, and so often loses out 
altogether. 

There are certain industries that by 
their nature will always attain the best 
results when organized in compact units, 
each serving its own section. Distribu- 
tion-cost studies in certain food specialty 
lines, for instance, have shown definitely 
that the most profitable and efficient 
plants are those doing a business of mod- 
erate size and limiting their efforts to a 
restricted area. Prices for such products 
in bulk are as a rule fairly well standard- 
ized, and they must be marketed quitkly, 
without the added expense that long ship- 
ments involve and with expert. knowledge 
of peculiar local preferences, which vary 
greatly in different sections. 

The independent is at liberty to adjust 
his methods and his stock to these pe- 
culiar tastes, moods, and predilictions of 
his clientele. And this freedom is a chal- 
lenge to his resourcefulness, a stimulus 
to his merchandising ingenuity. He is 
able to—and needs to—devise original 
methods that will appeal especially to his 
own customers. Such action on his part 
will go far to counterbalance the advan- 
tage of large-scale operations possessed 
by the more complicated business organ- 
izations whose competition the independ- 
ent is called upon to meet. This possi- 
bility of rendering a pleasing individual 
service is, perhaps, the greatest asset of 
the independent business man of today. 

For these and other reasons, the average 
observer who looks at the situation im- 
partially can not but have faith in the 
future of the small independent busi- 
ness unit in this country. The vast ma- 
sity of them, possessing a reasonable 
margin of capital, with native ability and 
with willingness to work, to utilize new 
methods, and to take advantage of new 
conditions, have as great an opportunity 
for success today as ever in the past—in 
fact, a greater opportunity, because of the 
steady advance in our living standards 
and our buying power. 


Variety of Statistical 


Services Available 


But the merchant must be fully pre- 
r-red to take advantage of that oppor- 
tunity to be (in that sense, at least), an 
opportunist. He need not be an iron- 
jawed, beetle-browed efficiency engineer. 
Genuine efficiency does not necessarily 
involve corps of super-experts, stacks of 
statistical charts and files on files of sur- 
veys and reports. Real efficiency, in the 
final analysis, is just the clear-visioned 
application to business problems of good 
common sense. 

There are hundreds of agencies, both 
governmental and private, eager to sup- 
ply at very low cost all of the parapher- 
nalia of research, the statistical bases of 
applied efficiency on these problems of 


Bill Would Reduce 
Gold in Dollar Coin 


Would Make It Easier to Pay 
Debts, Says Representa- 
tive Busby 


A bill to reduce the amount of gold in 
the doilar from 25.8 grains to 16.5 grains, 


for the purpose of. bringing the dollar 
into proper relation to commodity prices, 
was introduced in the House June 7 by 
Representative Busby (Dem.), of Hous- 
ton, Miss., a member of the Committee 
on Banking and Currency. 

“If this bill is enacted into law, as 
in justice it ought to be,’ Mr. Busby says 
in a statement issued in connection with | 
the measure, “it would immediately strike 
out the 36 per cent difference between 
commodity values and the high price of 
money. 

“When the dollar is made 36 per cent 
cheaper it will be that much easier for 
us to pay our debts. In a word, it will 
strike down the difference between the 
price of the commodity and property peo- 
ple have to sell and the dollar whh they 
have to buy in order to pay their debts.” 


Senate Group Favors 
Bank Creditor Measure 


Favorable report on a bill (S. 4034) to 
provide that transferors for collection of 
negotiable instruments shall be preferred 
creditors of national banks in cases of 
receivership, was ordered June 7 by the 
Senate Banking and Currency Committee. 

The bill as approved follows in full 
text: 

That upon appointment of a receffer of 
any national bank, the transferor of a nego- 
tiable instrument transfrered to such bank for 
colection shall be a preferred creditor in the 
amount of the liability of such bank, if such 
negotiable instrument (1) is forwarded to 
such bank by any other bank, firm, or indi- 
vidual for collection and remittance, and pay- 
ment therefor in money or its equivalent in 
value has not been made; (2) such negotiable 
instrument has been transferred to such bank 
after the enactment of this Act, and (3) has 
been collected either in the whole or in part 
by such bank. The provisions of this Act shall 
not apply to any case where the transferor is a 
voluntary depositor in the bank and the pro- 
ceeds of the collection have heen upon request 
of — credited to the bank to his ac- 
count. 








better business methods. In that’ respect 
the average small independent today is 
far better served and equipped than was 
many a mighty corporation but a decade 
or two ago. He has, furthermore, right 
before his eyes the experience, the meth- 
ods of many of his larger competitors. 
And there is no copyright on good ideas 
and sound practices in the fundamentals 
of right management—selective market- 
ing, accurate accounting, knowledge as 
to selling costs, well-balanced production 
and distribution, and so forth. 

The newer technology of long-distance 
power and fuel transmission has opened the 
way for low-cost production in once re- 
mote, undeveloped areas on the part of 
the small neighborhood operator with 
modest capital and a thorough, first-hand 
acquaintance with consumer requirements 
of his vicinity. The rapidly spreading 
networks of fine highways all over the 
country are contributing along similar 
lines in facilitating his marxeting. 

Big business itself has not hesitated in 
recent years to learn from the little fel- 
low’s experience. It is not uncommon 
these days to find some great industry 
that a few years ago was tending toward 
an_ever-closer consolidation now seeking 
to decentralize its activities, scattering 
its plants in different marketing areas 
Big business has its place and, I believe, 
always will have. But one thing that this 
depression has brought home to us is that 
mere size is not necessarily desirable in 
itself, and that there is as great an op- 
portunity today as there ever has been for 
a small concern to prosper and,to fill a 





needed place in our economic Structure. 


Revenue Bureau 
Considers Rules 
For New Taxes 


Representatives of Groups ” 
Affected Confer on Appli- 
cation of Levies Imposed 
In Revenue Revision 


[Continued from Page 1.] y 
ing the period from June 21 to June 30, 
and payment on this period will be due. 
July 31, Thereafter, reports will be made © 
on a monthly basis and payment will be 
due by the end of the succeeding month. * 
Banks will pay a tax of 2 cents on each 
check presented for payment after June 
21 while public utility concerns selling 
gas and electricity to domestic consumers 
will have to make allocations covering 
the brief period between June 21 and * 


June 30 in order to meet the requirement 
of the new law. 


Rushed Sales Possible 
Avoidance of the manufacturers’ excise «’ 


taxes is possible by rushed sales con- 
summated before June 21 because no 
“floor tax” is included in the new bill. A 
“floor tax” would enable the Bureau of 
Internal Revenue to levy a tax on in-” 
ventory and thus thwart rushed sales. 

A system of certificates is being worked” 
out to prevent the pyramiding of new 
manufacturers’ sales taxes. The taxes are 
to be collected from the last producer. | 
An automobile factory may purchase sheet” 
steel from the mill under a tax-exempting ” 
certificate, but the steel will be included ‘ 
in the automobile when the latter is taxed’ 
on its sale. Three exceptions to this rule 
are tires, inner tubes and furs. A credit” 
is provided, however, in the case of a sale 
of automobiles having tires or tubes on _ 
which a tax has been paid. 


Tax on Auto Accessories 


_ The new tax on automobile accessories, . 
it was, pointed out, is to be enforced ¢ 
against all items which might be used as: 
accessories even though they are not so. 
used. A battery actually used in a motor-' 
boat will, nevertheless be taxed as an 
automobile accessory. Conflicting court 
decisions on what constitutes an acces- 
sory have made this broader phraseology 
necessary. 

The new tax on admissions is drafted 
in a manner calculated to increase its: 
yield. Instead of levying penalty rates on 
“scalpers” in an effort to eradicate the. 
practice, the new law places a flat 10 per 
cent on all admissions regardless of their 
sale price and of whether or not they are_ 
sold above the box-office price. 

Consumers’ taxes on electricity and gas 
will be collected through the utility com- 
panies. Companies will debit each account 
for the amount o7 the tax and remit the. 
payment to the Government. Taxes on 
bank checks and telephone messages will 
be handled in the same way. 


Eight-hour Bill Enacted 
Into Law in New Jersey 


Trenton, N. J., June 7. ¢ 

Workers employed by any agency, board” 
or commission in behalf of the State or * 
in furnishing to the State materials man- 
ufactured in New Jersey are limited to an 
eight-hour day under a bill (S. 62) signed 
by Governor Moore. 

Another measure approved by the Gov-~ 
ernor (S. 273) permits the withdrawal from 
closed banks under the jurisdiction of the ~ 
State Banking Department of the funds 
of veterans’ organizations dedicated to 
relief purposes. 





LET'S HAVE COMPETITION 
IT’S THE LIFE OF TRADE 


BUT NOT BUSINESS PIRACYI 


Fair competition spurs produc- 
tion quality and market activity. 
It stabilizes prices and profits to 
the common advantage of pro- 
ducer and consumer, 


However, competition, vital 
trade stimulus that it is, can be 
carried beyond the pale of legiti- 
mate enterprise. It can become, 
not an advantage, but a deter- 
rent to business progress ...a 
business pirate to imperil the 
trade routes to a new prosperity! 


By encroaching upon the 
markets made, built up and 
served by industrious manufac- 
turers, many manufacturers of 
inferior merchandise with no 


their way. 


business piracy . 


ally defeat those 


ments of unfair 


legitimate claim upon the busi- 
ness they gain other than drastic 
underselling, are attempting to 
divert what business they can 


This is NOT competition! It is 


..a destructive 


force that not only tends to de- 
stroy existing profitable mar- 
kets but which will also eventu- 


who practice it. 


This reign of terror to honest 
business enterprise can be pre- 
vented. The fate is in the hands 
of you, the consuming public. 


It is to your own advantage 
not to be duped by the state- 


competition. 


This is why The Reddy Tee Co., Inc., manufacturers of the original 
golf tees of the world, Reddy Tees, The Tees of Champions, seeks to 
enlist the co-operation of the American Golfing Public to preserve the 
markets of The Reddy Tee Co. and those of all other legitimate busi- 
nesses honestly serving the American Public with quality merchandise 
at a fair price for an honest profit. Buy Reddy Tees... demand them... 
the first tee on the market and the first choice on the first tee wherever 
golf is played today. 


AFTER ALL IT’S A MATTER OF REAL SPORTSMANSHIP 


She Reddy, 


Executive 


38 East 23rd Street 


Offices 


Jee €o., Inc. 


New York City 
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As Coffee Brand Exclusion From Reside 


First Use of Notation hy 

One Party in Selling to 

- Railroads Held to Have 
Been as Grade Mark 


Norwine Corrse Company 
v. 
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Frankfort, Ky. 
Sranpagp Or. Company 
v 


Crry or Bowie GREEN ET AL, 
Court of Appeals of Kentucky. 
Appeal from Warren Circuit Court, 





W. Mentu, Stour & Herp for appellee. 


Opinion of the Court 
June 3, 1932 


Dierzman, C, J, In 1923 the appellant 
Standard Oil Company erected at the corner 
of High and Broadway Streets, in the City 
Louris $f Rowing Green. t gasoline service station. 

e lot on whic he appellant constructed 
this building was small, just large enough to 
accommodate the service station which was of 
the typical drive-in type built of brick and 
concrete, 14 x 21 Tot in an ont wish epace 

.|for two pw » e storage nks ng 

— r 
Garrett, J. gl Ag ig Ban noi imbedded in the ground. ™, cost of the 

ct 


. Bourt of Customs and Patent Appeals.| » 
Patent Appeal No, 2964. 
Agree! from the missioner of Patents, 
“Interference No. 1603. 


‘Tran W. Jonnson for appellant; 
H. Harrman for appellee. 


; Opinion of the Court 
May 23, 1932 


* ~|lot and building was about $12,000. 
nis, e Moy AOS ele ae ah atarn procter 1924 this service station has been operated by 
righ to ister the notation “Dining| the appellant. On April 29, 1929, the City of 
end, as a tontie mark for coffee. Bowling Green enacted an ordinance en- 
- The application of Norwine Coffee Company | titled: 


ee ial 
for registration of the words as a trade mark|- “An Ordinance establishing a residentia 


gone or City of Bowling 
oe ‘enh agen ee alee 7 ane corns Green, Kentucky, and prohibiting ‘therein 
id application it Was stated that aP- the establishment and operation of gasoline 

0. 


pana was the owner of trade mark ong oi} piling stations and the sale of oil 
17 registered, for use on coffee only, by the} and gasoline. f 
‘ohnson- deces- Section 1 of the ordinance delimited the 
Jobnson-Layne Coffee Compery jan an appli-| residential zone established which included 
cation filed July 5 fas, same being the nota-|the place where appellant has its gasoline 
tion pining Car.” Use of the mark by ap- peed station. Section 2 of the ordinance 
was | reads: 
Paaene eee eee *T0 Ree ’ “In said residential zone or district, as set 
& Sanhorn’s application was filedjout in section 1, it shall be unlawful to 
11, 1928, use of the mark being alleged | establish or operate a gasoline or oil filling 
“since Oct. 18, 1905.” station or to +. oil or ie Chevertom) 
Examiner of Trade Mark Interference | and all persons, firms or co-porations are no 
Goreed eg from the record in| prohibited from so doing. 
the case that the use of the mark by Chase -~ + + 
& Sanborn was a grade mark use intended; The appellant continuing to operate its 
toa denote quality, or distinguish the blend,| service station, 4 warrant was taken out in 
rather than a trade mark use intended t0| the Bowling Green Police Court against sp: 
denote origin, and so, notwithstanding the|peliant’s employes who were operating the 
lier use by Chase & Sanborn, priority and | station, charging them with a violation of the 
Foe to register was awarded Norwine Coffee| ordinance set out above. On a trial before 
pany 


* the police court, the ordinance was held valid 
Ppon appeal the Commissioner of Patents, 
taking 


and the employes of appellant were fined. 
a different view, reversed the decision|]+ appearing that other warrants would be 
of the Examiner, and appeal to this court was | jcssued against appellant's employes because 
en. of the continuance 0: e operation 0; 
‘Tne vital issue in this case is one which | service station, appellant brought this suit in 
has not heretofore been before oo Payee the circuit court asking that, the police court 
court for Cy ogg ‘y * ot ay be enjoined from, feather sremsowing “a: 
, under e facts , ‘ serv ause 0} e 
te These Sanborn, the junior a ms the cuuulen aratlade and that it 
party in interference, has established that its/ be adjudged that the ordinance of April 29, 
use of the words between Oct. 18, 1905, the/ 1929, in so far as it applied to eppellant’s 
date when it claims to have begun use of | place of business be held null and void. 
same, and Dec. 10, 1908, the date fixed by 8P-|" On the hearing before the chancellor, the 
pellant as the beginning of the use of them by | appellant introduced a very large number of 
one of its predecessors in busines, was in &/| affidavits to the effect that the place where 
legal sense a trade-mark use. the service station was located abutted on 
+~++ streets which were broad and wide, that the 
Chase & Sanborn did make use of the words eee ype - so , oon o yg Be ed 
‘ ffee’”’ upon coffee within | had ample space to stop or park on rop- 
that period, " ra of own use is not in| erty of the qpeeiiont for the puspesp of Being 
serious question, but whether the particular higher and t ~y or did Ee = pe pons 
-mar is disputed by ap- way exce approach an ea 
verent: a we ’ —— — Pine ri a od aos 
. th any issue as to not render any 0 e abutting stree 
the one repens being entitled | unsafe or inconvenient for public use or 
to the date claimed by it, nor as to the use| travel; that the station did not jn any wise 
by it having been a trade-mark use. shee soegener = = the ae on See 
‘acts , and the reco n whic was loca ; ; 
ae ee Se onawe that said  peanpar and|any of the citizens of the whole City of 
its predapensere in business continuously ex- Deviing Grom: . the canon a ne owe 
hi articular | any iscomfo Oo any @ e neig 
wee on hetteded eacaves, ‘esa? building the citizens of Bowling Green or any in- 
Up # large distributing business extending into Ss to yg aa it pas _— = | 
than 10 States. ect their morals, safety and/or public wel- 
f use upon | fare. 
flee oi, is ‘914 pereeert te em Affidavits to the foregoing effect were pro- 
a 73 A ll-| cured from 54 of the neighbors within the 
The Johnson-Layne Coffee Company. Appe oy t 150 as of th gee io 
t is domiciled in St. Louis, Mo. radius 0 yards 0 e said station, e 
es fi of Chase & Sanborn prior to July| being only three residents of that area who 
i 7e09 when it was incorporated, was a part- Soolined - = She stxeavtt, and e husband 
7 . posed . It was/of one o ese sign it, ere was no! 
Beteiched in the city = ee eee but | proof whatever offered by the city to contro- 
had . branch business in the City of Chicago, vert that offered by the appellant on this 
T., from about 1892. The firm is an old | score, the city contenting itself with the legis- 
@ and is well known. The activities out of | lative determination of its Council that the 
one an this issue rew all originated with | prohibition of gasoline and oil service sta- 
Bs. oO Dennen br the appellee firm. tions within the area in question was needed 
“The coffee bearing the disputed brand ou eS a need scl arte ” the 
hen “Din sa + he » Public eneral wel- 
oe gt A am to fare of that community. The chancellor held 
le eon even known to the principal office | the ordinance valid and refused the appellant 
in the City of Boston until during the year | the injunction it sought. From the judgment 
1925. The application for registration os bon aennrem | appellant’s position this appeal is 
to have been filed by a Boston member © 5 os 
the firm, but most of the testimony in the 
case comes from persons living in Cpeng® At the outset it must be, as indeed it was 
and connected with the Chicago branch. and is, conceded that the City of Bowling 
Green in the exercise of its police power has 


“Our immediate concern is with the use 
by ‘said Chase & Sanborn during the limites the authority to pass a zoning ordinance rea- 
period from Oct. 18, 1905, to c. 10, 1 be | Somably necessary for the preservation of pub- 
For the purposes of this case that may |lic helath, morals, safety and general welfare 

of the community. Metzenbaum, The Law of 





referred to as the critical period. 


y ffee sitively shown | mee 
py te recordte have been lage Oy haus & | Keil cBMEP y VANES, howler’, Gute aa 
rani 7 
Shel Gctioe.” During “said period were sales to | =: oe S. W. (2d) 219. In the latter case 
two railroad companies—the Louisville & 


“Generally speaking, the courts uphold such 
;Tegulatory measures if they are related to 
health, safety, morals, and the general welfare 
of the community. Usually upon a strict scru- 
tiny of such laws, if the courts find that they 
are not related in some way to health, safety, 
morals, and general welfare, they will be de- 
clared invalid as an unconstitutional exercise 
of power by the legislative branch of the gov- 
ernment.” 

The phrase “general welfare” of course is 
a@ very broad one and it is quite apparent 
from even a casual reading of the cases bear- | 
ing on zoning problems, that the element 
of “the protection of the value and usefulness 
|of urban land and the assurance of such 

orderliness in municipal growth as will fa-| 

It is also in evidence that during said | cilitate the execution of the city plan and! 
period the Chicago branch had the words|the economical provision of public services” | 
printed upon paper bags of different sizes,/(Quoted from Zoning—An Analysis of the 
such as 8 oz. and 1 lb. bags, and it is in-| Purposes and Legal Sanctions by Edward D. 
sisted in argument that the coffee sold in|TLandels, American Bar Association Journal. 
these paper bags was sold to others than | March, 1931, page 163), comes within its pur- 
the railroad companies. Of this latter fact, | 


view. 
however, there is no clear and positive proof.| It is problematical whether aesthetic con- 
Two or three of the witnesses for Chase & | siderations do or not, the present state of the 
Sanborn, testifying in 1929, wholly from rec- | authorities perhaps being that they do not. 
Ollection, stated that sales had been made tO | See McRae v. City of Fayetteville, 198 N. C. 


lashville and the Pennsylvania—for use upon 
the dining cars operated by said companies. 
There seems to have been something in the 
nature of a standing order from these com- 
panies for the particular blend of coffee which 
was so branded, and evidently large quan- 
tities have been shipped to them by appellees 
during the many years that the contract has | 
been in force. 
++ + 


ing the period which is critical in this 
anak comes was shipped to said railroad 
companies in cans of different sizes and some- 
times perhaps in 25-pound bags, printed labels 
bearing the words, ‘Dining Car Speical Coffee, 
being pasted upon the containers. 








grocers and the trade generally at various| 51, 159 S. E. 810; City of Youngstown v. Kahn | 


times, but nowhere in the record is there | Bros. Bldg. Co., 
identification of a single sale by Chase & San-/| Works v. 
born to any person, dealer, wholesaler, com- 
pany, or concern of any kind, other than the | 
two railroads, of any coffee marked “Dining 
Car” or “Dining Car Special Coffee,”’ prior to | 
the year 1925, when the main office at Boston 
seems for the first time to have noticed the 
notation and began to make sales in contain- 
ers so marked. | 
It may also be pemarhed that by se . me 
positive testimony that the paper bags Were |i, the fundamental theory and philosoph 
not utilized in the shipments of coffee to the | of zoning. yet it did not thereby intend to 
railroad companies. We are simply asked tO|grant a blanket endorsement of overs, Male 
infer that they were not so used, but were | stance of zoning because if and when a sit- 
used to contain that sold to others. }uation would be presented wherein zoning 
Even if we were at liberty to make such | pag been employed for an umwarranted pur- 
@n inference and threat it as a proven fact that pose or in an unreasonable manner, the 
there is not a word of evidence to indicate | court would not approve thereof but would 
that during the critical period the sales in| exercise the right to declare the same un- 
the paper bags were interstate commerce | constitutional. 
transactions and that, too, would have to be| The court exercised this reservation which 
inferred. 
We are asked to infer too much. | 
The rights of Chase & Sanborn must rest | 
upon the transactions with the railroad com- 
panies during the critical period, and the facts 
anc circumstances connected therewith. 


148 N. E. 842; Haller Sign 
Physical Culture Training School, 
249 Ill. 436, 94 N. E. 920. + 


The necessity for the exercise of the zoning 
power may be made to appear either from 
existing conditions or reasonable anticipation 
of future growth and development. It must 
| be remembered, however, that in the Euclid 
Village decision, the Supreme Court said in 
effect that although it gave its validation 


cision in the case of Nectow y. City of Cam- 
bridge, 277 U. S. 183, and again 
Trust Co. v. Roberge, 278 U. S. 116. In thase 
cases it was held that the governmental power 
pe to interfere by zoning regulations with the 
It is in evidence that ‘Seal Brand” is the | genera rights of landowner by restricting the 
rincipa! trade mark of Chase & Sanborn. It| character of his use is not unlimited, and 
s also in evidence that the coffee which they |such restriction cannot be imposed if it does 


sold to the railroad companies was a special | not bear a substantial and reasonable relation 
blend prepored, probably secretly, coeesmaecianaedartahdeecdieteteninivncas detente . : 





in their! 
establishment for that particular and special | = 
trade. They prepared other specials which | Court of the United States for the Eastern 
seem to have been also branded with ap-| District of Pennsylvania, citing Menendez v. 
propriate designations. One of their witnesses | Holt, 128 U. 8. 514. said: 
who began work in the Chicago establish- “Nor will a court of equity recognize by 
ment says: injunction a proprietary right in a phrase or 

+~ + + name, unless it has been used in such circum- 

“We nad a great many specials—Hotel Spe- 


stances, as to publicity and TIength of use, 
cial and Cafe Special, Special this, that and|as to show an intention to adopt it as a 
the other, and every customer knew his own | trade mark for a specific article. 
Special.” A cese which seems to be quite in point was 
The witness added that when they billed the | determined by the Court of Appeals of the 
coffee to their respective customers: | District of Columbia, our immediate predeces- 
“* * © it was our custom to bill them just | sor in this jurisdiction, Peb. 5, 1923, the same 
as Special.” 


being Touraine Co. v. Washburn & Co., 
Under this state of facts our views upon| App. D. C. 356, 286 Fed. 1020. 
this controversy coincide with those of the -~ ++ 
Examiner of Trade Mark Interferences, rather 
than with those of the Assistant Commissioner | court, were that Washburn & Co. were shown 
of Patents. }/to have used the word “Touraine” as a mark 
The course of conduct pursued by the repre-| upon one particular mixture (out of some 200 
sentatives of the appellee firm, as shown by| mixtures) of candy, its use having begun in 


the record, relative to the use of the words/| 1897 and continued through the years until a 
"Dining Car Special Coffee’ upon the partic- 


| controversy arose in which said company op- 
ular coffee sold and shipped in the manner 


posed the registration of said mark by Tou- 
een eG rae: Bihar tieas pevied. raine Company, who had acquired it from @ 


k predecessor in 1907 and used it as a trade 
waded a Ost. time to make a trade mark) mark for ali its candy and confection prod- 
e 0 e words, ' 
“They were used, in our opinion, largely for "Fon the testimony in that case the court 
purposes of convenience in maneneelee. ond | concluded and held that the use of the mark 
ee ate ual blends which, oo oes was | (it being used in eounestion with “chocolate 
rom . 5) mixture’) was @ grade mark use, saying: 
ucing for Cmacent geome = Sunt. “It was used by the opposer to indicate the 
Tn a a “that > riod any Sxpioitation character of the chocolaté, not the origin of 
by advertisement or Doreen of that blend|it. The distinction between a technical trade 


ot| mark and a device to denote style or quality 
a lk a|is pointed out in Lawrence Mfg. Co. v, Ten- 


nessee Mfg. Co., 138 U. S. 537, 546, ** * and 
FAPe sie es ‘hes been stated, this court has Columbia, Mill Co. v. Alcorn, 150 U. S. 
mot had occasion heretofore to pass upon the) 460 
issue here involved, other courts have spoken | 


The facts in that case, as stated by the 





The decision of the Commissioner of Pat- 





Lawrence B. Fenn for appellant; Grorcs jend unreasonable 


to force it into such gone would, despite the 
legislative mandate of the City of Cam 2 


enjoined the application of the zoning ordi- 
nance as to the ay 3 question, 
+> 


fact affect the safety, 
general welfare of the community in question 
and so despite the legislative finding to the 
zoning ordinance in. question. the seonigitins 
ne uestion, e pro i 

against the erection ‘of such h As one 
joined. Thus we see, as well stated in the 
case of American Wood Products Co., 
of Minneapolis, from the Eighth Federal Cir- 
cuit Court of Appeals, 35 Fed, (2d : 


circumstances 
about by the complex: 
oftimes difficult * * 


Ceurt) is weather the restriction im 
the zoning ordinance as applied to the parti- 
cular situation of each separate piece of 
erty involved in the different causes 
any substantial relation to the public health, 
the public morals, the public safety, or the 
publie welfare in its proper sense.” 


pit. 
approval from the case of 


to the 


| it retained to itself in the Euclid Village de- | 


in Seattle | 





ntial Section Declared 


Unwarranted by Aesthetic Considerations 









to the public health, safety, morals or general 
welfare; and that the | tive de nation 
of that question, while entitled to Een 
weight and respect, is not conclusive, for, if 
it is manifest that the exercise of the power 
is arbitrary and unreasonable in the light of 
the actual facts of the case, the, courts will 
interfere to’ prevent such exercise of arbitrary 
wer. 

Thus in the Nectow case the facts as found 
by the master disclosed that the locus in 
question was surrounded by industrial devel- 
opment; that it was better adapted for such 
development than a residential one, into 
which the zoning ordinance in question sought. 
to force it; that it was not needed to round 
out the adjacent residential zone, and that 


bridge, 


be an arbitrary exercise of The court 


power. 


In the Roberge case, though other questions 
were involved, on the issue before us the 
facts disclosed that the home for aged 
which it was proposed to did not in 


» morals and 


ome was en- 


2d) 657: 

“The law is clear—its applicability to various 
and to situations brought 
ity of our civilization is 
*. So the real question 
(in view of the decisions of the Supreme 


posed by 


rop- 
ars 


Pursing this thought 


‘urther, we find that 
in the case of Vil 


e of Terrace Park v. 


Errett, 12 Fed. Rep, (2d) 240, from the Sixth 
Federal Cjrcuit Gourt of Appeails, a zoni 
ordinance prohibiting business in a resident 
distriet as established was held invalid as to 


tat 


the use of a lot within that area for a gravel 
The court in its opinion quoted with 
Pennsylvania Coal 
v. hon, 260 U. 8. 393, the following: 
One consideration in deciding whether 
limitations on private property to implied 
in favor of the police power are exceeded 
is the degree in which the values incident 
porperty are dminished by the regula- 
tion in question, and this is to be determined 
from the facts of the particular case. * * * 
The general rule at least is that if regulation 
soon too far it will be recognized as a taking 
or which compensation must . be paid. 
(Italics ours.) 
The court found that the facts disclosed in 
the record established that the prohibition of 
the use of the locus in question as a gravel 
pit would destroy almost entirely its sub- 
stantial value and that the health, comfort 
and general welfare of the community would 
not be imperiled or substantially affected by 
the operation of the lot as a gravel pit de- 
spite the legislative determination involved 
in the passage of the ordinance to the con- 


trary. 
+ 

On this finding, the court held that the 
zoning ordinance in question as applied to 
the particular locus in quo was invalid. To 
the same effect and with the same result are 
the cases of City of Youngstown v. Kahn 
Bros. Bldg. Co. supra; Village of University 
Heights v. Cleveland Jewish Orphans’ Home, 
20 Fed. (2d) 743; MacRae v. City of Fayette- 
ville, supra; Womens Kansas City St. Andrew 
Society v. Kansas City, Mo. — Fed. (2d) — 
(U. S. Daily, May 14, 1932.) and compare 
Oklahoma City v. Dolese, 48 Fed. (2d) 1734, 
@ coal yard case from the 10th Federal Circuit 
Court of Appeals. With these principles as 
developed from the cited cases in mind, let us 
now see what the facts are as disclosed by 
the record in the instant case. 

In the first place, we have here a gasoline 
filling station of as attractive design and 
appearance as these stations can reasonably 
be made as the pictures of it in the record 
show. It is located on a very small parcel 
of land ownéd by the appellant, for which a 
most substantial sum was paid, and the chief, 
if not indeed the almost entire value of which 
consists of its availability for a site as a gaso- 
line service station or some business of like 
character. The service station had been con- 
ducted at the time this suit was brought for 
almost six yéars without giving any offense 
to the neighborhood, without any accident to 
the traveling public or otherwise having hap- 
ened there, and with no intimation that it 
ad in any wise affected the morals of the 
community. 
The economic and indeed aesthetic values 
of the land in the neighborhood so far as 
they were affected by the proximity of this 
service station had been fixed some six years 
before this zoning ordinance was passed, and 
the continuance of the service station will 
not, so far as this record shows, affect ad- 
versely to a further degree the economic or 
aesthetic status of the neighborhood as it was 
at the time this zoning ordinance was passed. 
In the case of Kirkwood Brothers v. City 
of Madisonville, 230 Ky. 104, 18 S. D. (2d) 951, 
it was held that a gasoline and oil service 
station is not in itself a nuisance but, on the 
contrary, is a lawful and necessary business. 
This is in acocrd with the overwhelming 
weight of authority. Of course, a thing may 
be a nuisance because of its inappropriate 
location. As has been stated in one of the 
cases, a pig in a pen may be no nuisance 
although he certainly would be in the parlor. 
The courts are not blind to the fact that. 
these gasoline service stations have become 
at least in large centers of population. such as 
Bowling Green, very mumerous and that their 
Operation over a long period of time has not 
been attended with any grave or serious effect 
on the morals, safety or health of the com- 
| munity in which they are located, 

++ + 


Co. 


“4, 


Perhaps it may be true if the phrase “gen- 
| eral welfare” is to include the protection of 
economic values of adjacent property, the 
establishment of new service stations may 
be prohibited in order to protect such value 
| but that is a different question from ousting 
|@ service station already there and where, as 
here, the economic value of adjacent property 
has long since been fixed by the location of 
the station. It may indeed even be true that 
the abolition of such service stations from 
such a residential neighborhood would serve 
fe. oprave the economic value of the territory 
eft. 

But it is very doubtful that if this effect to 
increase or improve such values be the sole 
reason for the ousting and prohibition of such 
a@ business whether the city would have the 
right to so improve the economic values of 
the neighboring property at the expense of 
the economic value of the locus in question, 
especially where the degree to which the value 
of such locus in question 
| great diminution and substantial annihilation. 
In the oase before us, we have nothing to 
uphold this zoning ordinance except the leg- 
islative determination as expressed in the 
ordinance that it will subserve the safety, 
morals, health and public welfare of the 
community. 

Ip the face of this legislative determination, 
we have the overwhelming proof of the actual 


of the site u 


to this locus be upheld. 


Cleveland Jewish Orphans’ Home, 


yard in a residential 


in a residential area was forbidden; State v 


storage of oil and ~as in 
dwellings was forbidden 


ucts Company case supra. 
+ + 


developed in the evidence. For instance, 


ing proof that the soot,, fumes, 


of the community. But even 


hibition of the operation of the brickyard 
| prohibitin 


tion of property without due proces of law 


is amounts to} 


facte to the contrary accompanied by proof 
of an almost total annihilation of the value 
m which the gasoline station 
is located if this zoning ordinance as applied | 
In such a state of 
case, we believe that the principles of the 
Nectow, Roberge, Errett, Kahn Bros. Mfg. Co., 
McRae, 
Women's Kansas City St. Andrew Society and 
Dolese cases apply rather than the principles 
of the cases of Hadacheck v. Sebastian, 239 
U. S. 394, where the maintenance of a brick 
zone was forbidden; 
Reinman v. Littlerock, 237 U, S. 171, where the 
maintenance of a livery stable in a zoning 
area was fofmbidden; Bielecki v. City of Port 
Arthur, 2 8. W. (2d) 1001, where a dance hall 
McShane, 106 So. 252, where the maintenance 
of a garage was forbidden; Pierce Oil Corpora- 
tion v. City of Hope, 248 U. S. 498, where 
large tanks near 
(this case went off 
on a demurrer), and many others which might} 
be cited, including the American Wood Prod- 


In each of these cases there was substantial 
reason to believe that the legislative deter- 
mination that the maintenance of the par- 
ticular forbidden activity adversely affected 
the public health, safety, morals or general 
welfare, had not been overcome by the facts 
in 
the brickyard case, there was no countervail- 
noise and 
the other offensive effects of the brickyard 
would and did affect the health and safety 
in that case 
the Supreme Court, while upholding the pro- 


inserted in its opinion the quaere whether the 
of digging of clay from the situs 
of the brickyard for the purpose of making 
bricks and moving it from that section would 
not amount to an unconstitutional depriva- 


Thus we see that in this Hadacheck case 
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pense on 
New Foundation 


Cost Found to Be Capital 
Outlay and Not Business 
Expense Though Work 
Was Required by City 
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Crocker Fast Natrona. Bank oF San 
FrRANcISco 
Commissioner or INTERNAL REVENUE. 
Circuit Court me Appeals, Ninth Circuit. 
0. 


Petition to review an order of the Board 
of Tax Appeals. . 

BERNHARD KNOLLENBERG (Morrison, HoH- 
FELD, , SHuman & Otark and. 
Lorp, Day & Lorp of counsel), for ap- 

pellant; G. A. Youncauis?, SrwaLt, Key 
and S. Des Hanson (C, M. Cxarest, and 
C. E. Lowery of counsel), for re- 
spondent. 

Before Wiisur and Sawrtetas, 
Judges. 

Opinion of the Court 

May 31, 1932 
Witsvr, Circuit Juage.—This 
petition to review the 
the United States Bo; 


Circuit 


Jsppeal on a 
decision und order of 
ard of Tax Appeals af- 
firming the determination by the Commis- 
sioner of Internal Revenue of a de: ciency tax 
Of $2,888.08 due from appellant for the year 
1926 (22 B. T. A. 1159). e facts were stipu- 
lated by the parties and are as follows: 

1. In 1925 a merger of severa] banks was 
effected and the petitioner acquired certain 
banking premises situated on the northwest 
corner of Montgomery and Post Streets, San 
Francisco. A part of the premises consisted 
of an annex which was in part a two-story 
and basement structure tha ad been 
erected shortly before 1925 with a foundation 
sald to be about 20 feet deep. 

2. During the calendar year 1926 an old 
building adjoining the bank's two-story 
structure was razed and a new building 
of about 25 stories, known as the Hunter 


Dulin Building, was trected, The Hunter 
Dulin Building's foundation’ was about 10 
feet deeper than the petitioner’s annex on 


the side adjoining the new building. 
local building regulations required 
foundation extend down to the same 
evel. Accordingly, a new brick foundation 
was placed below the whole foundation, of 
varying depths and widths, in accordance 
with the adjoining new foundations. 

3. In addition, the petitioner decided that 
since this work was hecessary, it would be 
advisable to place larger steel columns in the 
wall adjoining the new building from the 
ground to the top of the second story, 
in the portion of the unex consisting of two 
stories, in order that in the event it was de- 
cided to extend the two stories to a greater 
number of stories, in the portion of the 
annex fronting on the street, the columns 
enclosed in the wall would be adequate as 
well as the deepened foundations. 

4. The cost of the steel columns, including 
installation, was $6,000. ae cost of the 
added foundation was $22,433.51, and the en- 
gineers’ fees were $2,500, making a total 
cost of $30,933.51. ° 

5. The petitioner concedes that the amount 
of $6,000, representing the estimated cost 
of the steel columns, is @ capital expendi- 
ture and not a proper deduction from gross 
income. 

6. Petitioner deducted the entire sum of 
$30,933.51 on its income tax return for the 
calendar year 1926. The respondent has 
disallowed this deduction in full. 

The Board of Tax Appeals, affirming the 
Commissioner’s determination, held that the 
cost of the added brick foundations, $24,- 
933.51, constitued a nondeducted capital ex- 
Penditure, recoverable by depreciation de- 
ductions, and not an ordinary and necessary 
business expense or a loss, as contended for 
by appellant. 

The provisions of the Revenue Act of 1926 
here involved are the following: 

Section 215. (a) In computing net income 
no deduction shall in any case be allowed 
in respect of * * 

. . 


(2) Any amount paid out for new build- 

or for permanent improvements or 

terments made to increase the value of 
any property or estate; * * * 

Section 234. (a) In computing the net in- 
come of a corporation subject to the tax 
imposed by section 230 there shall be allowed 
as deductions: 

(1) All the ordinary and necessary ex- 
penses paid or incurred during the tax- 
able year in carrying on any trade or 
business; * * * 


The 
at ad- 


(4) Losses sustained uring the taxable 
year and not compensated for by insur- 
ance or otherwise; * * * , 


The sole question presented is whether the 
appellant’s expenditure for deepening the 
foundation of this building in 1926 is deduct- 
ible as an ordinary and necessary expense 
or a loss not otherwise compensate for 
or is a nondeductible capital expenditure 
for permanent improvements or betterements 
within the meaning of the above quoted pro- 
visions. 

In Parkersburg Iron & Steel Co. v. Bur- 
net, Commissioner of Internal Revenue, 48 
F. (2d) 163, 165, the court, dealing with 


* Indiana without the knowledge of the dealer. 
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« CURRENT LAW » 


‘= |_atest Decisions of Federal and State Courts 


ARBITRATION—Place of arbitration of disputes under sales contract--Construc- 
tion of contract—Validfty of Arbitration Act of Pennsylvania 

A contract for the sale of goods by a Japanese corporation maintaining an 
office in-New York to a Pennsylvania corporation with its principal office in Penn- 
sylvania which provided that disputes “must be settled by. arbitration to be con- 
ducted in the manner provided by the by-laws, rules and regulations of the Silk 
Association of America, Inc., governing arbitration," that “hearings shall be held 
customarily at association headquarters where adequate room will be provided 
and that “this arbitration shall be governed by the Arbitration Law of New York 
and the Arbitration Rules of the Silk Association of America, Inc.,” did not require 
the arbitration of a ot in the State of New York, although the association 
headquarters are in such State, A Pennsylvania State court had jurisdiction to 
make an order to show cause why the controversy between the parties should not 
be submitted to arbitration to be conducted in Pennsylvania in accordance with 
the by-laws, rules and regulations of such association not inconsistent with the 
Pennsylvania Arbitration A¢t and the court rules concerning court procedure and 
practice thereunder. 

Such Arbitration Act is not unconstitutional] as special legislation. Nor is it 
yoid on the ground that it abridges the right of trial by. jury inasmuch as it does 
not provide for compulsory arbitration. 

Katakura & Co,, Ltd., v. Vogue Silk Hosiery Co.; Pa, Sup. Ct., No. 326, May 26, 
1932, . 


‘ 


CRIMINAL LAW—Evidence—Opinion testimony of nonexperts—Insanity of ac- 
cused— 


In a murder case involving the defense of insanity, the court erred in permitting 
nonexpert witnesses to give their opinion as to whether the defendant had sufficient 
mental capacity te plan a murder and then carry it into execution. The defendant 
objected to the testimony on the ground that laymen are incompetent to express 
an opinion on the mental condition of an accused. The North Carolina Supreme 
Court declared that “authorities may be found” to sustain the rule invoked by the 
defendant but that “our own decisions point in another direction.” The court, 
howeyer, held that the testimony was not admissible in that the witnesses expressed 
their opinions upon a question which the jury had heen impaneled to decide and 
therefore invaded the province of the jury. 

State af North Caroling v. Hauser; N.C. Sup. Ct., No. 544, May 18, 1932, 








LANDLORD AND TENANT—Leases—Surrender—Acceptance of check from pur- 
chaser of lessee's at trustee’s sale— 

A lessor’s acceptance of a check for a month's ren{ from the purchaser of lessee’s 
assets from a trustee to whom he had transferred the assets for the benefit of 
creditors, did not constitute, by operation of law, a surrender of the lease as to the 
lessee so as to release lessee from the obligation of paying the rent during the 
remainder of the term of the lease. Such surrender is based on the doctrine of 
estoppel. The acceptance of the check from the purchaser of the assets was not 
incompatible with the relationship of landlord and tgnant between the lessor and 
the lessee and did not estop the lessor to assert the continued existence of the lease. 

Hamilton et al. v, Warren H. Freeman, Inc., et al.; Minn. Sup. Ct., No. 28829, 
May 27, 1932. 





MOTOR VEHICLES—Liens—Priority as between conditional sales contract and 


garage keeper’s lien—Proper filing of conditional sales contract—Conflict of laws— 
An Indiana automobile dealer who sold a car n Indiana under a title retaining 


Peete wWerwere Cakes pe 


Status of Bills 





conditional sales contract prohibiting the removal of the car from the State without 
the dealer's consent had a lien on the automobile prior to that of a South Dakota 
garage keeper for repairs made in South Dakota, after removal of the car from 
The South Dakota law makes the 
lien for repairs inferior to conditional sales contracts “properly filed.” he court 
held that the question of whether the contract was “properly filed” was governed 
by the Uniform Conditional Sales Act of South Dakota ahd not by the law of 
Indiana under which such contracts need not be filed. Section 14 of the South 
Dakota Act provides for the filing in the State to which property eovered by such 
contract has been removed within 10 days after the seller has received notice of 
the filing district to which the goods had been removed, The Indiana dealer com- 
plied with such proyision of the South Dakota Act and the court held that his lien 
was therefore superior to that of the garage keeper. The right of the garage keeper 
to retain possession of the automobile under the South Dakota law giving him a 
lien for repairs was immaterial since his right of possession was dependent upon 
the priority of his lien. 

C. I. T. Corporation v. Jorgensen, etc., et al.; S. Dak. Sup. Ct., No. 7298, May 
21, 1932. 


Decisions Published in Full Text in This Issue 


ZONING—Validity of ordinance—Exelusion of gasoline service stations from resi- 
dential district—Validity as to particular. service station—Public welfare—Aesthetic 
considerations—Increase in value of ether property in district— 

The enforcement of a zoning ordinance excluding gasoline service stations from a 
residential zone, as to a particujar service station which had been located on a 
small lot of no value for any other purpose for six years prior to the adoption of 
the ordinance, and which did not cause any discomfort te the neighbors and did 
not affect their health, morals or safety, and was not inimical to the public welfare, 
was unconstitutional. The fact that the exclusion of the service station might 
be in keeping with aesthetic considerations and the fact that the other property in 
the zone might increase in value as a result of its exciusion did not warrant such 
enforcement of the ordinance on the theory that its exclusion was for the public 
welfare.—Standard Oil Co. vy. City of Bowling Green et al. (Ky. Ct. Appls.)—7 
U. 5S. Daily, 662, Jue 8, 1932. 








Trade Marks 


TRADE MARKS—Acguisition of marks—Extent and nature of use—Marks and 
names subject to ownership—Multiplicity of marks and grade marks— 

N. and its predecessors have used “Dining Car” as trade mark since 1908; C. sold 
coffee to two railroads from 1905 to 1908 (and later) marked “Dining Car Special 
Brand,” but did not advertise or make sales to others until 1923; C. sold blends as 
“Hotel Special,” “Cafe Special,” etc.; use by C. was that of a grade mark and not 
intended as that of trade mark; priority awarded to N.—Norwine Coffee Co. v. 
Chase & Sanborn. (C. C. P. A.)—7 U. S. Daily, 662, June 8, 1932. 





. 


Federal Taxation 


DEDUCTIONS FOR BUSINESS EXPENSES—Capital expenditures—Deepening 
foundation of building to comply with local building regulations— 





similar provisions of the Revenue Act of 1918, 
said: 


“* * * Whether or not a given outlay ac- 
tually results in ultimate advantage to the 
taxpayer does not determine whether such 
outlay is to be treated as representing per- 
manent improvement; that is, a capital ex- 
penditure, or merely current upkeep,’ that is, 
repairs. The true test is rather the na- 
ture of the expenditure in and of itself, for, 
as the Government rightly contends, an altera- 
tion may be made expressly for the purpose 
of increasing the value of a given property: 
and, though it may fail to accomplish that 
purpose. it nevertheless may remain 4 cap- 
tal expenditure. The extent and permanency 
of the given alteration are indicative of its 
true character.” 

The stipulation of facts shows that the 
deepened foundation, together with the new 
steel columns enclosed in the wall, were n- 
tended to be an adequate support for addi- 
tional stories in case it is decided to in- 
crease the height of the building. It is con- 
ceded that the cost of the steel columns is 
|@ capital expenditure and not a proper de- 
duction from gross income. 

The only basis for a distinction between 
the expenditure for the steel columns and 
that for the new foundation is that the lat- 
ter was required by law (see Cal. Civ. Code, 
Sec. 832, and stipulation as to building regu- 
lations, supra) while the former was made 
in absence of such compulsion. This dif- 
| ference can not change the essential char- 
acter of the expenditure. Parkersburg Iron 
é& Steel Co. v. Burnet, supra. The deepened 
foundation was a permanent improvement 
or betterement and the cost thereof qroverly 
classed as a capital expenditure. e also 
Black Hdw. Co. v. Commissioner, 39 F. (2d) 
460; Marble & Shattuck Chair Co. v. Com- 
missioner, 39 F. (2d) 393. 

Appellant contends that the decision of 
this court in Seufert Bros. Co. v. Lucas, 44 
F. (2d) 528, is decisive of the present case. 
In that case we held that the money paid by 
appellant to obtain qa rerouting of the high- 
way in order to avert its going through ap- 
pellant’s orchard was deductible as a loss. 

That case is clearly distinguishable from 
|the case at bar because there the expendi- 
| ture resulted in no physical change in the 
premises, mor did it add to their value, 
|while here the $24,933.51 expended resulted 
|in permanent physical alteration of the prem- 
| ises, undoubtedly inereasing the value thereof. 
The principte announced in the Seufert Bros. 
case is not applicable to the case at bar. 

We find no error in the decision of the 
| Board of Tax Appeals and the same is, there- 
fore, affirmed. 


| 
| 





hibited in the particular gone could he con- 
ducted elsewhere and that the prohibition 
against conducting the business in the pay- 
theular zone in question did not unduly ad- 
versely affect the economic value of such busi- 
ness. But the court reserved the question 
whether or not a zoning ordinance can un- 
duly affect the economic value of the situs 
j}upon which the business itslef is conducted. 
| At all events, in the instant case, as we 
\have seen, the maintemance and operation of 
|the service station in question will not ad- 
versely affect the safety, morals, health, or 
public welfare of the community in which it 
is located; that the legislative determination 
to the contrary is comely refuted by the 
facts, which, saye for the legislative determi- 
nation, are contradicted in the record, and 
that the ousting of this service station will 
destroy about all the economic value the lot 
and building upon which it is located has. 
In such state of case, the zoning ordinance 
/as applied to the particular locus ip question 
is clarly invalid and the chancellor should 
have so held. 

His judgment is, therefore, reversed, with 
instructions to enter a judgment adjudging 
the ordinance in question as applied to the 
locus in question Invalid and an injunction 
jenjoining the further prosecution under such 
ordinance of the apprisnt or its employes 
because of the continuance of the operation 








ents is reversed and priority and right of reg- 
Co. v. Beeshore, 67 O.| istration are awarded to appellant. 
59 Fed. 572, the Circuit 


upon the subject. 


oar Sao ae Reversed, 





(and the same is true of the livery stable 
case) the court gave some importance to the 
proposition that the business which was pro- 


and maintenance of this service station. 
Whole court sitting. 


Cost of deepening foundation of building due to excavations on adjoining property 
held to be a capital expenditure and not deductible as an ordinary and necessary 
business expense, or as a loss, even though work was done in compliance with a 
municipal building ~egulation—Crocker First National Bank of San Francisco v. 
Commissioner. (C. C. A. 9.)—7 U. 8S. Daily, 662, June 8, 1932. 








Judicial Council of New Jersey Renews 
Plea to Reyise State’s Judicial Machinery 
































Trenton, N. J., June 7. 


The Judicial Council of New Jersey has 
renewed its recommendations for a revi- 
sion of the State’s judicial machinery and 
changes in the rules of procedure and 
appointment of judges. ‘ 

A-report of the council, just submitted 
to Governor Moore for transmission to 
the Legislature, reaffirms its conclusions 
and proposals made in its second annual 
report, submitted last December. Only 
through the program outlined can lasting 
effective relief and improvement in the 
administration of justice in New Jersey 
be obtained, the report states. 


Untried Cases Increasing 


Since its last report, it is pointed out, 
there has been little change in the status 
of judicial business “except that we are 
advised that the accumuluation of un- 
tried actions at law is greater than ever 
and the number of appeals undisposed 
of in the appellate tribunals is constantly 
increasing.” 3 

The revision of the judicial machinery 
through constitutional amendments will 
not alone solve the problem of giving 
citizens efficient and speedy trials, the 
council states and recommends an in- 
creased personnel. “Statistics show,” ac- 
cording to the report, “that in the 30-year 
period from 1900 to 1930 the population 
of the State has increased 168 per cent; 
the tax ratables, 593 per cent; the num- 
ber of actions commenced in the Supreme 
Court circuits and circuit courts, 935 per 
cent; while the number of judges avail- 
able to try cases has increased only 27 
per cent. Manifestly, a remedy or set of 
remedies is imperative.” 

Court Systems Studied 

The relief of congestion in the State’s 
appellate courts is a matter of primary 
concern, the council advises “which in our 
judgment can be accomplished only 
through the adoption of constitutional 
amendments relating to the judiciary. In 
drafting the propesed amendments, the 
council states that it has considered not 
only the judicial history of New Jersey, 
but also the court systems of many other 
States “with a view to determining the 
system most applicable to the needs of 
New Jersey.” 

Proposed Changes 

The members of the council state in 
their report that they hold themselves 
“ready to confer ‘at any time with the 
Legislature or any of the committees 
thereof and to assist in every way in the 
solution of a problem which we believe 
is of paramount importance to the State 
and every one of its citizens,” 


The following principles are stated in 
the report to form the basis of the pro- 
posed constitutional amendments: Divi* 
sion of labor; a ‘single task for each 
judge; that judges shall be trained in the 
law they are called upon to administer; 
that judges shall not practice law; that 


the appointments of judges should be 


cuhjec to confirmation by the Senate; 
tha 


judges; rule-makin 


power; 
ity of the work o! 


damental rights of litigants. 


speaking country.” 


Typographical Error 


have read ag follows: 


“Corporations, and any 


table, scientific, 





Stored ‘Gas’ in Michigan 


W. Voorhies. 


een SE 2 


material, it was held. 


judges shall not hold political office; that 


the courts should be built upon a 
bipartisan basis with the presumptive right 
in every judge to he reappointed if his 
record warrants; one trial and one appeal 
as of right; superyision; power to assign 
accountabil- 
the courts; dispatch 
of business; and the principle that courts 
exist primarily for the benefit of litigants. 

Relative to the last-mentioned princi- 
ple, it is submitted by the council “that 
every change recommended by the Judi- 
cial Council in the proposed amendments 
is in the direction of achieving the fun- 
It is further 
submitted that the proposed amendments 
present a system of courts which will pro- 
tect those rights as well as, if not better 
than, any system in force in any English- 


In Text of Revenue Act 


A typographical error appears in the 
Supplement to the issue of June 7, con- 
taining a reprint of the official text of the 
Revenue Act of 1932. Section 103 (6) of 
the Act relating to the exemption of char- 
itable, religious, etc., corporations should 


community 
chest, fund, or foundation, organized and 
operated exclusively for religious, chari- 
literary, or educational 
purposes, or for the prevention of cruelty 
to children or animals, no part of the 
net earnings of which inures to the benefit 
of any private shareholder or individual.” 


Held Personal Property 


Lansing, Mich., June 7, 

Gasoline held in storage tanks is sub- 
ject to personal property taxes, according 
ts the Michigan Attorney General, Paul 
The fact that the 3-cent 
tax is paid on the sale of the fuel is im- 


UNITED Srares Bone 





And Resolutions 


Before Congress 


New Measures Introduced in 
Both Senate and the House 
Of Representatives Are 
Listed by Subjects 








Agriculture 
Bills introduced ; ' , 
H. J. Res. 418. Fulmer. Authorizing dis- 
tribution of Govt.-ewned wheat and cotton 
to Red Cross for relief of distress; Agric. 
Bridges 


Changes in status. 

S. 4401. Missouri River, 0; . _ Nebr., 
bridge. Passed S. Apr. 27. Passed H. June 6. 

H. R. 11085. Babine River, La. Highway No, 
6. Passed H. June 6. 

H. B. 11417. Qhio River, Cairo, Ill., bridge, 
Passed H. June 6. 

S. 4778. Niagara River, Tonawanda, N. ¥., 
bridge. Reptd. to S. June 7. 


Bills introduced: 

S. 4830. Waaner. Niagara River, Niagara 
Falls, N. ¥., bridge; Commerce. 

District of Columbia 
in status: 
. 11732. To complete acquisition of 
land adjacent to Bolling pription fleld, Distr. 
of Columbia. Reptd. to H. June 6. 

_ Elections 
atus; 
For special com. to investigate 


Changes ¢ 
H. R 


Chonees in st 
H, R, 201. 


expenditures of candidates for Pres., ice 
| Pres., and House of presentatives. Reptd. 
to H. June 6, 

Government Employes 
Changes tn status: 

8. 3531. To amend act to provi compen- 
sation for employes of U. 8. suffering in- 
juries while in performance of duties, eptd. 
te S. June 7. 

Finance 
Changes in status: 

H. R. 12445. Emergency relief bill: Passed 

H, June 7. 
Bills introduced: 
H. J. Res. 417. Sabath. Authorizing Recon- 


struction Pinance Cerporation to make loans 
to States and municipalities; Banking and 
Currency. 


Forestry 
Changes 7p abatye: 

H. R. 11944. To facilitate execution of and 
economy in field season contracts of forestry 
service. Passed H. June 6. 

Foreign Trade 
Changes in status: r 

H. R. 12171. For entry under bond of ex- 
hibits of arts, sciences, industries and prog 
ucts of soils, mines and seas. Reptd. » 
June 6. sesialanith 

ration 
Changes in status: 
H. BR. 12044. For exclusion 


and explusion 
of alien communists. Passed H. June g 

n 
tus: 4 
For per capita yment, of $50 
to members of Menominee Tribe of Indians. 


Pail he 


Changes in sta 
H. R. 12 


m For transfer of abandoned In- 
gian-schoo! site ana’ Bids’ at Zee. Mich., to 
I'Anse Band of Lake Superior Indians. 


een H. Apr. 13. Passed 8. June 1. Approved 
une 6, 

H. R. 9254. For exchange of of Rapid 
City Indian School land for oar 5 Penniag- 
ton County poor farm, S. Dak. Passed H. Apr. 
4. Passed &, June 1. Approved June 6. 

Bills introduced: 

H. J. Res. 419. McKeown. Providing that 
$2,700,000 be advanced te Choctaw and Chick- 
asaw Tribes of Indians; Indian Affairs. 

S. 4825. Frazier (by request). To enroll 
on citizenship rolls certain persons of Choc- 
taw and Chickasaw Nations or Tribes; In- 
dian Affairs. ‘ 

S. 4834. Thomas of Oklahoma. Authorizin 
Arapahoe and Cheyenne Indians to submi' 
claims to Court of Claims; Indian Affairs. 

Irrigation 
Bills introduced: ‘ 

8. 4833. Oddie. To reduce construction 
charges on certain lands within Newlands 
reclamation project, Neva.; Irrigation and’ 
Reclamation. 

Judiciary 


Changes in status: 
H, R. 7 To amend sec. 5 of Suits in 
Passed H, May 16. Reptd. to 


National Defense 
Changes in status: 


. 7238. 
Admiralty Act. 
8. June 6. 


H. R. 12358. Apprns. for construction at 
military poste. Reptd. to H. June 6. 
H. R. 7293. Highway and bridge across mili- 


tary reservation at Springfield, Mass. 
to H. June 6 
Bills introduced: 

S. 4828. Shortridge. 


od 


Reptd. 


To grant allowances 
uarters and subsistence to retired en- 
men of Army, Navy, and Marine Corps 


for 
list: 


while in Army or Navy hospitals; Military 
Affairs. 
Parks 
Bills introduced: 
S. 4835. Johnson, For conveyance of 


abandoned lighthouse reservation and bidgs. 
city of Erie, Pa.; Commerce. 


Patents 
Bills introduced: 

8. 4 Wagner. Directing that copies of 
certain patent specifications and drawings 
be supplied to N. Y. Public Library, Astor, 
Lenox, and Tilden Foundations, of N. Y. City, 
a@t regular ann. rate; Patents. 

Public Lands 

us: 

. For transfer of certain lands 
in Fayette County, Ky., to Commonwealth 
of Ky. Passed H. June 6. 

H. R. 10048. Granting to Metropolitan 
Water Dist. of Southern Calif. certain public 
and reserved lands of U. 8. tn counties of 
Los Angeles, Riverside, and Sean Bernardino, 


Changes in stat 
H. R. 108 


Calif. Passed H. June 6 
Tariff 
Bilis introduced: 

H. R. 12480. Dieterich. To amend Tariff 
Act of 1930 by adding paragraph 1815 to 
Schedule 16, sec. 201; Ways an eans. 

Territories 
Changes in status: 

H. J. Res. 341. For suspension of anni. as- 
sessment work on mining claims held by locas 
tion in U. S. and Alaska. Passed“H. May 11. 
Passed 8. June 1. Approved June 6. 

Veterans 


Bills introduced: 
H. R. 12479. Fiesinger. To cancel inter- 
est charges upon loans made by. Admr. of 
Veterans’ Affairs on adjusted-service certifi- 
cates after Feb. 27, 1931; Ways and Means. 





Daily Proceedings of 
The Court of Claims 


June 7, 1932 

Present: Fenton W. Booth, Chief Jus- 
tice; and William R. Green, Benjamin H. 
Littleton, Thomas 8. Williams, and Rich- 
ard 8. Whaley, Associate Justices. 

Admitted to practice: Harold E. Ror- 
schach, Jose Luis Ayellanal, Walter J. 
Carrico, James McC. Mitchell, Hampton 
D. Ewing. 


Call of trial calendar. 

Case submitted without argument: M-330, 
Arthur L. Bristol. 

Cases argued and submitted: L-340, Wil- 
mington Trus Co., argued for plaintiff by 

- N. Wood, argued for defendant by L. A 
Smith; M-105, Bittleston Collection 
submitted without argument for plaintiff, ar- 
gues for defendant by . . ice; J-570, 

hoellkopf Aniline & Chemical Works, etc., 
argued for plaintiff by James McC. Mitchell, 
argued for defendant by Erwin N. Griswold, 

Cases argued and submitted together: J-236, 
American Tobacco Co., M-42, P. Lorillard 
Co., M-58, 8. Anargyros, argued for plainti 
by Marvin Farrington, argued for defendant 
by B. B. Gilman. 

Case submitted without argument: L-291, 
Ellis P. Earle, no appearance for plaintiff, J. 
A. Rees appeared for defendant. 


ency, 


Cases argued and submitted: L-255, Waite 
Hardware Co., argued for plaintiff by H. P. 
Cochran, ateued for defendant by C. R. he 
lard; E-454, thlehem Steel Co., argued for 


laintiff by Dean Atcheson, argued for de- 
endant by H. H. Rice; M-131, Harry H. Courses 
rette, argued for plaintiff by George A, King, 
piqued er gefonidant by L. RB. Mehiinger: 
-177, The Trumbull Steel Co., argued for 
plaintiff by Edmund B. Quiggle, argued for 
defendant by J. W. Hussey; L-327, Nau 
Steam Cotton Co., argument commenced for 
plaintiff by J. S. Y. Ivins. 

Trial calendar for June 8, 1932: M-158, Na- 
tional Savings 4 Trust Co., extr.; L-337, Henry 


Cc. Cumming; L-43, Arthur K. Bourne et al., 
extrs.; J-569, —_ facturers Atreraft asonclas 
Lawn ‘ower Co.; 


tion, Inc.; -40, lipse 
L-258, E 8. aw: H- 166, Pederal port Cor- 
oration; Cong. 17357, Farmers d@& Ginners 
‘otton Oil Co.; H-59, General Lead Batteries 
Co.; L-228, Caraleign voor & Bareilioes 
Co.; M-274, Revere Co r O., @te.; 
L-82, H. G. Ferguson; Besar: M. Hiity Lumber 
Company et al. 





Decisions issued by the Board 
of Tax Appeals June 7 will be 


found on page 7. 

















































































































































































































































































































































































































































































































































































































































































































































































































































































































» Was decided upon by the board.” 


PUBLIC UTILITIES 
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Inflation in Value Minerals in 80. Million Acres ter Utility 
Of Public Land Being Surveyed Liable in Fire Loss 


Of Securities by 
Utility Deseribe 


‘Write-ups’ of Investments 
Of National Light, Heat 
And Power Company Ex- 
plained at Inquiry 





Eighty million acres of the public do- 
main are involyed in the investigations 
of the Geological Survey in quest of their 
possible mineral wealth, according to in- 
formation made available at the Depart- 
ment of the Interior June 7. 

Vast areas throughout the West be- 
lieved_to be valuable for coal, petroleum, 
natural gas, phosphate or potassium min- 
erals are being scrutinized gradually by 
geologists. Others thought to involve pos- 
sibilities of water power of water storage 
development are being studied also. The 
following additional information was made 
available: 

Few Americans realize the great acre- 
age of the public domain withdrawn from 
entry thai the Government may take 
stock of its possible hidden mineral and 
potential power wealth. The lands set 
aside for further examination inelude 60,- 
000,000 acres for coal, 5,000,000 acres for 
oil and gas, 4,000,000 acres for oil and 
shale, 2,000,000 acres for phosphate, 9,- 
000,000 acres for potassium, and other pos- 
sible minerals. 

As part of its functions, the Geological 
Survey classifies the public domains in 
respect to mineral, power, and agricul- 
tural value. It supervises the development 
cf any mineral and power values that are 
reseryed by the Government. 

The staff of experts serve as consulting } 
geologists and consulting engineers of the 
Government on questions of public land 
utility. As an agency of conservation of 


Inflation of security investments by 
write-ups” to the amount of $1,841,550 
on the books of the National Light, Heat 
and Power Company, a subsidiary of the 
New England Publie Service Company of 
the Middle West Utilities Company group, 
was set forth in testimony June 7 before 
the Federal Trade Commission at the re- 
sumption of its general inquiry into power 
and gas utilities. 

Frank Buckingham, an examiner, testi- 
fied that the values assigned securities ac- 
quired by the National company on its 
own hooks did not in most cases repre- 
sent the actual cost of the investments. 
In many instances, he said, judging from 
the proceeds derived from sales of the 
same securities at later dates, the amounts 
shown on the books were “inflated by 
write-ups,” either at the time of purchase 
or through revaluations by the, board of 
directors or the executive committee of 
the cornpecy subsequent to the acquisi- 
tion of the securities. 


Procedure Described 


During the years 1906 to 1923, inclusive, 
according to the examiner, the company 
followed this practice of “writing up” its 
investments in securities of other com- 
panies which had been purchased at prices 
below par or face value. The bookkeep- 
ing procedure followed in recording the 
“write-ups” was illustrated by the exam- 
iner as follows: 

“Assuming that a $1,000 bond was pur- 
chased for cash at 80, the investment 
would be entered at its principal amount; 
cash would be credited in the amount of 
$800, and the difference, or $200, which 
represents the write-up, would be credited 
to surplus, or to an account under the 
caption of ‘difference between cost price 
and ledger value of securities purchased,’ 
or a similar title, which eventually would 
be closed into surplus. 

“In case the security purchased for $800 
was recorded at cost, another practice 
was for the board of directors to revalue 
the bond at a subsequent date and declare 
its value to be $1,000, or whatever value 











American Stocks 
Of Grain Increase 





tee ne 
Conditions as of June 4 Report- 


ed by Agriculture Department 


Commercial stocks of all the principal 
grains, except barley, in store and affoat 
at United States markets, June 4, were 
larger than on May 26, according to a 
tabulation made public June 7 by the De- 
partment of Agriculture. Stocks of grains 
in bushels June 4 and May 28, respectively, 
were reported as follows by the Depart- 
ment: 

Wheat, 176,478,000 and 174,118,000; corn, 
20,907,000 and 20,708,000; oats, 11,840,000 
and 11,272,000; rye, 9,428,000 and 9,416,000; 
barley, 2,848,000 and 3,005,000; flax, 874,- 
000 and 824,000, Stocks one year ago 


Appreciations Shown 


The examiner produced a table showing 
the various stocks and bonds acquired by 


the company and enterjng into apprecia- 
tions. He testified that the company’s 
common stock investments were “written 
up” by $1,293,714, preferred stock $236,848 
and bond investments by $1,841,550. Of 
the total apprecations, approximately $1,- 
250,000 was accounted for by inflating 
security investments in Twin State Gas 
and Electric Company, an operating sub- 
sidiary. . 

Mr. Buckingham also testified that after 
“writing up” the values of investments 
in stocks and bonds of other companies, 
some of these securities were held by 
Nationl Light, Heat & Power for several 
years before being disposed of, while 
others were sold in varying amounts from 
time to time. When appreciated securities 
were sold, he said, adjusting entries were 
passed on the holding company’s books 
in order te correct the surplus account. 


Transaction Explained 


The examiner explained that under this 
procedure when a $1,000 bond was pur- 
chased for $800, surplus or an income ac- 
count was credited in the amount of $200, 
the difference between cost price and face 
value. Later, when the bond was sold at 
‘a price of 90, surplus was charged with 
$100, the difference between the selling 
price of $900 and the face value of the 
bond. 
This entry would have the effect of ad- 
justing, in the amount of $100, the “un- 


[Continued on Page 7, Column 6.) 





Hearings on Associated Gas 
tAnd Electric Scheduled 


Affairs of the Associated Gas and Elec- 
tric Company, one of the largest public 
utility organizations in the country, with 
subsidiaries operating in 26 States, will 
be examined by the Federal Trade Com- 
mission at hearings beginning June 14, the 
Commission announced June 7. The an- 
nouncement follows in full text: 

The Federal Trade Commission will ex- 
amine affairs of Associated Gas & Elec- 
tric Co., New York, one of the country’s 
largest utility organizations, beginning 
June 14. The hearing will last several 
days. On June 15 the Commission will 
begin examining affairs of Utah Power 
& Light Co., of the Electric Power & Light 
Corporation group. This latter group is 
qmnated with the Electric Bond & Share 

0. 

The Associated Gas & Electric Co. is a 
holding company. It was organized for 
acquiring and holding the securities of 
companies controlling or operating public 
utilities and affiliated enterprises. 

Operating properties of the Associated 
Gas & Electric Co. grow 
ytility service to almost 1,500,000 customers 
in more than 3,200 communities in 26 
States as well as in the Maritime provinces 
of Canada, and the Philippine Islands. 
The 26 States in which the system has 
holdings are Arizona, Arkansas, Connecti- 
cut, Delaware, Florida, Illinois, Indiana, 
Kentucky, Louisiana, Maine, Maryland, 
Massachusetts, Missouri, New Hampshire, 
New Jersey, New Mexico, New York, Ohio, 
Oklahoma, Pennsylvania, South Carolina, 


South Dakota, Tennessee, Texas, Vermont, | 


and West Virginia. 

Hearings cn the Associated Gas & Elec- 
tric Og. will begin at 10 a. m., June 14, in 
the Commission’s. hearing room, 1800 Vir- 
ginia Avenue N. W., Washington, with 
Commissioner Edgar A. McCulloch pre- 
siding, and Chief Counsel Robert E. Healy 
conducting the examination. 

The Utah Power & Light Co. herrings 
will be held, beginning at 10 a. m., June 15, 
in room 1042, Federal Trade Commission 
building, Washington. John W. Bennett, 
of the Commission's trial examiners’ divi- 
sion, will preside, while Col. William T. 
Chantland, of the chief ecounsel’s staff, 
will conduct the examination. 

This will be the first instance, since it 
began the investigation of power and gas 
utilities, in which the Commission has 
found it necessary to hold hearings on 
two different companies simultaneously. 


were: Wheat, 210,613,000; corn, 10,886,000; 
oats, 9,071,000; rye, 10,496,000; barley, 6,- 
428,000; flax, 784,000. 


United States wheat in stere in bond at, 
Canadian markets June 4 compared to 


ago, and there were 


United States markets June 4 compared to 


provide public! 





This will be done to save time and ex- 
pedite the taking of testimony. 





Insurance Bond Measure 
Expedited in New Jersey 


Trenton, N. J., June 7. 

The New Jersey Senate June 6 passed 
@ bill (S, 357) introduced that day by 
Senator Wolber to allow all insurance 
corporations doing business in the State 
to value bonds owned by them, where 
amply secured and not in default, on the 
Same basis as in ather States, As an 
emergency relief measure it was not re- 
ferred to any committee and its passage 
Was expedited, 


There were also 17,481,000 bushels of 


18,047,000 May 28 and 8,041,000 a year 
p,958,000 bushels of 


Canadian wheat in sfore in bond at 











qd Vast Areas in West Withdrawn From Entry 
Until Potential Wealth Is Appraised 





national resources the Survey acts as a 
supervising engineer in the expanding 
fields of mineral and power development 
under Federal permit, license, or lease. 

The coal deposits of the country have 
been studied to determine the quantity, 
quality, and geographic distribution of 
the coal that is still in the ground and 
available for future use. According to its 
studies, the Survey has found that work- 
able coal beds underlie an area of 500,000 
square miles in the United States. 

Forty-three- petroleum engineers and 
assistants are responsible for supervision 
of the development of oil and gas on 
public lands. Royalties paid into the 
Federal Treasury have reached $4,000,000 
for oil and gas, while over $1,500,000 ac- 
crued as royalty from naval .petroleum 
reserves in California in 1930. 

Other studies involve iron, copper, lead, 
zinc, and aluminum deposits. Investiga- 
tions of this kind make estimates possible 
and lead fo a stimulation of domestic pro- 
duction, 


Water Utility Held Liability Defined {Premium Payment 


Under Nebraska’s 
Responsibility Act 


Law Held to Apply in Case 
Of Judgment Rendered 
After Effective Date for 
Accident Before Date 





Award Sustained for Failure to 
Furnish Contracted Supply 
For Protection 





‘ Frankfort, Ky., June 7. 
Where a water company has contracted 
with a city to furnish a supply of water 
for the protection of property in the city 
against fire, the company must answer 
in damages to a citizen for loss from fire 
resulting from its failure to perform the 
contract, the Kentucky Court of Appeals 
has held in the case of Farmers Coopera- 
tive Stock Yards Co. v. Kentucky Util- 
ities Co, 


Barns and stock pens owned and op- 
erated by the stock yards company in Mt. 
Sterling were destroyed by fire. They had 
been erected at a cost of $35,000. 

After the fire the company sued the 
utility company for $27,000 damages, al- 
leging that it had failed to furnish an 
adequate supply of water to extinguish 
the fire. Evidence introduced at the trial 
was to the effect that the pressure of the 
water was so low it failed to break the 
window panes in the buildings. 

The Montgomery Circuit Court awarded 
damages of $10,000 and the judgment was 
upheld by the court of appeals. 


‘ Lincoln, Nebr., June 7. 

The Nebraska automobile financial re- 
sponsibility law applies in case of a judg- 
ment rendered’ after the law went into 
effect even though the accident for which 
the judgment was rendered occurred be- 
fore the law became effective, according 
to a recent ruling of Attorney General 
C. A. Sorensen, The opinion, addressed 
to Huber D, Addison, County Attorney of 


Wayne County, follows in full text: 

Dear Sir: This is in answer to your kind 
letter of May 6, 1932. You request opinion 
as to wheiher, under the financial respon- 
sibility law (Sec. 60-603), 1931 Supple- 
mnet), suspension of driver’s rights may 





Standard Grades Adopted for Cotton Seed 
To Aid in Determining Quality and Yield | 





Standard grades for cotton seed have 
now heen established by order of the 
Secretary of Agriculture. The grading 
system makes possible the determination 
of the quality and yield or milling value 
of cotton seed, and the publication of mar- 
ket price information, thereby enabling 
producers to know whether they &re get- 
ting a fair price for their seed. 


Grade 100 is the basis grade on which 
quotations will be made. From one ton 
of cotton seed of this grade an efficient 
cotton seed oil mill should he able to ob- 
tain 313 pounds of oil, 822 pounds of 
meal (41.3 per cent protein), 125 pounds 
cf linters, and 640 pounds of hulls. 

Grades above 100 are premium grades. 
These grades result either from the fact 
that greater quantities of oil or of protein 
can be obtained or that the seed is of 
special quality. 

Discount Grades 


Grades below 100 are discount grades. 
These grades result trom the fact that 
because of variety or unfavorable soil or 
climatic conditions the development of 
oil or protein has been restricted, or to 
the fact that the seed have deteriorated 
in quality through exposure or contami- 
nation. s 

Cotton seed, formerly a farm waste, 
now constitutes one of the major farm 
products of the Cotton Belt. The cash 
farm income from cotton seed in three 
States is second only to that from cotton 
lint, which ranks first of all farm prod- 
ucts. In North Carolina, Georiga, Lou- 


7,203,000 May 28 and 6,132,000 a year ago.isiana, Texas, and Oklahoma cotton seed 
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Survey of Wholesale Trade-in Hardware 


Discloses Causes of Unprofitable Operations 





High receivable accounts and high in- 
ventories, low turnover, low gross mar- 
gin, lack of sales efficiency and relatively 
large accounts payable to manufacturers 
were among the causes of unprofitable op- 


eration of wholesale hardware concerns, 
disclosed in a study in the Gulf South- 
west, according to a Department of Com- 
meree statement just issued. / 

The statement follows in full text: 

A number of significant facts pointing 
to the causes of success or failure among 
wholesale hardware dealers are brought 
cut in a comparison of the operations of 
profitable and unprofitable concerns re- 
ported in the Commerce Department’s re- 
cent regional commercial survey, “Hard- 
ware Distribution in the Gulf Southwest.” 


Operating Results Analyzed 


The balance sheets and operating results 
of 89 wholesaling establishments with ag- 
gregate capital of $79,000,000 and sales 
totaling $145,000,000 were analyzed in the 
course of the Government survey, to obtain 
the data on which a measurement of 
the performance of the profitable and un- 
profitable concerns might be based. : 

Of the 89 hardware wholesalers studied, 
79, or approximately 8 out of 10, were 
money makers, the report reveals. Ten 
concerns—five strictly wholesale and five 
wholesale-retail—reported that they did 
business at a loss during the year. Com- 
paring the data furnished by these stores 
with the average for successful establish- 
ments of similar type and size brings out 
certain fundamental weaknesses which, it 
is believed, goes far toward explaining 
their lack of success. 

Taken as a group, the successful hard- 
ware concerns maintained themselves in 
a more liquid condition than the others, 
it was found. Of the five unprofitable 
wholesale-type concerns, four had accounts 
receivable above the average, while in 








Approval of Proposal 
For Pensions Denied 


Texas Governor Warns of So- 
licitors Seeking Funds 


Austin, Tex., June 7. 

Governor Ross 8. Sterling has just is- 
sued a statement that he is not supporting 
@hy movement to obtain memberships 
in organizations whose purpose is to aid 
aged’ persons in Texas in securing old-age 
pensions and other benefits. The an- 
nouncement follows in full text: 

Through numerous letters which are be- 
ing received by this office, I have been 
informed of the activities of certain parties 
in soliciting memberships in organizations 
to aid the aged in Texas to secure pen- 
sions and other -benefits. The mentber- 
ships varies in cost from 25 cents to a 
dollar, and the benefits are supposed te 
go to those over 55 and 60 years of age. 1 
haye also been advised that solicitors 
have made the statement that this move- 
ment has my endorsement and support. 

I wish to make it clear that I have not 
endorsed or agreed to support any such 
movement, that I am not acquainted with 
the sponsors of this “membership drive” 
and that my name is being used without 
my authority. 

The only way ‘an old age pension can 
be effected is for a bill to pass the Legis- 
lature in regular session and then be 
presented to the people of Texas for their 
vote, as the creation of a pension re- 
quires a constitional amendment. Dur- 
ing the last session of the) Legislature, 
this bill was introduced but failed to get 
the necessary number of votes for passage. 
It cannot again be brought up until the 
next regular sesion of the Legislature 
which begins in January, 1938. The Gov- 
ernor has no power to set aside money 
for such purpose. 


four also, inventories were unusually high. 
Too much money tied up in inventory 
and credit extended to customers was re- 
vealed in too low capital turnover, and 
more directly in low stock turn for all five 
establishments. 


Turnover Found te Be Low 

Turnover was found to be low in com- 
Pparis/n to the profitable concerns on such 
impottant lines as tools, wire goods, build- 
ers’ and shelf hardware, cutlery, sport 
goods, toys, stoves and ranges. 

Among the less successful wholesale-re- 
tail establishments, three factors stand out 
as causes for closing the year with a debit 
balance. All five of these concerns had 
accounts payable to manufacturers above 
the average, and all five were selling their 
hardware with lower than average gross 
margin. Three of the five also had a 
stock turn below the average for the 
money-makers in their class. 

Another factor seen as having an im- 
portant bearing upon the greater success 
enjoyed by many of the concerns is sales 
efficiency. Among the less profitable con- 
cerns, three reported a very low number 
of sales per salesman, while salesmen of 
four were being called upon to handle 
above the average number of accounts 
and in four others the salesmen were fail- 
ing to handle as many as the average 
number of customers. 

Hardware Distribution 

“Hardware distribution in the Gulf 
Southwest” offers one of the mast exten- 
sive and detailed studies ever undertaken 
of both retail and wholesale hardware 
merchandising, together with’ a thorough 
analysis of the market potentialities for 


areas of the United States. 


numerous illustrations and maps, may be 
obtained for 70 cents from the Govern- 


in principal cities of the country. 





New Group Seeks Change 


| In Texas Insurance Law 
| Austin, Tex., June 7. 

A charter has been filed in the Texas 
Secretary of State's office for the Asso- 
ciation for the Modification of the Rob- 
ertson Insurance Law, 

The organiaztion plans an educational 
campaign, its charter shows, to support 
legislation for repeal of the Robertson 
compulsory investment law. The law re- 
quires life insurance companies doing 
business in Texas to invest 75 per cent 
of their reserves on Texas business in 
Texas securities. When it was enacted, 
many of the large legal reserve life in- 
surance companies withdrew from the 
State. 

H, L. Kokernot, Alpine, Tex., is chair- 
man of the organization; Claude V. Birk- 
head, Sah Antonio, vice chairman; and 
-C. 8. Fowler, San Antenio, executive sec- 
retary. 


Workmen’s Medical Fees 
To Be Studied in Nebraska 


Lincoln, Nebr., June 7. 


The State Compensation Commissioner, 
Cecil Matthews, has announced that he 
will soon set a date for a conference of 
employers and medical representatives to 
consider changes in the present medical 
and hospital schedule of fees in wark- 
men’s compensation cases, Mr. Matthews 
said he had authority under the law to 
establish a schedule of payments for 


medical] and hospital treatment, 
“The present schedule,” he said orally 


“was established in times of prosperity, 
and in my gpinion is too high ‘and un- 
fair. Medical men have admitted to me 
that a reduction of 20 per cent would 


‘not be amiss.” 


hardware in one of the major marketing 
The report, containing 290 pages with 
ment Printing Office, Washington, D. C.,! 


or from District Offices of the Bureau of | Milwaukee. 
Foreign and Domestic Commerce located 


be had upon unsatisfied judgments ob- 
tained after the law took effect for acci- 
dents oceurring before the law took effect, 


Application of Statute 

The precise question appears to be un- 
settled both in this and in other jurisdic- 
tions. Hence, no answer to this question 
ranks third or fourth in cash farm in-|is entirely free from doubt, We are aware 
come. that in the absence of a clearly disclosed 

The growth of the cotton-seed industry | intent or purpose to the contrary, statutes 
has been so rapid that more attention has| are not to be construed as operating re- 
been given to the methods of processing | trospectively or retroactively (State v. Ins, 
and distributing cotton-seed products, |Co., 117 Nebr. 98). Furthermore, we have 
than to methods of purchasing and gar-|not overlooked the uniform holdings that 
nering the seed. It has been generally|motor vehicle statutes do not apply to 
assumed that the same quantity and| accidents or alleged violations occurring 
quality of products could be obtained from | before their enactment (42 C, J. 624, Note 
any variety or growth of seed, provided | 25). 
the seed had not deteriorated or been| But is the financial responsibility law 
damaged. But, about 1914 some of the|retrospective or retroactive as applied to 
more progressive of the cotton-seed crush- | Suspension of driver's rights for unpaid 
ers who realized that different lots of | judgments obtained after the law’s effec- 
cottonseed .varied widely in their com-|tive date for accidents occurring prior 
position initiated steps to c:tablish aj|thereto? To this question both the clear 
method of grading. language and the obvious purpose of the 

Inquiry Begun in 1925 law require, in our opinion, a negative 

ils. "wen answer. 
after a tetthot af oeanias he ssc The law everywhere plainly says that 
price, which it was assumed would rep-| ‘ne Suspension is not for causing the ac- 
resent the value of the average of the re- cident but for failing to satisfy the judg- 
coverable products, had been adopted. ment, viz, the adjudicated responsibility 
The basis of the discounts were imma- for causing the accident. The reiteration 
turity of the seeds, so-called damaged of this thought discloses the law's real 
seeds, moisture and " foreign matter. By purpose, which is not to punish the faulty 
1924 the industry realized that these rules band damaging operation of motor ve- 
of purchase were equitable neither to icles, but to keep off the public high- 
crushers nor to producers, and at the an-|W@YS Of this State persons who have 
nual convention of the Interstate Cotton- failed to discharge their responsibility for 
seed Crushers Association held May, 1924, a Safe and proper operation of motor 
a@ resolution was passed requesting the De- th — in this State. In this view of 
partment of Agriculture to undertake a|‘% language and policy of the law, it is 
study of the subject with a view to estab- immaterial when the accident happened 
lishing standard grades for cotton seed. |‘! the judgment establishing the respon- 
Intensive studies beginning in 1925 have | “bility and the default in the payment 
been carried on by G. S. Meloy, Bureau thereof took place after the law took 
of Agricultural Economics. The grades effect. 
were finally established after a two years’ 
test by the cotton-seed industry, during 
which time the grades were applied suc- 
cessfully to more than 2,000,000 tons of 
seed. (Issued by the Department of Ag- 
riculture.) 


Jobless Relief Plans 
Drafted in Wisconsin 





Statute Construed 

To this we might add that no one has 
a vested right to operate a motor vehicle 
in this State; and, of course, no vested 
right to be irresponsibly negligent or wil- 
fully at fault in operating motor vehicles 
to the damage of another. The statute 
is, therefore, purely remedial and leaves 
no substantial ground for complaint on 
the part of the suspended licensee merely 
because the incidence of the liability for 
whic: the unsatisfied judgment, was ob- 
tained predates the taking effect of the 
statute. 

We are therefore of the opinion that 
the Department of Public Works has au- 
thority under the financial responsibility 
Madison, Wis., June 7. |!2W . ene an rears eee if the 

s 3 A cS ,.|UNnsatisied judgment was obtained after 
The Advisory Committee an Unemploy-' the law took effect, even though the ac- 
ment, appointed by the State Industrial| cident for which the judgment was ren- 


Commission, at a recent meeting with the | dered occurred before the law took effect. 


full Commission, arrived at a unanimous 
agreement relative to drafts of a stand-| New York City Leads 
In Bean Distribution 


Compensation Benefit and Guar- 
anteed Employment Urged 





ard, voluntary unemployment compensa- | 
tion benefit plan, a standard guaranteed 
employment pian, and a statement of al- 
lowable variations from either of these 
plans. The members of the Advisory 
Committee, all of whom were present, are 
as follows: 

Henry Ohl Jr., Milwaukee, president of 
the Wisconsin State Federation of Labor; 
Jacob Friedrich, Milwaukee, and Fred E. 
Gastrow, Madison, also representing the 
Wisconsin State Federation of Labor; 
George F, Kull, Madison, secretary of the 
Wisconsin Manuiacturers’ Association; H. 
J. Mellum, Kenosha, secretary of the Nash 
Motors Company; F. H. Clausen, Horicon, 
general manager of the Van Brunt ‘Man- 
ufacturing Company; A. J. Altmeyer, 
Madison, secretary of the Industrial Com- 
mission and chairman of the Advisory 
Committee. 

There were also present at the meeting 
the following consultants: Dr. Bryce M. 
Stewart of the Industrial Relations Coun- 
sellors, Inc., New York; Professors Don D. 
Lescohier, Paul A. Raushenbush and 
Harold M. Groves, all of Madison; H. W. 
Story, general cqunsel of the Allis-Chal- 
mers Manufacturing Company, Milwau- 
kee, and Roger Sherman ‘Hoar, attorney 
for the Bucyrus-Erie Company, South 


Marketing Survey Completed by 
Department of Agriculture 


_New York is the leading bean distribu- 
ting city. Next in order of imporance 
are Chicago, St. Louis, Houston, Kansas 
City, Pittsburgh, Oklahoma City, Louis- 
ville, and New Orleans. 

Boston is far down the list, but is 
among the three leading cities in the 
wholesale distribution of small white 
beans, just as other cities lead in the dis- 
tribution of some ane or more of 20 dif- 
ferent commercial classes of beans. 

These facts have been learned by the 
Bureau of Agricultural Economics, De- 
partment of Agriculture, in a survey of 
various States and cities as bean distri- 
bution centers. The statistics were gath- 
ered from 3,000 wholesale grocers who 
handle beans, and ‘they reflect the con- 
sumption of various commercial classes 
of beans in distribution areas. 

Production of 20 commercial classes of 
dry beans the last decade has increased 
more than 70 per cent—from 17,639,000 
bags of 100 pounds each in the year 1922 
to 12,705,000 bags én 1931. The leading 
classes are pea beans, Great Northern 
beans, pinto beans, and lima beans. 

Ohio is the leading State for the dis- 
tribution of pea beans by wholesale groc- 
ers; Missouri tops the list for the Great 


The drafts approved by the Advisory 
Committee will be printed and ready for 
general distribution within three weeks. 


Postal Savings Deposits 
Not Taxable in Nebraska 


Lincoln, Nebr., June 7. 
The Attorney General of Nebraska, C. 


A, Sorensen, has advised the Tax Com- 
missioner of that State that postal sav- 
ings deposits are not subject to the in- 
tangibles tax. The opinion follows in 
full text: 

Under date of May 14, 1929, this office, 
by George W. Ayres, Assistant Attorney 
General, gave an opinion to T. S. Rollins, 
Director, Postal Savings System, Wash- | 
ington, D. C,, reading as follows: 

“You inquire whether in the opinion of 
this office postal savings deposits are tax- 
able under the new intangible tax law re- 
cently enacted by the Nebraska State 
Legislature. 

“Allow me to say in answer to your 
question that in the opinion of this office 
postal savings deposits are not taxable 
in this State. The language of the State 
statute is broad enough to include them, 
but in view of the fact that such savings 
are loaned to the United States Govern- 
ment and that they may be exchanged 
for United States bonds, this office is in- 
clined to hold that they are not taxable.” 

We regret that this appears to be the 
law, The theory on which such “deposits” 
are exempt is, of course, that they are 
not in fact deposits. The depositor loans 
his money to the Federal Government 
and gets, in return a certificate by the 
terms of which the Federal Government 
agrees to pay to the holder of the cer- 
tificate the amount “deposited” and a cer- 
tain amount of interest. The Federal 
Government issues and is back of these 
certificates in the same way that it issues 
and is back of United States Government | adopted, may be acceptable to all directly 
bonds.. The State cannot tax any notes|concerned. If personal attendance is im- 
or bands or debentures issued by the Fed-| possible, written comment or suggestions 
jeral Government, have been requested. 


tribution of pinto beans; Pennsylvania is 
first in distribution of lima beans; Texas, 
in baby limas; California in small whites, 
large whites, and pink beans; Texas in 
blackeye beans; Pennsylvania in cran- 
berry beans; Oregon in small red beans; 
New York in red kidneys; Pennsylvania 
in marrow beans; Maine in yelloweye 
beans; New York in white kidneys; and 
Massachusetts in dark-red kidneys. 

New York is the leading city in distri- 
bution of pea beans, lima beans, marrow 
beans, red kidney beans, and cranberry 
beans; Chicago leads in Great Northerns; 
San Antonio in pintos; Houston in baby 
limas and blackeye beans; Portland, Oreg., 
in small whites and small reds, and Los 
Angeles in pink beans. (Department of 
Agriculture.) 





Standardization Proposed 


Adoption of a proposed commercial 
standard for oil storage tanks will be con- 
sidered at a conference June 16 of pro- 
ducers, distributors and users, according 
to information supplied June 6 by the 
Bureau of Standards, Department of 
Commerce. The conference will be held 
in New York City at the Hotel New 
Yorker, beginning at 10 a. m. The fol- 


plied: 

A preliminary conference of manufac- 
turers was previously held, and now all 
those interested in oil storage tanks have 
been invited to be present at a meeting 
in order that the standard, as finally 
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Proposal of Life Insurance 


use of trading stamps for the payment of 






Northern beans; Texas leads in the dis-| 


For Oil Storage Tanks | 


lowing additional information was sup-| 






Changes Advised e 
In Louisiana in 
Fire Rating Law 


Revisions Recommended. to 
Governor by Insurance 
Commission in Annual 
Report Are Outlined 


In Trading Stamps 


Agency Illegal, Attorney Gen- 


eral of Nebraska Holds 


Lincoln, Nebr., June 6. 
Upon receiving an opinion from At- 
torney General C. A. Sorensen that the 





life insurance premiums would be illegal, 
the State Insurance Commissioner, Lee 
Herdman, stated orally that he would ad- 
here to his former informal ruling against 
the use of such stamps for this purpose. 
It would open the way to illegal rebating, 
in his opinion. 

Mr. Sorensen said that an ageney for a 
life insurance company proposed to sell 
trading stamps and accept them in pay- 
ment of premiums on life insurance poli- 
cies issued by the company which it rep- 
recents. He held that acceptance of 
stamps by the agency would constitute 
acceptance by the company. 

“In our opinion,” the Attorncy General 
ruled, “the statutes do not contemplate 
that a life insurance company should ac- 
cept in payment of premiums anything 
except cash or its equivalent, There is no 
specific statute covering this matter, but in 
eur opinion your office has authority to 
make rules and regulations covering the 
whole subject of premiums.” 


NEW BOOKS 


Received by 


New Orleans, La., June 7. 
Numerous changes in the fire insurance 
rating law ‘(Act 302 of 1926) are recom- 
mended by the State Insurance Commis- 


sion in its annual report to Governor O. 
K. Allen covering the calendar year 1931. 

The Commission proposes that the pro- 
vision for payment of uniform commission 
to agents be repealed as being unconsti- 
tutional, that a maximum expense ratio 
of 42 per cent be prescribed for fire in- 
surance rate-making purposes, that rates 
for insurance on public property be sub- 
ject to the mandatory provisions of the 
Act instvad of advisory as at present and 
that directors, officers and agents of the 
Louisiana Rating and Fire Prevention 
Bureau be subject to removal for viola- 
tions of the Act. 

Other recommendations are that the 
Co:..mission be empowered to fix the date 
for filing annual reports, that the res 
quirement for filing classified experience 
be changed from a premiums _ received 
and losses and expenses incurred basis to 
@ premiums earned and losses and ex- 
penses paid basis. 

The Commission also suggested, that 
the New York standard fire insurance 
policy should be adopted as the Lou- 
isiana standard and that a law should 


Library of Congress 


List supplied daily by the Library 
of Congress. Fiction, books in for- 


he enacted to prevent agreements or come 
ose canare® ae Cocmmnente binations for preventing representatives 
Library of Congress card number || °F agents of the parties to the agreement 


from accepting greater compensation for 


= “ ong ¢ ae Uae, similar services rendered to others, 








Barry, Alfred G. 


Needs and goals for police 
training. 


(Thesis (Ph. D.)—Univ. of Wis., 


New Insurance Fees 


1929.) p. 171-195. Chicago, 1931. 32-4612 4 . ates 
Beckwith, Frank M. Who, what and where is 
God? ‘in the light of the Bible, nature and Sought In California 


science, 34 p. San Diego, Calif., 1931. 
32-4553 





Bradley, Francis J. Brief history of diocese 
of Fall River, Mass. . by Rev. 


es. ae State Division Plans Measure 
Michael V. McCarthy. 33 pm KR. Fu m 


To Increase Charges 


Sacramento, Calif., June 7, 
2| The State Insurance Division plans to 
tution, 1931. 32-4610 | have introduced at the next session of the 


Catholic church. .Pope, 1922- (Pius XI).|California Legislature amendments which 
Fe ne ey ar Vail come | Will place the fees charged by the divi- 
1931. ; i ee 32-4611 |sion “somewhat on a par with those of 
Carnes = Snenaial ane RGacleny oer. other States” in order to increase its in- 
inte vs . anthropy for the | come, the State Insurance Commissioner, 
future; long-range look at economic poli- > 

cles in field of charity. Papers presented at | E. Forrest Mitchell, reported to the recené 

4th Conf. on financial and fiduciary mat-| meeting of the Governor’s Council. 
ters, Hotel Chalfonte, Atlantic City, N. J., The premium tax revenue of the State 
Mar. 17-19, 1931, ed. by Alfred W. Anthony. on business done during the calendar year 
P:|1931 was slightly in excess of $6,500,000, 





Brookings institution, Wash., D, C. Co-opera- 
tive research; discussion held upon occa- 
sion of dedication of Brookings institution 
bldg. 70 Wash., D. C., Brookings insti 


(Wise public giving ser., no. 36.) 
N. Y., Com. on financial and fiduciary mat- 
ters, Fedl. council of ehurches of Christ |a decrease of about $400,000, or 6 per cenu 
m America, 1931. 32-4608 , accor 

Current library literature 1929/30. A subject from the preceding year, @ — to 
index to library material. lv. N, Y., R. R. Mr. Mitchell. The revenue expectations 
Bowker co., 1931. 32-4531 |0f the division were substantially ex- 

Cutting, Henry c. jsagoted Wealth; a quse ceeded, he said, 
or financial racketeering. se us. i y 

Davis, Harold E., ed. Garfield and Hiram, a/duced by recent legislation. 
memorial to the life and services of James| “At the 1929 session,” he said, “the $20 


Abram Garfield, published on occasion of 
centennial of his birth, Nov. 19, 1931, (Hiram|/ee for filing annual statements was 


hist. c b. . 4.) 68 p., illus. Hi . eliminated, &nd in 1931 the law govern- 
io ' Po Bus: 32-1201 ing the issuance of agents,’ brokers,’ and 
Dingle, Mrs. Theola (Atkinson). Hidden | solicitors’ licenses was so amended as to 


secrets of creation revealed. 129 


Los 
Angeles, Calif., Circle of the star, reduce the revenue of the division by 


p. 
1 lisas|some $75,000 or $80,000, notwithstanding 
Edmonds, Sir James E. Military operations,/the fact that the actual work involved 


France and Belgium, 1916, comp. by Brig-|in the handling thereof has been consid- 


Gen. 545° lus. 1 v. Lond. Macmillan “erably increased. The law governing the 

Fielding, Henry. Tom Jones, the history of a|issuance of adjusters’ licenses having 
—— te 870 p., illus. N. ¥., Ltd. ogstiont been repealed, the income from that 
club, , ~ 


source also has been ee oui 
. .. B. Brownlee and D. Lee Baker. 799 Mr. Mitchell revealed that the 
» illus. Boston, “Allyn & Bacon, 1983. ai Ueparenent g Finance _ ys vader 
- advisement tne es' shing 
Garena. Arshur » _ nents one ae within the Serre inden “y Tiquidas 
cro ; accoun cteria, rus an = 
terlophane, "120 p.. illus.’ Lond., Methuen | tion bureau. The activities of such a bus 
& co., Itd., 1931. 32-4506 |reau, he stated, “will result not only in 
Gray, Wm. P. The isle of Patmos; series of |improved service, but also in substantial 


Puller, Robt W. First principles of physics, 





eorutey OB apocalypse 181 p. Compton; |economies which should inure to the ben= 
Hawes, Harry B. Philippine uncertainty, an| fit of the general creditors of the com- 
American problem. 360 p. N. ¥., Century | panies in liquidation.” 
co., 1932 32-4535 
Heinemann, Chas. B. Heinemann in America. 
84 p. Wash., D. C., 1931. 32-1224 


New Method Adopted 
In Grading Tobacco 


Hershberger, Albert. The relation between 
plasticity of a two component solid-liquid 
system and degree of wetting of solid by 
liquid. (Thesis (Ph. D.)—Univ. of Mich., 
1931.) 32 p., illus. Easton, Pa., Mack prtg. 
co., 1931. 32-4508 

Hilschey, Solomon 8S. Beyond gates of gold. 
192 p. N. ¥., Fleming H. Revell co., 1932. 





Federal-State Service to Be 


32-4552 i i 
Johnson, Jotham. Dura studies. (Thesis (Ph. Available for Auction Markets 
D.)—Univ. of Pa., 1931.) 47 p., illus. Roma, 


Tip, ditta f.lli Pallotta, 1931. 32-4537 


Plans for Federal-State tobacco grad- 
Leacock, Stephen B. Back to prosperity; the 


eee aatie of tte a a ing poyee at auction markets the coming 
e cont. P. | marketing season are being formulated by 
Toronto, Macmillan co. of Canada, 1932. | the Department of Agriculture. 


Limbert, Paul M. Jesus, prophet of Galilee; 
studies for a day of confusion. 32 p. N. Y.., 
Assn. press, 1932. 32-4555 

Lumpkin, Katharine Du Pre. Factors in com- 
mitment of correctional school girls in Wis- 
consin. (Thesis Ph. D.)—Univ. of Wis., 
1928.) 222-230 p. Chicago, 1931. 32-4613 

Lunn, Hugh K., ed. The worst of love, an- 
thology. 241 p., illus. N. Y¥., H. Holt, 1932. 

32-4540 

Introductory biological sei- 

in traditional liberal arts college. 


The tobacco grading service at Eastern 
markets heretofore has been furnished 
only where the grower paid a fee of 5 
to 10 cents per hundred pounds to have 
his tobacco officially graded and certified 
previous to sale. Change from this pro- 
cedure was put into operation as an ex- 
periment on certain markets in Kentucky 
and Tennessee last December, and the re< 
sults have been so satisfactory that the 


Nelson, Geo. E. 
ences 


(Thesis (Ph. D.)—Columbia univ.) 135 p., 
illus. N. Y¥., Teachers college, Columbia pew wapshod has been adopted in place of 
uniy,., 1931. 32-4505 . 


Nevinson, Henry W. Goethe; man and poet.| Under this new procedure, tobacco grad- 


256 p. N. Y., Harcourt, Brace & co., a ing service is furnished where the ware- 
| The Prison library handbook, prepared for houseman agrees to have all tobacco 


graded at a flat rate per hundred pounds, 

Department officials believe that in most 
markets tobacco grading service can be 
supplied at materially less cost when all 
the tobacco is graded. The advantages 
found in this procedure are that the 


| Com. on libraries in correctional! institutions 
of Amer. library assn. and Com. on educ. 
of Amer. prison assn.; Edith K. Jones, edi- 
| tor-in-chief. 181 p., illus. Chicago, Amer. 

library assn., 1932. 32-26073 
| Rare Lincolniana no. 42. (Magazine of his- 
| tory with notes and queries. Extra num- 


ber. no. 173 (vy. 44, no. 1).) 60 p. Tar-| graders are kept fully occupied, thus re- 
| 7 J ’ 
rytown, N. Y., Reprinted, W. apne as | ducing the cost per hundred pounds for 


Rigdon, Jonathan. The art of speaking, text- | 
book for colleges, normal schools, and high 
schools and handbook for individual speak- 


grading service, and buyers more quickly 
become familiar with the standard grades, 
" r t has been found that the grading serv= 
re =~ Py, Vive. Indianapolis, Indiana jice is much more effective in serving the 
Scheffler, Geo. H. Comparison of silica and | interests of farmers and the tabacco trade 
| carbon os : adsorbents when used in nee: | under these conditions.—Issued by the De= 
aqueous hary solutions. (Thesis ( . . ¥ 
—Univ. of Mich., 1930.) 18 p. Easton, Pa., partment of Agriculture. 
| Mack prtg. co., 1931. 32-4509 | 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


| Annual Report of Comptroller of Currency— 

| Document No. 3046, Dec. 7, 1931. Office of | 

Comptroller of Currency, U. 8. Dept. Treas- | 

| __ury. Apply at Dept. (9-34683) 

Michigan, pocupa sen Statistics, 15th Cen. of 
U. S.; 1930—Bu 





Directly 
on the 
Ocean 





. Census, U. S. Dept. Com- 

merce, Apply at Bur. 31-27278 
Bull. Engineering Infor.—No. 77, June 1, 1932, 
Bur. Engineering, U. S. Dept. Navy. Apply | 

|} at Bur. 22-26665 | 
| Venereal Disease Infor.—Vol. 13, No. 5, May 
20, 1932. Public Health Service, U. S. "Treas- 


23-26719 | 
Mountain Natl.fi Park, 
| Colorado—Natl. rk Service, U. S. Dept. 
| Interier, Applv at Park Service. 30-26439 
| Financial Statistics of Citjes Having Popula- 
| tien ever 30,000: 1930—Bur. Census, s. 
Dept. Commerce. Apply at Bur. 14-30020 
Surface Water Supply of U. $.: 1930, Part II, 
| Pacific Slape Basins in Calif.—Water-supply 
| Paper 706, Geological Survey, U. 8. 
| Interior. Apply at Survey. 
| Surface Water Supply of U. 8.: 1929, Part TIl 
Ohio River Basin—Water Supply Paper 683 


SPRING LAKE BEACH, N.J 
A Distinctive Resert Hotel 


| ury Dept. Price, 50 cents per year. 
| Gen. Infor. Rock 


Favored by Washingtonians 
OPEN JUNE 30 
LOWERED RATES: 
Double Room with Bath, including 
Meals, $10 Daily, Each Person 


| Geological Survey, U. 8. Dept. Interior. Ap: | Write for weekly rates and booklet, 
ply at Survey. . 

Molybdenum—eonomic Paper 15, Bur. Mines, | C. $, KROM, Manager 

| U. 8. Dept. Commerce. Apply at at 


tudies on Physiologic Specialization in Puc- 
cinia Triticina—Technical Bull, No. 313, May, | 
1932, Bur. Plant Industry, U. 8. Dept. Agri.| 
Apply at Bur, Agr. 32-599 | 
| Accident Experience and Cost of Accidents at 
Washington Metal Mines and Quarries— | 
Technical Paper 514, Bur. Mines, U. 8. eere. 
Commerce. Apply at Bur. 32- 


he 45% 
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Rates to Various Points on 


B. & O. Railroad in East 


- Are Found to Be Unrea- 
sonable by I .C. C. 


[Continued from Page 1.] 
destinations. The rates from the mines 
on the Reading are alleged to be unduly 
preferential. The Jeddo-Highland Coal 
Company and the Hazlebrook Coal Com- 
pany, corporations, engaged in the produc- 
tion of anthracite coal from seven miles in 
the Lehigh region in the vicinity of mines 


from which complainants ship and from 
mines in the Schuylkill region, intervened. 
They make the same allegations as com- 
plainants and ask for the same relief. 
The Schuylkill is the most southerly 
region in the anthracite field. The Lehigh 
is north thereof and overlaps the Schuyl- 
kill, and the Wyoming is northeast of the 
Lehigh region. Mines on the Reading 
are in the Schuylkill and those on the 
Lehigh Valley and Central of New Persey 
in both the Lehigh and Wyoming regions. 
The boundaries of these regions are 
fixed by the tariffs of the carriers serv- 
ing them and not by geographical forma- 
tions. or the character of the coal con- 
tained therein. Speaking generally, the 
anthractite produced in the Schuylkill 
and Wyoming regions is free-buring and 
medium free-buring coal while the major 
portion of that produced in the Lehigh 
region is slow-burning coal. This is not 
uniformly true, for some of the Lehigh 
coal is substantially the same as that pro- 
rticed in the other regions. This is especi- 
ally true of the overlapping sections of the 
Schuylkill and Lehigh regions where the 
same seam extends into and yields identi- 
cal coal in both regions. * * * 
Characteristics of Coal 


Much of the coal produced in the Lehigh 
and Wyoming regions is, for all practical 
Pp , identical with the coal produced 
in the Schuylkill region, and the mine 
prices of similar coals in the three regions 
are the same. 





The record leaves no doubt that there is| 
- @ demand and ready market for this coal 


in the destination territory, but that the 
level of the rates assailed precludes its 
movement from the Lehigh and Wyoming 
regions. The Reading contends, never- 
theless, that there is no public necessity 
for the joint rates sought and that the 
mines served by it can adequately supply 
all demands for anthracite coal at points 
—. destination territory. 

t has Jong been settled law that ship- 
pers must be left with the right to deter- 
mine for themselves where they will trade 
and even to indulge their whims in such 
matters if they desire to do so. The law 
clearly implies “that the rails of an in- 
terstate carrier must be open from one end 
to the other with no restriction whatever 
except such as naturally flows from the 
right of the carrier to demand and re- 
ceive a reasonable compensation for each 
particular service of transportation.” 
Rates on Plaster and Gypsum Rock, 27 
I. Cc. C. 67. A rate adjustment which 
has a tendency to control the territory 
from or to which traffic may move has 
never met with the Commission’s approval. 
Acid from Moundsville, 85 I. C. C. 149. 


Relationship of Rates 


Any shipper, therefore, has a right to 
expect transportation of anthracite coal 
from the mines on the Lehigh Valley and 
the Central of New Jersey to the points 
in this destination territory, and to expect 
it at reasonable and nonprejudicial rates. 
Indeed, defendants by their tariffs hold 
themselves out to perform such transpor- 
tation, for the routes over which the com- 
bination rates here assailed apply are now 
open to through traffic. Virginian Ry. 
v. United States. 272 U. S. 658. * * * 

No fixed relation éxists between the 
rates on prepared sizes on the one hand 
and the smaller sizes on the other, nor 
is there a fixed relation between the rates 
on pea size and the smaller sizes, and no 
evidence was introduced with the object 


of showing what those relations should be. | 


e record, therefore, will not support a 
nding that the rates on pea and 
Smaller sizes should be lower than the 
rates herein prescribed on prepared sizes. 


Rates Held Prejudicial 

We find that the rates assailed on all 
sizes of anthracite coal from mines on 
the Lehigh Valley and Central of New 
Jersey in the Lehigh and Wyoming 
regions are, and for the future will be, 
unreasonable to the extent that they ex- 
ceed or may exceed by more than 13 
cents per ton of 2,240 pounds the rates 
now in effect on prepared sizes from mines 
on the Reading in the Schuylkill region to 
the same destinations. 


We further find that the rates assailed | 


as aforesaid on the respective sizes of an- 
thracite coal are, and for the future will 
be, unduly prejudicial to complainants and 
unduly preferential of shippers from 
mines on the Reading in the Schuylkill 
region to the extent that they exceed or 
may exceed by more than 13 cents per 
ton of 2,240 pounds the rates contem- 
poraneously maintained on like sizes from 
said mines on the Reading to the same 
destinations. 


Federal Testing of Goods 


For Public Impracticable | 


[Continued from Page 1.] 
to the comparative merits of commod- 


ities might, therefore, readily prove to be| 


misinformation. 
“An analysis of the many problems in- 


volved in passing along to the pblic in-| 
formation of value to the public in a} 
form suitable for use by the public has| 
indicated that the Bureau of Standards | 
can render its most effective service by its | 


present plan of expressing in specifications 
the characteristics and qualities which its 
research have demonstrated that satis- 


factory commodities should possess, pro-| 


moting the use of such specifications by 
all interested manufacturers of such com- 
modities and facilitating the use of these 
specifications by the contract buyers of 
the country. 

“Too, by taking advantage of the so- 
called ‘certification plan’ developed by 
the Bureau of Standards in cooperation 
with many domestic manufacturers, the 
public and all branches of the Govern- 
ment, local and State, can derive benefits 
from the knowledge and experience ac- 
cumulated by the Federal purchasers, by 
the producing industries of the country, 
ane by numerous specification-making 
@iia using agencies cooperating in this 
undertaking. 

“With regard to the Bureau’s coopera- 
tion with State and local governments in 
connection with the purchase of commodi- 


ties, the Bureau's services have been util- | 
ized to some extent by the government 


of every State in the Union during the 
past few years. 

“During this period the Bureau has been 
called upon to assist local governments in 
matters of governmental action ranging 
from the preparation of standard samples 
of various commodities to the testing of 
materials entering into the construction 
of bridges.” 


WEDNESDAY, JUNE 8, 1932— Ohe Anited States Baily —vearty wvEx Pace 664 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING PusLISHED WrirHOoUT COMMENT BY THE UNITED States Dairy 


tair Charges Rank as Self-reliant Industry 





For Hard Coal |C/aimedforCommercial Aviation 





s 


(Continued from Page 1.] 


penses of these carriers amounted to a 
grand total of $2,011,023 during the month 
of January and $1,981,295.12 during Feb- 
ruary, an average of slightly less than 
$2,000,000 a month, or almost $24,000,000 
@ year. 

The operating expense of tri-motor ships 
averages about $1.03 per mile, or $119 an 
hour, and that of single-motor planes 
about 50 cents a mile, or $52 an hour. 
The average for all planes in use is ap- 
proximately 68 cents a mile, or $73 for 
leach hour flown. 

Assuming that $24,000,000 will be ex- 
pended by the carriers in one year’s op- 
eration, the graphic charts indicating ‘the 
division of items of operating expense also 
show that 20 per cent of the total operat- 
ing expenses, or nearly $5,000,000 per an- 
num, is being consumed by the single 
item of depreciation and obsolescence of 
property and equipment; 16 per cent of 
the whole, or about $4,000,000, will be 
spent for repairs and overhaul; 13 per 
cent, or $3,000,000, will go for flying per- 
sonnel salaries and expenses, which in- 
cludes the compensation of pilots and as- 
sistant pilots and employes aboard planes; 
and 9 per cent, or $2,000,000 for fuel 
and oil. 

As these four factors constitute 58 per 
cent of the carriers’ total operating ex- 
pe_.ditures, or approximately $14,000,000 
out of a total of $24,000,000, any discus- 
sion of operating costs should not fail to 
include ‘a further analysis to determine 
the causes behind each of these charges 
and the reasons for their existence. 


High Depreciation 
And Obsolescence 

Depreciation and obsolescence of planes, 
engines, instruments and equipment used 
in the business of air transportation is 
J unusually high in comparison with some 
other transportation operations, primarily 
for two reasons: First, the exceptionally 
high standard of quality and efficiency 
that is, and must be, maintained in every 
detail of the make-up of aircraft and its 
equipment necessarily results in the with- 
drawal from service of planes, engines, 
propellers, or other parts the instant that 
the slightest injury or imperfection de- 
velops. Equipment that would be consid- 
ered entirely safe for use in many other 
industries is scrapped without question on 
account of the high element of safety 
demanded. This naturally tends to shorten 
the useful life of such property. 





or four years, while a railroad car or 
street car lasts for 20 or more. 
% engine, with frequent overhauls, 
repairs and adjustments is good for from 
1,500 to 2,000 hours’ service, and the de- 





cordingly. Comparison of these figures 
with the depreciation accounts of most 
any other industry that can be men- 
tioned will demonstrate why air opera- 
tion shows apparently high depreciation 
harges. 

The second item of Operating expense, 
in order of its importance as an expense 
item, is “Repairs and Overhaul,” which 


amounts to 16 per cent of the whole, or,! 


say about $4,000,000 each year. This ex- 
| pense is very closely related to_the ex- 
| pense for depreciation for the obvious rea- 
son that property kept ir good repair will 
not depreciate as rapidly as if neglected. 
It appears comparatively high for largely 
| the same reasons that make the charges 
|for depreciation and obsolescence seem 


In order to keep all equipment in the 
highest state of operating efficiency, fre- 
quent tests and overhauls are necessary 
and repairs and replacements of propellers, 
instruments, engine parts and all other 
working parts are made after a certain 
number of hours in service even though 


there is no visible sign of deterioration. | 


Each operator has to provide expert 
mechanics and shop facilities and some 
of the larger companies have completely 
equipped and manned shops that are ca- 
pable of building a complete airplane, from 
start to finish, if necessary. The smaller 
lines usually hire this work done at shops 
which are advantageously located and 
| make a business of repair and overhaul 
| for the industry. 

Partial and Complete 

| Overhauls of Airplanes 


Regular major overhauls of engines are 
made after each 400 hours, or less, in the 
air, and the entire ship is overhauled 


after about each 1,000 hours of operation. | 
These frequent overhauls, together with | 
the constant inspections and tests that) 


are a part of the regular operating rou- 


For example, the life of an airplane, | 
exclusive of the power plant, is only three | 


An air-| 


preciation accounts of the carriers and| 
the Department are set up and kept ac-| 


| 


\ 


| 





tine, explain the expense involved for this! 


purpose, and also account for the excep- 
tional degree of safety that is now being 
maintained in scheduled air transport 
service and the almost complete absence 
of accidents due to mechanical imperfec- 
tions. 

The third largest item of expense, cost 
cf flying personnel, needs no especial ex- 
planation. This includes the pay of pilots 
and assistant pilots and also the pay of 
|the stewards and hostesses who accom- 
|pany the large passenger planes, and 
amounts to about 13 per cent of the total 


operating expense or approximately $3,-' 


000,000 a year. 

The pilots usually receive a certain spec- 
ified base pay per month and additional 
ray per mile for the distance flown. They 
are paid, in most cases, at a higher rate 
per mile for night flying than for day 
flying and their salaries are generally 
graduated upward in accordance with ex- 
perience and length of service. 

The different operators have various 
methods along this line for determining 
the compensation of pilots, which varies 
some in accordance with operating condi- 
tions and requirements, but probably the 
| pay of pilots employed on the air mail 
| routes will average about $6,000 per year. 
| Next in importance is the cost to the 
|operators of gasoline and oil. This costs 
|them about $2,000,000 each year and 
amounts to 9 per cent of the total op- 
| erating expense. The quantity of fuel 
}consumed for each mile of operation de- 
|pends entirely upon the kind of plane 
}in use. 
| ‘The various types of single-motor planes 
| now being flown over the air mail system 
will average about 28 gallons an hour and 
| the trimotor planes about 175 gallons for 
|}each hour in the air. The experience of 
|the carriers in purchasing this gasoline 
|is simlar to that of the automobile driver 
|in buying gas for his car. He pays one 
| price for a gallon of gas at one place and 
jat another place not far distant he pays 
an entirely different price. 

It is necessary for the carrier to have 
his supply of fuel and oil distributed 
among several points along his line of 
route, and while he may pay 10 cents a 
gallon for gasoline delivered to his stor- 
age tanks in one city, in another city 
not far distant he may be obliged to 
pay 20 cents a gallon. 


| The air transport companies purchase | 
gasoline and oil in large quantities, and! 


|Solescence will be almost eliminated, or 
j;at least greatly decreased. So it appears 


Of Old and New Plane Types 


;may have accommodations for six or eight 


are required to pay the wholesale. rate 
that can be obtained at the point of de- 
livery. On the basis of present perform- 
ance the ships flown over the combined 
air mail routes will have consumed 14,- 
500,000 gallons of gasoline during one 
year’s operation. 


Possibility of Economies 
In Major Expenditures 


As the four expense items mentioned, 
depreciation, repairs, flying personnel, and 
fuel and oil constitute considerably more 
than half, or to be exact, 58 per cent, of 
the total expense of operating the trans- 
port lines that are engaged in carrying the 
United States Mails, naturally any 
thoughts concerning a possible reduction 
in cost, or saving that might be made, 
would concentrate first upon these major 
factors, and in these days of “economies” 
no discussion would be complete without a 
consideration of this posibility. 


Looking at the situation from the view- 
point of effecting economies in operation, 
it is difficult to see how much more can 
be done than is now being done to materi- 
ally cut the cost of any of these items. 
The operating companies themselves are 
apparently making every effort to reduce 
their costs in every way possible. 


They have accomplished a great deal in 
this respect in the past and will continue 
to do so in the future, but it will be a 
slow and gradual process. The expense of 
depreciation, obsoleseence and repair will 
decrease with the more complete standard- 
ization of equipment and the ‘final pasing 
of the experimental stage. As better ships 
are built they will last longer and repair 
bills will be cut down. : 


Already the improved quality of mate- 
rials and workmanship used in the manu- 
facture of aircraft has made itself felt in 
the reduction of repair expenses. The hours 
of service of engines, before a complete 
overhaul is necessary have, for example, 
been increased from 250 hours to abou 
400 hours within the last year or two. 


Gradually, but surely, it will be found 
out just which kinds of propellers, en- 
gines, planes and instruments are best 
ior a certain purpose, and these kinds 
will come into accepted use. As the ex- 
perimental stage passes and time-tested, 
standardized equipment comes into gen- 
eral use, the present high charge for ob- 





that while the air line operators may look 
forward to a decrease in costs in the fu- 
ture, there is not a good outlook for any 
sizeable saving at the present time. 


Difference in Equipment 


Cost records may show that a single- | 
motor plane, for example, could be op- 


erated, say two or three years ago at as| 
low a rate per mile as single-motor planes 
are today being operated. But this is a 
case where bare, unsupported figures do 
not tell the whole truth. The 1932 model 


passengers, while the 1929 plane could 
carry none, or possibly one in addition 
to the pilot. 

The 1932 plane is equipped with the 
latest safety devices and navigating in- 
struments, while the older model may | 
have had practically none. The newer 
model probably has a cruising speed of 
120 or 125 miles an hour, instead of 90, 
and is capable of carrying a pay load of 
2,000 pounds, instead of 200. So that a 
great many different factors must be taken 
into consideration in making a study or 
comparison of operating costs per mile. 

It is hard to see how the cost per mile 
of flying personnel can be reduced to-any 
extent without actually cutting the sal- 
aries of pilots, and it is not believed that 
they are now too high. The pilot who 
works up through the necessary training, 
passes the difficult tests, and eventually 
qualifiies as a transport pilot, earns every 
cent that he receives. Even after long 
service if he becomes one of the higher 
paid flying aces, he knows to a certainty | 
that sooner or later a younger man will 
come along and displace him, for this is | 
a young man’s job, and the man past 
middle age is seldom found behind the 
controls of a speeding transport plane. 

Although the cost per plane-mile of 
flying personnel may not be reduced, the 
introduction of ships of greater passenger 
and cargo carrying capacity will lower the 
cost per passenger or per pound of load! 
transported and permit of a larger volume 
of business being done for the same 
amount of expense. 

Fifty-eight per cent 





of the total op-| 


Decline in Postal 


pay and all office and other expenses of 
men engaged in the procurement of traf- 


Xs 


j pecially by certain of the lines, for news- 


of air transportation, and undoubtedly, 


|of various expenses such as the mainte- 


Rate and Finance Rulings 
Are Announced by I. C. C. 


The Interstate Commerce Commission 
on June 7 made publi¢ decisions in rate 
and finance cases, which are summarized 
as follows: 


Coal: No. 23980 and related cases.—Dela- 
ware, Lackawanna and Western Coal Com- 
pany v. Central Railroad Company of New 

ersey. Rates on anthracite coal from mines 
in the Lehigh and Wyoming regions in Penn- 
Sylvania to destinations on the Baltimore 
and Ohio Railroad in Delaware, Maryland, 
Virginia, West Virginia, and the District of 
Columbia found unreasonable and unduly 
prejudicial. Reasonable and nonprejudicial 
rates or basis of rates prescribed. 

Coal: No. 23922 (Sub. No. 2) and related 
cases.—Coal Trade Association of Indiana 
v. Baltimore & Ohio Railroad. Rates on 
bituminous coal, in carloads, from Indiana 
mines to destinations in eastern central 
Illinois found unreasonable. Reasonable 
rates for the future prescribed. 

Stone: No. 22315.—Liberty Lime & Stone 
Company v. Aberdeen & Rockfish Railroad. 
1 tes on crushed stone, crushed stone 
screenings. and chert, in carloads, from 
Rocky Point, Va., to destinations in North 
and uth Carolina found unreasonable to 
certain points. Reasonable rates prescribed 
and reparation awarded. 

2. Rates on ground or pulverized lime- 
stone, in carloads, from Rocky Point to desti- 
nations in North and South Carolina found 
applicable on certain shipments described 
as filler for highway construction. 

3. Rates on stone dust, in carloads, from 
Rocky Point to destinations in North and 
South Carolina found unreasonable to cer- 
tain points. Reasonable rates prescribed 
and reparation awarded. 

I. and S. Docket No. 3717.—Import Traffic 
Stored at Ports. Respondents’ proposal to 
provide in a tariff rule that the applicable 
import rail rates on import traffic stored for 
@ limited period at south Atlantic and Gulf 
ports will be the rates in effect on dates of 
shipment from ports of entry, found justi- 
fied. Proceeding discontinued. 

Talc: No. 24435.—Missisquoi Pulp & Paper 
Company v. New York Central Railroad. 
Rates on talc, in carloads, from certain 
points in New York to Sheldon Springs, Vt., 
found unreasonable. Reasonable rates for 
the future prescribed and reparation 
awarded. . 

Power shovels: No. 24716—Truax Traer 
Coal Company v. Chicago & Eastern Illinois 
Railway. Rate on wer shovels, in car- 
loads, from Evansville, Ind., to Voltaire, N. 
Dak., found applicable. Complaint dis- 
missed. . 

F. D. No. 9397.—Charleston & Western 
Carolina Railway. Authority granted to pro- 
cure authentication and delivery of $373,000 
of first-consolidated mortgage series-B 50- 
year coupon gold bonds in reimbursement 
for capital expenditures. 





erating costs have now been accounted 
for, and the remaining 42 per cent is made 
up of items that occur in most any busi- 
ness and require no particular comment 
except to list them for purposes of com- 
parison. : 

Traffic and advertising, includes the 





fic, the cost of advertising, expense con- 
nected with the preparation of tariffs and 
Schedules and all other expenses in con- 
nection with the procurement of passen- 
ger and express traffic. This amounts to 
8 per cent of the total, or approximately 
$2,000,000, yearly, for the 10 companies 
now operating the 23 routes of the air 
mail system. 

Considerable money has been spent, es- 


paper, magazine and other forms of ad- 
vertising in an endeavor to acquaint the 
public with the existence and advantages 


a large share of the measure of success 
that is now being enjoyed by the industry 
is due to judicious advertising expendi- 
tures. 

Insurance of various kinds accounts for 
another 6% per cent of the total. The 
usual forms of insurance, in addition to 
crash insurance and blanket policies 
covering the possible loss of, life or in- 
jury of employes or passengers, are carried 
by all operators; in fact proper protection 
is a requirement of the Post Office Depart- 
ment in connection with the award of a 
mail contract. 

General office salaries and expenses con- 
stitute 5% per cent of the operating ex- 
penses. This includes not only the salar- 
ies_of general officers but also the pay 
of their employes and the entire cost of 
maintaining their offices. 

One and one-half per cent is spent for 
stationery and printing, telephone and 
telegraph service and postage. 

Only three-fourths of 1 per cent goes 
for taxes.. As the carriers, so far, have 
been making very little money, they have 
not been greatly affected by income tax 
levies. 

The remaining 19% per cent is made up 


nance and care of fields, buildings and 
hangars; the rental of hangars and hangar | 
Space and offices and office space not in- 
cluded in other classifications. It includes 
the wages and salaries of all employes on 
the fields, in the shops or hangars or in 
the offices that are not otherwise classi-| 
fied, and many other small miscellaneous 
items that are familiar in the conduct of 
any business. 





* Partridge and Crops 
The Hungarian, or European gray partridge 
in the United States has been found not par- 
ticularly harmful to crops. The Biological 
Survey reached this conclusion after a study 
of 80 ‘ad such birds—(Department of Com- 
merce. 





) fore. 


Receipts During May 


Improved Prices 
For Livestock in 


Week Are Shown 


General Level of Quotations 
On Other Farm Products 
Is Lower, Department of 
Agriculture Finds 
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of cotton remaining in the United States 
on May 1 amounted to 12,100,000 bales 
compared with 9,700,000 a year ago on 
the same date, and 6,200,000 at the end 


of April, 1930. According to the New 
York Cotton Exchange, world consump- 
tion of American cotton during the first 
nine months of this season amounted to 
9,400,000 bales, compared with 8,300,000 
last season and 10,200,000 the season be- 
Exports for the week ended Junc 
3 amounted to ‘ 109,157 bales, compared 
with 86,265 bales for the like week last 
year. Exports from Aug. 1 to June 3 
amounted to about 8,000,000 bales, against 
6,400,000 bales for the corresponding pe- 
riod one year ago. | 
Grain Selling Lower 


Domestic wheat markets were sharply 
lower in early June. Receipts at the prin- 
cipal central western markets totaled only 
about half the’ number received during 
the corresponding week last year. De- 
mand for hard Winter wheat was fairly 
active. Uncertainty regarding the protein 
and quality of the new crop is stimulat- 
ing inquiry for good milling wheat. Soft 
Winter wheat was relatively firmer than 
hard Winter, but mill demand remained 
juiet. 

: Receipts of Spring wheat continued rela- 
tively light. The rye market was dull and 
independently weak. Corn weakened un- 
der generally favorable prospects for the 
new crop and a continued dull demand 
for the limited offerings. Planting has 
been about completed and growth in the 
Plains States was generally satisfactory, 
except in Oklahoma, where rain was 
needed. Oats sold lower with corn. Bar- 
ley was relatively firmer than other feed 
grains. 


Feed Market Irregular 


Price changes in feedstuffs were of a 
mixed character near the first of June but 
averaged somewhat lower. Linseed meal 
and alfalfa meal continued their down- 
ward trend towards a more competitive 
position with other feeds. Supplies of 
feedstuffs were generally in excess of the 
slow demand and maintenance of the pre- 
vailing price level was due principally to 
the lack of selling pressure. Feeders and 
dairymen were covering their requirements 
largely from pasturage and homegrown 
grains rather than from purchased feeds. 
Pastures were mostly satisfactory except 
in the central parts of the country. 

Hay markets remained about steady in 
early June. The moderate to light offer- 
ings were in only fair demand. The con- 
tinued absence of rain has been very de- 
trimental to pastures in some central 
parts of the country. But generally satis- 
factory pastures elsewhere, together with 
the extremely low prices at which feed- 
stuffs are being offered, held the demand 
for hay at the minimum. 


Cattle Prices Gain 


On one of the healthiest markets wit- 
nessed in recent months, fed steers and 
yearlings, including light heifer and mixed 
yearlings, advanced in early June generally 
25 to 40 cents, with kinds grading medium 
and better showing the most upturn. Kill- 
ing quality was largely medium to good, 
with a sprinkling of common kinds, few 
of which sold on killer account below $5, 
and a meagre handful of choice offerings, 
turning $7 upward. There was a generous 
run of fed cattle from Nebraska and Iowa, 
but the remainder of the crop arrived 
from such widely separated feeding dis- 
tricts as to indicate that the trade prob- 
ably had been correct ir estimating that 
the big feeding sections are nearing the 
end of their supply. 

The hog market advance was of small 


| dimensions considering the reduction in 


the supply, and the fact that preceding 
price levels were near the lowest of the 
century. The Chicago top price seldom 
exceeded $3.50. 

The recent downward trend of Spring 
lamb values, classified as lambs since May 
31, was reversed near the first of June, 
with sales at Chicago 25 to 50 cents higher, 
choice kinds gaining the most. Lambs 
from southeastern and Corn Belt areas 
predominated, while fed yearlings from 
Colorado and western Nebraska feed lots 
were next in rank from a numerical stand- 
point. 

Wool markets continued very. dull with 
tone weak. Nominal asking prices made 
further declines as offerings became avail- 
able at lower prices following some small 


Shown in All But One of Selected Offices 


posta. receipts at, the 50 selected and the 50 industrial offices for May, 1932, showed an average decrease of 18 per cent 


below the figure for the corresponding month of 1931, the Post Office Department announced June 7. 





Receipts at the 


selected offices declined 18.76 per cent; at the industrial offices, 17.54 per cent, with only one city (Springfield, Ill.) of the 


100 showing an increase in revenues. 
$2,512,677. 
Department’s tabulation follows: 























Selected offices: May, 1932 May, 1931 Increase Pct. Industrial offices: 
New York, N. Y. .... $4,711,699.97 $5,852,498.03 *$1,140,798.06 *19.49 | Springfield, Ohio .... 
Chicago, Ill. .....62. 3,459,209.32 4,557 372.99 *1,098,163,67 *24.10 Oklahoma City, Okla. 
Philadelphia, Pa. 1,161,020.96 1,430,506 .46 *269,485.50 *18,84 Albany, N. Y. ...... 
Boston, Mass. .. 1,109,129.88 1,321,769.02 *212,639.14 *16.09 Scranton, Pa. ...... 
St. Louis, Mo. ..... 764,559.83 958,961.01 *194,401.18 *20.27 | Harrisburg, Pa. ..... 
Kansas City, Mo. .... 506,933.20 639,848.16 *132,914.96 *20.77 San Antonio, Tex.... 
Detroit, Mich. ...... 600,329.98 778,064.34 *177,734.36 *22.84 Spokane, Wash. 
Cleveland, Ohio ..... 571,303.19 714,594.51 *143,291.32 *20.05 Oakland, Calif. ..... 
Los Angeles, Calif. .. 672,296.88 815,358.02 *143,061.14 *17.55 Birmingham, Ala 
San Francisco, Calif. 569,470.05 687,040.36 *117,570.31 *17.11 Topeka, Kans. ..... 
Brooklyn, N. @ece 607,767.54 70,522.88 *62,755.34 *9.36 a. ee! I 
Pittsburgh, Pa. .... 426,631.87 539,345.72 *112,713.85 *20.90 Norfolk, Va. .. 
Cincinnati, Ohio .... 433,244.09 538,960.34 *105,716.25 *19.61 | Tampa, Fla. ... 
Minneapolis, Minn... 421,405.89 508,323.58 *86,917.69 *17.10 Fort Wayne, Ind. 
Baltimore, Md. ..... 398,083.95 473,726.04 *75,642.09 *15.97 Lincoln, Nebr. . 
Milwaukee, Wis....... 337,285.72 417,378.20 *80,092.48 *19.19 Duluth, Minn. ...... 
Washington, D. C, 416,477.50 453,039.49 *36,561.99 *8.07 | Little Rock, Ark. .... 
Bumalo, NM. FY. cescec 285,031.40 355,038.93 *70,007.53 *19.72 Sioux City, Iowa.... 
St. Paul, Minn. ...... 256,997.70 297,916.96 *40,919.26 *13.74 Bridgeport, Conn. 
Indianapolis, Ind. ,. 279,349.42 335,614.15 *56,264.73 *16.76 Portland, Me. ...... 
Atlanta, Ga. ..... oe 256,363.90 342,812.74 *86,448.84 *25.22 St. Joseph, Mo. 
Newark, N. J. ° 344,334.37 363,296.18 *18,961.81  *5,22 Springfield, Ill. 
Denver, Colo. ..ccoce 239,752.49 294,100.65 *54,348.16 *18.48 | Trenton, N. J. ...... 
POtIee, “TOE. cccccccce 230,953.54 282,304.87 *51,351.33 *18.19 Wilmington, Del. .... 
Seattle, Wash. ...... 209,288.40 259,303.80 *50,015.40 *19.29 Madison, Wis. ...... 
Omaha, Nebr. ...... 201,428.96 223,363.50 *21,934.54 *9.82 | South Bend, Ind. 
Des Moines, Iowa 195,976.30 221,641.83 *25,665.53 *11.58 Charlotte, N. C. .... 
Portland, Oreg. . 188,634.33 225,190.89 *36,556.56 *16.23 Savannah, Ga. .... 
Louisville, Ky. ... 172,917.68 193,554.98 *25,637.30 *12.91 Cedar Rapids, Iowa.. 
Rochester, N. Y. ° 189,840.91 230,556.62 *40,715.71 *17.66 Charleston, W. Va. .. 
Columbus, Ohio .... 190,506.92 215,577.24 *24,970.32 *11.58 Chattanooga, Tenn... 
New Orleans, La. .... 169,030.54 206,366.25 *37,335.71 *18.09 Schenectady, N. Y. .. 
Toledo, Ohio ........ 127,238.24 160,642.58 *33,404.34 *20.79 OS ae 
Richmond, Va. ... 139,197.66 151,078.44 *11,880.78  *7.86 Shreveport, La. ...... 
Providence, R. I. 142,672.13 167,150.65 *24,478.52 *14.64 Columbia, 8. ©. .:.: 
Memphis, Tenn. 128,782.63 162,524.16 *33,741.53 *20.76 | Fargo, N. Dak. ...... 
Dayton, Ohio 165,508.08 180,209.83 *14,701.75 *8.16 Sioux Falls, 8S. Dak. 
Hartford, Conn. 155,583.87 187,043.87 *31,460.00 *16.82 Waterbury, Conn. 
Nashville, Tenn. 115,626.40 128,944.08 *13,317.68 *10.33 | Pueblo, Colo. . 
Houston, Tex. ....... 140,041.86 179,182.21 *39,140.35 *21.84 | Manchester, N. H. .. 
Syracuse, N. Y. cai 109,042.20 129,369.95 *20,327.75 *15.71 | Lexington, Ky. .... 
New Haven, Conn. .,. 115,180.95 139,673.81 *24,492.86 *17.54 Phoenix, Ariz. . : 
Grand Rapids, Mich. 89,831.32 119,558.38 *29.727.06 *24.86 | Butte, Mont. ....... 
Akron, Ohio ........ 117,624.73 132,021.90 *14,397.17 *10.91 Jackson, Miss. . 
Fort Worth, Tex. ::° 95,583.87 126,188.16 *$30,604.29 *24.25 | Boise, Idaho ........ 
Jersey City, N. J. .. 89,000.53 108,341.39 *19,340.86 *17.85 | Burlington, Vt. ..... 
Springfield, Mass. .. 90,279.24 105,362.40 *15,083.16 *14.32 | Cumberland, Md, .. 
Salt Lake City, Utah 15,844.69 94,608.42 *18,763.73 *19.83 Reno, Nev. ...,4.... 
Jacksonville, Fla. ... 64,424.59 67,683.27 *3,258.78 *4.81 Albuquerque, N.’ Mex. 
Worcester, Mass. .... 82,659.13 95,269.54 *12,610.41 *13.24 Cheyenne, Wyo. 

CONE ei is casaeaced $22,621,478.80 $27,843,801.88 *$5,222,.323.08 *18.76 TR aks cabana canvas 
Daily average ....... $904,859.00  $1.113,752.00 *$208,893.00 *18.76 Daily average ....... 


February, 1932, over February, 1931, *8.88; March, 1932, over March, 





1931, *11.60; April, 1932, over April, 1931, *17 


“Decrease. 





February, 1932, over 
04. 1931, *9.11; April, 1922 


| *Decrease. 








Total selected receipts for the month were $22,621,478; total industrial receipts were 
These figures represent decreases of $5,222,323 and $534,597, respectively, beneath the totals for May, 1931. The 














. | 
FOREIGN EXCHANGE 


As of June 7 


New York, June 7.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 
Austria (schilling) 13.9550 
Belgium (belga) 13.9780 

















Bulgaria (lev) ......+.+4+> 7200 
Czechoslovakia (crown) 2.9672 
Denmark (krone) 20.1330 | 
England (pound) 367.7416 
Finland (markka) 1.7150 
France (franc) ..... 3.947 
Germany (reichsmar 23.6785 
Greece (drachma) .. 63 

| Hungary (pengo) ... 17.4950 
Italy (lira) .......eeseee 5.1403 
Netherlands (guilder) .. 40.5553 
Norway (krone) ...... 18.3823 
Poland (zloty) ... 11.1750 
Portugal (escudo) 3.3425 
Rumania (leu) -5970 
Spain (peseta) ‘ 8.2439 
Sweden (krona) .. 18.8930 
Switzerland (franc) 19.5791 
Yugoslavia (dinar) ..... 1.7743 
Hong Kong (dollar) 23.6875 
China (Shanghai tael) .. 30.5781 
China (Mexican dollar) 21,5625 
China (Yuan dollar) 21.6666 
India (rupee) .. 27.4250 
Japan (yen) ... 32.4000 
Singapore (dollar) 42.5000 
Canada (dollar) ... 86.2864 
Cuba (peso) ..... 99.9206 
(Mexico (peso) .........+. 26.6300 
‘Argentina (peso, gold) .. 58.5417 
Brazil (milreis) 7.5108 
Chile (peso) 6.0250 
Uruguay (peso) 46.5833 
Colombia (peso) 95.2400 
Bar silver 27.8750 





Economic Situation Abroad| 
‘Fails to Show Amprovement 





[Continued from Page 1.] 
caused a decline in unemployment. Agri- 
cultural prospects are generally good, with 
the possibility of a record wheat crop. 

Industries in Czechoslovakia remain dull, 
especially those producing for export; con- 
struction activity has stimulated a few 
domestic industries. The balance of Polish 
foreign trade continues favorable through 
April, owing to the extremely heavy de- 
cline in imports. 

Yugoslav foreign trade values were 
higher in March than in February, but 
the balance remained adverse. Greek 
foreign trade during March was greatly 
reduced and the adverse balance some- 
what larger than in February. 

Egyptian foreign trade developments 
were favorable in March, with exports 
larger than imports and even showing an 
increase over the previous March; there 
was a favorable balance for the first quar- 
ter. Business remains at a minimum in 


| 








Plans Completed - 
For Construction 
Of New Airways 


More Than 2,000 Miles to 
Be Built From 1932 
Funds, According to De- 


, partment of Commerce 





With the approval of routes for the 
Albany-Springfield-Boston airway and for 
@ 28-mile section of the New Orleans- 
St. Louis airway, detailed plans have been 
completed for the 2,000 miles of airway 


construction authorized by Congress for 
the 1932 fiscal year, according to informa- 
tion made available June 7 by the .Aero- 
nautics Branch, Department of Commerce. 

This construction brings the Federal 
Airways System to 19,500 miles lighted or 
under construction. No new airways will 
be built in the fiscal year 1933 because 
of the Government economy program, it 
was pointed out. 


Sections to Be Built 

Included in the airways ordereti to be 
constructed with the 1932 funds are the 
Dallas-Meridian section of the Fort 
Worth-Atlanta airway, the Dallas-Nash- 
ville section of the Dallas-Louisville air- 
way, the Chicago-La Crosse section of 
the Chicago-Twin Cities airway, the 
Amarillo-Tulsa section of the Amarillo-’ 
St. Louis airway, and the Pocatello=* 
Spencer section of the Salt Lake City-- 
Great Falls airway. 

In addition to intermediate landing 
fields and beacon lights, all the routes 
are being, or will be provided with radio 
communications stations, radio range bea- 
cons for directional service, and weather- 
reporting facilities including teletypewriter 
circuits. 

The routes are now in various stage of 
construction. ‘The contracts have been 
let for some and work is in progress. Con- 
tracts for the Albany-Springfield-Boston 
airway and the portion of the New 
Orleans-St. Louis route will be awarded 
as soon as possible and \construction will 
then be started. 


Construction Problems 
Construction of an airway involves a 
number of operations. Preparation of an 
intermediate landing field requires condi- 
tioning of the surface by removing trees 





the Union of South Africa, except that 
conditions around Johannesburg where 
gold mning remains active are slightly 
better than elsewhere. 

The upward trend in Canadian retail 
trade was fairly well maintained last 
week, except in British Columba. The 
principal favorable developments have 
been warm weather and an influx of tour- 
ists in Ontario, and the fairly good crop 
prospects in the Prairie Provinces. 

Shipments of iron ore, lead and zinc 


been considerably under last year; local 
capital is insuf§gient to outfit the cod 
fishermen. 

A further decline has occurred in Jap- 
anese industry and business, although 
foreign trade during May was somewhat 


concentrates from Newfoundland have! 


and grading, installation of boundary and 


the ends of runways, a beacon light an 
illuminated wind indicator. 

If the field is isolated, quarters are built 
for the caretaker. * 
At a beacon site the Department of 
Commerce has only to lease a small plot 
of ground and erect on it the tower for the 
light, and in some cases arrange for a 
power line for the electric current or a 

motor generator to supply the current. 

Locations of fields and beacons on the 
airways authorized for the current fiscal 
year are set forth in the last number of 
the Air Commerce Bulletin, just issued by 
the Department. 








larger than in April. Imports of Jap- 
anese goods into the Shanghai area of 
China have increased with the gradual 
subsidence of the boycott. 

Hankow trade is suffering as a result 
of low export demand, but conditions are 
fair in Hunan and Szechuen provinces. 
Tientsin trade is the slackest in 10 years, 
and Manchurian business is generally im- 
paired by the uncertain political outlook. 

Conditions remain dull in the Philippines 
but no further decline has occurred. 

Business remains inactive in Costa 
Rica, although sentiment has been im- 
proved by the lessening of political un- 
certainty. 





sales at the low side of the previous week’s 
quotations. 

Butter prices declined slightly around 
the first of June. At. most markets there 
was little or no ‘improvement in trading 
at the slightly lower prices reached near 
the first of the month. Arrivals of but- 
ter at the large markets continued rather 
heavy, according to reports from receivers. 
Production appears to be increasing from 
week to week but not as compared with a 
year ago. The limited speculative demand 
for storage purposes naturally forces 
larger quantities on the open market and 
results in the prevailing unsettled nervous 
condition. ' 

Country primary cheese markets tended 
to weaken in early June, with a decline 
of one-half cent on all styles, bringing 
the price of Twin cheese in Wisconsin 
producing sections down to the April 15 
level of 8% cents. At the newly estab- 
lished quotations the price of cheese is 
2% cents below the corresponding quota- 
tion of a year ago, and 1% cents below the 
low price level of 1931, which was estab- 
lished on May 8. 


Egg Markets Irregular 


The egg markets continued easy and 
irregular, about steady for eastern re- 
ceipts but a little lower in some mid- 
western stock. Receipts at the principal 
markets while not equaling those of a 
year ago are more than ample to satisfy 
the current demand. Speculative interest 
| has failed to respond to the recent slight 
improvement in the financial field and 
the movement into storage is still largely 
a matter of storing by receivers of high 
country cost eggs. 

Receipts of fresh killed fowls are only 
moderately heavy, and with a fairly ac- 
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Petroleum Production 
Is Increased in April 


West Texas Field Completes: 
464 Wells During Period 


[Continued from Page 1.] 


crude petroleum in the United States dur- 
ing April, 1932, amounted to 67,717,000 bar- 
rels, a daily average of 2,257,000 barrels. 
This represents an increase of 90,000 over 
the daily average of March but is 7 per 
cent below April a year ago. ’ 

The gain in output in April was fairly 
general throughout the country and only 
a .few fields showed a decrease. It is 
particularly noteworthy that the major 
portion of the increased output in April 
+came from the older settled fields. 

Development work in the East Texas; 
field was accelerated in April and a record. 
total of 464 oil wells were completed. The 
number drilling at the close of the month” 
| totaled 380, or nearly 100 more than at the 
| beginning of the month. The daily av- 
|}erage output of. the field in April was 
355,000 barrels, compared with 340,000 bar- 
rels daily in March. 

The daily average output in California 
rose to 517,000 barrels, which marked the 
first time in about six months that pro- 
duction in that State had gone much 
above the 500,000-barrel mark. 

In spite of another material increase 
in stocks of foreign crude held at re- 
fineries, total stocks of crude east of Cali- 
fornia showed a decrease of 438,000 bar- 
rels. Stocks of refinable crude in Cali- 
fornia increased slightly. 

Refined Products—Runs to stills of 
crude petroleum showed a material in- 
crease in April, when the daily average 
amounted to 2,371,000 barrels, compared 
with 2,209,000 barrels in March and with 
2,492,000 barrels a year ago. Runs of for- 
eign crude increased materially in April, 
although they remained considerably be- 
low the level of imports. 

The percentage yield of gasoline in April 
was silghtly under March, but this was 
more than compensatied by the increased 
amount of crude processed and the tctal 
output increased materially. The daily 
average output of motor fuel was 1,120,000 
barrels, an increase of 7 per cent over 
March, but 8 per cent below a year ago, 
Imports and exports of gasoline both in-' 
creased materially in April. 

The daily average indicated domestic de=: 
| mand for motor fuel totaled 1,008,000 bars 
rels, which is 6 per cent higher than in 
March but 11 per cent below April, 1932. 
Stocks of motor fuel on April 30 totaled 
64,037,000 barrels, an increase of 1,117,000 
barrels during the month. Practically all 
of the increase was recorded in terminal 
stocks; in fact, refinery stocks were re- 
duced by 263,000 barrels. At the current 
rate of total demand, the April stocks 
represented 56 days supply compared with 
60 days’ supply on hand a month ago. 

The refinery data of this report were 
compiled from schedules of 345 refineries, 
with an aggregate daily recorded crude-oil 
capacity of 3,533,390 barrels, covering, as 
far as the Bureau is able to determine, all 
operations during April, 1932. These re- 
fineries operated during April at 67 per 
cent of their recorded capacity, given 
above, as compared with 344 refineries op- 
erating at 61 per cent of their capacity in 
March. 

The daily average output of natural 
gasoline, which declined materially in 
March, showed a small increase in April. ' 
The daily average production in April, 
1932, was 4,340,000 gallons, compared with~ 
4,330,000 gallons in March and 5,350,000 
gallons in April, 1931. 

Stocks of natural gasoline reflected the 
unsettled condition of the natural gaso- 
line market and increased nearly 5,000,000 
gallons, amounting to 44,584,000 gallons 
at the close of the month. This increase, 
though large, was less than the accumula 
| tion in stocks a year ago. 


‘Czech Textile Sales 


Textile products comprised more than one- 
third of Czechoslovakia's exports to the United 
States in the first quarter of 1932, They 
mad¢ up less than one-fourth in_ the corre- 
sponding period of last year.—(Department 
of Commerce.) 
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Is Voted Favorably by the House 


FEDERAL BANKING 





Threefold Program Passed After Debate of 
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the rule; and all opposition to it disap- 
proved the limits that it placed as to the 
offeting of amendments. 

é pointed out that on the day previous 
the President had signed the bill which is 
expécted to balance the budget, and now, 
he added, the first act of the majority of 
this House is to bring in & bill to unbal- 
aricé the budget. 


Declares Plan Would 


Unbalance the Budget 


* Condemning the publie works title of the 
bill as “pork barrel,” Mr. Purnell told the 
Howse that the Nation can not stand the 
additional taxes which will have to be 
placed upon the people in order to carry 
out the proposed program if this bill is 
enacted. 

Representative O’Connor (Dém.), of 
New York City, déscribed the bill as the 
“first real measure which will filter down 
to the péople in need.” He stated he be- 
lieved the only opposition to thé meas- 
ure was “purély political.” 

“This rule goes further in limiting and 
hog-tying members of the Hotise than 
any I have ever seén,” Minority Floor 
Leader Shell (Rep.), of Potsdam, N. Y., 
declared in opposing the rule. 

He criticized the majority party for not 
having brought in a striet rule for con+ 
sidération of the tax and economy bills. 

Others disapproving the form of the 

ule were Representatives Hopkins (Rep.) 

f St. Joseph, Mo.; Luce (Rep.), o 
Waltham, Mass., and Michener (Rep.), of 


Adrian, Mich., while others who spoke in 


favor of the rule were Representatives 


State, and any instrumentality or agency 
of one or more States or political subdi- 
visions thereof. 

Section 203 (a) amends section 9 of the 
Reconstruction Finance Corporation Act 
so as to extend the at ‘ty of the Cor- 
poration to issue bonds, 1..ces, debentures, 
ete., from threé tires the amount of its 
esubscribéd capital stock to five tithes 
such,amount. 


Title III. Public Works. 


Part I (Public Buildings) of this title 
provides for the acceleration of the con- 
struction of public buildings. Thé proj- 
ects set forth in section 301 involve a 
total limit of cost of $174,404,000, and are 
to be erected in towns and Cities in which 
the postal receipts are over $20,000, with 
the exception of a few ifstahcés. These 
projects not only include new buildings, 
but the remodeling and extension of cér- 
tain of those now in éxistenée. 

The pepiocss Set forth in section 302 
have 4@ll been specifically authorizéd, but 
require amendatory legislation atthoriz- 
ing increases in limits of cost: Thé total 
of thése increases is $5,018,000. 

Those projects listed in section 308 in- 
volve a cost limit of $90,000,000, and, 
while they have all been specifically au- 
thorized, they have not yet been’ placed 
under contract. 


Sections 304 and 305 provide for certain 
new projects, the,total limit of cost of 
which will be $105,420,000. Section 304 
covers buildings to be erected in places 
where the postal receipts run from $10,000 
to above $20,000, the total cost of each 
building being limited to $70,000. 


Greenwood (Dem.), of Wash on, Ind.; | buildings listed in section 305 are to be 
Sabath (Dem.), of Chicago, Ill.; Oliver |eérected in places where the postal ré- 
(Dem.), of Tuscaloosa, Ala., and La-|ceéipts are from $8,000 to $10,000, and the 


Guardia (Rep.), of New York City. 
Termed Best Plan 
For Relief Yet Offered 


The previous quéstion on the rule was 
adopted by a roll call vote of 205 ayes to 
189 nays, and the rule was agréed to by 
viva voce vote. . 

The House immediately went into Com- 

$ mittee of the Whole for consideration of 
the bill. 

Proponents who spoke during genéral 
debate contended that the President sev- 
eral years ago advocated a similiar pro- 
gram of public works as that contained 
in the bill, but that since the majority 
in the House had proposed it he now has 
taken an opposing stand. They contended 
that the measure is the best program for 
the relief of the present emergency which 
has yet been suggested, and that had it 
been in o@pration during the past year 
the distress would not have grown to such 
great proportions. They pointed out that 
all economists agree that during periods 
of prosperity public works should be re- 
tarded and in time of depression they 
should be accelerated. 

Opponents contended that enactment of 
the bill would unbalance the budget which 
the tax bill just passed is to balance, and 
that. it would serve to place more tax 
burdens upon the shoulders of the already 
heavily taxed people of the country. _ 

Opponents advocated the substitution 
of the Hawley bill, embodying the emer- 
gency relief program of the President, de- 
claring that such a program would give 
the needed relief without retarding the 
balancing of the budget. 

It was also contended by those speak- 
ing in opposition that it is “pork barrel” 
legislation so far as the public works sec- 
tion is concerned. Those speaking in fa- 
vor claimed that oe all of the 
projects carried in the section dealing with 
public works have the approval of Gov- 
ernment agencies in charge of them, and 
that since they are to be done at some 
time in che future acceleration at this 
time is justified and should be placed in 
operation to give unemployment. 

Various other members participated in 
the general debate and at the conclusion 
the Committee amendments were offered 
and adopted. The Committee then arose 
and reported the bill back to the House. 
Following the rejection of the motion to 
ryecommit made by Mr. Hawley, ‘the billl 
was passed. 


Amendments Regarding 


Waterway Program 

Before the House met on June 7, the 
Committee on Ways and Means agreed 
to offer additional amendments to the 
bill, to include several additional rivers 
and harbors projects, and to incorporate 
an additional provision in the section au- 
thorizing appropriations for highway con- 
struction work which would increase the 
ratio allowed as between State and Fed- 
eral-aid roads in any State to be 8 in- 
stead of 7 per cent as at present. This, 
it was explained, will permit about 14 
more States to take advantage of the 
funds authorized to be appropriated for 
this work. 

The majority Committee report ex- 
plained that it was “the unanimous opin- 
jon of the witnesses that it is the impera- 
tive duty of the Federal Government to 
provide relief in some form in the pres- 
ent emergency.” 

“There was difference of opinion as to 
the best method of providing the needed 
relief,” the report continued, “but, after 
hearing all the evidence and taking into 
gonsideration the well-nigh universally 
accepted theory that in times of depres- 
sion an accelerated widespread public 
works program is the soundest means of 
relieving unemployment and _ bringing 
about a revival of business activity, your 
committee feels that this bill provides the 
wisest plan to cope with the present emer- 
gency. Under the provisions of this bill 
relating to public works projects, no 
individual shall be permitted to work more 
than five days per week, thus giving em- 
ployment to a greater number of persons, 
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ployment situation to that extent.” 

It is explained in the report that Title I 
of the bill authorizes an appropriation of 
$100,000,000 to be available to the Presi- 
dent until July 1, 1933, for the relief of 
destitute persons residing in the United 
States, “such sum to be disbursed either 
as gifts or loans of money or of supplies.” 
In disbursing this sum, the cn wy says, 
the President is to have authority to use 
and employ such agencies as he may 
create, or as may already be in existence. 

The report further explains the provi- 
sions of the bill as follows: 

Title II. Amendments to Reconstruction 
Finance tion Act. 

This title dens the base of the Re~- 
construction Finance Corporation Act by 
removing the limitation that now exists 
on who is eligible to borrow from the 
Cc ration, leaving the matter entirely 
to the discretion of the board of directors 
as was done under the War Finance Cor- 
poration Act. Under the bill, the board 
would be authorized and empowered to 
makc loans to “any person,” the term 
being defined to mean an individual, a 
trust or estate, a partnership, a corpora<« 
tion (public, quasi public, or private), an 
associa a k company, a 
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maximum cost of each such building is 
to be limited to $55,000. 


Part II. (Rivers and Harbors). Section 
311 adopts and authorizes the prosecution 





and thereby further relieving the unem-| 


of cértaif river and harbor improvements 
which have been récdffimendéd by the 
Corps of Engineers. The total ariount 
involved under this section is $248,360,909. 


Section 312 authorizes the’ appropria- 
tion of such sums as may be necessary 
for the completion of the Missouri River 
project ftom Kanisas City, Kans., to Sioux 
City, Iowa, and the Miami Harbor project. 

Section 313 Pr for the expeditious 
prosecution of certain river and harbor 
improvements which have heretofore been 
authorized by the Congress. There. have 
been eliminated from the bill such 
as the War Department recommends 
should not be prosecuted at the present 
time, and in order to advance the projects 
set forth there is authorized to be appro- 
priated the sum of $130,000,000, to be sup- 
plemental to the $60,000,000 appropriation 
carried in the pending Warf Department 
appropriation bill for 1933. 

Part III (Roads). This title is substan- 
tially the same as the Almon bill (H. R. 
9642) as passed by the House, plus the 
increases in amounts in that bill as re- 
ported to the Senaté. The bill reat- 
thorizes an appropriation of $67,400,000, 
and authorizes in lieu of the $120,000,000 
contained in the Almon bill the appropria- 
tion of $150,000,000, to be apportioned 
among the several States for the same pur- 
poses as the Almon bill, and to be de- 
ductéd from future appropriations. The 
sum of $16,000,000 in lieu of the $12,500,- 
000 contained in the Almion bill as it 
passed the House is authorized to be ap- 
propriated for the improvement of forest 
roads, trails, and roads in Indian reser- 
yations and public lands. 


Part IV (Flood Control and Military 
Construction). Under section 331, there 
is reauthorized to be appropriated $180,- 
692,168 for the prosecution of the exist- 
ing projects of flood control on the Mis- 
sissippi and Sacramento rivers. 

Sections 332 and 333 authorize the con- 
struction of quarters, garages, and other 
improvements under the control of the 
War Department. The provisions are ex- 
actly the same as the James bill (H. R. 
12358). In all, $22,500,000 is authorized to 
be angropriated for this purpose. 

Par (Miscellanéous). Section 341 is 
desiged to provide procedure by which 
sites for the construction of the buildings 
authorized by Part I of Title III may be 
acquired more expeditiously than under 
existig law. 

Section 342 provides for the utilization, 
so far as practicable, of standard plans 
in the construction of post offices and 
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asnie Relief Senate Rejects 


Plan to Reduce 
Veteran Benefits 


Provision of General Adjust-| 


ments, Involving Saving 
Of 48 Millions, Stricken 
From Economy Bill 
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fect on the employés and the saving thus 
accoimplished. He argued that there was 
need for solving thé problem of providing 
work rather than “sweating this miserable 
amount out of those who serve the Gov- 
ernment.” 

The Wisconsin Senator regretted the 
necessity for making a choice between the 
two proposals, but announced that since 
he had to decide hé was going to support 
the furlough plan, He favors that method, 
he explained, because he foresees in that 
plan a step in the direction of the five- 
day week. ; ; 

“And the five-day week has to edie ih 
this country without fail,” he asserted. 

Senator La Follette voiced the fear that 
if Congress adopts the 10 per cent cut the 
action would be taken by thousands of 
corporations as catte blanche authority 
to make additional reductions in pay. 

“Tt will open the way,” he said, “for 
those corporations to inaugurate a fresh 
series of pay cuts that they may Have 
greater earnifigs when business moves 
again.” 

Furlough Plan Rejécted * 

The Moses proposal to substitute the 
furlough method of accomplishing & sav- 
ing in Federal expenditures for the 10 per 
ceht pay reduction previously voted into 
the bill was rejected by the Senate, how- 
ever, by a vote of 36 to 41. 

With that proposition out of the way. 
the Senate proceéded. to eonsider and 
adopt numerous committee ‘amendments 
with little of no debate. It accepted, with- 
out 4 record vote, provisions. to limit the 
leave of goverrimerit employes to 15 days; 
reduction of the cost limit previously fixed 
for uncontracted Government buildings by 
10 per cent of such limit; a reduction in 
jurors’ feés, and a reduction in the fate 
of interest to be paid by thé Gévernment 


on amounts awardea in stitS decided 
against it. 
The leave limitation, However, was 


Slightly modified from the form in which 
the Committee reported it.. Senator Jénes 
offered, on behalf of the Committee, an 
alteration to allow an employe to ac- 
cumulate the leave so that if all of it were 
not. used in one yeat, it would be available 
in the succeeding year. Another change 
at the behest of Senator Moses exempted 
foreign service officers fiom application 
of the reduced leave. He réad & miémo- 


projects|randum ftém the Depattment of State 


saying it was impossible for foreign service 
petsonnel to make a visit home in the 
time fixed, and added that stich visits 


were imperative as a matter of héalth for | se 


those officers stationed in the tropiés. 

The item fespecting feduetion of cost 
limits on Government buildings inchided 
as well a limitation on rentals paid by the 
Government so that in the future rental 
rates may not exceed 15 per cert per 
annum of the appraised value of property. 
In seeking approval of the reduction, by 








other buildings to be constructed under 
Part I. 


Section 343 provides that contracts let 

for construction projects shall be subject 
to the condition that convict labor shail 
not be directly employed and that ex- 
cept in exectitive and administrative po- 
sitions, afd as far as practicable, ho in- 
dividual shall be permitted to work niore 
than five days in one wéek. Theré is a 
further provision that where the préject 
is not constructed under contract, the 
five-day week shall apply. 
’ Section 344 provides that in post offices 
constructed at a cost of $55,000 or less, 
the postmaster shall see that the building 
is cared for, heated, etc., without addi- 
tional &xpense to the Goveffiemnt. 

Part VI (Sinking Fund). Sets up an an- 
nual sinking fund equal to 2% per cent 
of the aggregate amount of expenditures 
made under the authorizations provided 
in the bill. 

Part VII (Gasoline Tax). To provide 
funds for carrying out the pw of 
the bill, a tax of one-foutrh of 1 cent 

er gallon is imposed on the sale of gaso- 
iné i: the United States by the importer 
or producer thereof. 

The minority report, signed by all of 
the 10 minority members of the Commit- 
tee, advocated substituting the Hawley 
bill, which embracés the Preisdent’s -re- 
lief program, for the Garner-Rainey 
measure. 





Proposal for 300 Million of Federal Loans 
To States Approved by Senate Committeé 


The Senate Banking and Currency 
Committee on June ? approved loans to 
States by the Reconstruction Finance 
Corporation aggregating $300,000,000, giv- 
ing its sanction to that portion of the 
Wagner bill (8. 4755) to provide such 
loans and naming a subcommittee to draft 
this section of the bill in final form for 
report to the Senate. 

In voting favorably on the $300,000,000 


loan proposal the Committee expressed | 


favor for apportioning the money among 
the States on. a population basis, the rate 
of interest to be 5 per cent, and the 


funds to go to the governors for admin-| ti 


istration in allocating within the States. 

The Committee favored also making 
the amounts reimbursable to the Recon- 
struction Finance Corporation beginning 
in 1935, instead of in 1937 as in the oe 
nal bill, by ae deductions annually 
— moneys payable under regular ap- 
portionments for Federal aid in highway 
construction. 

Senator Lewis (Dem.), of Illinois, call- 

ing attention to remarks of Charles G. 
Dawes in retiring from the presidency Of 
the Reconstruction Finance Corporation, 
relating to favorable conditions for the re- 
turn of prosperity asserted that these 
remarks served to cause misapprehension 
and were made to “encourage the fi- 
nanciers.” 
« The Illinois Senator contended that the 
banks which have benefited by the ac- 
tivities of the Reconstruction Finance 
Corporation have been the large banks. 
Small banks had been given loans, he 
said, but these small banks ‘owed amounts 
to the large banks, which were caréd for 
by the money received from the Corpora~ 
tion. 

The Secretary of the Treasury, .Ogden 
L. Mills, appearing before the Commit- 
tee later in the day, urged adoption of the 
so-called Barbour bill providing for loans 





for self-liquidating projects, public or 
private, by the Reconstruction Finance 
Corporation. . 


Need of Credit for 


Capital Improvements 


It was challenged by Senator Fletcher 
(Dem.), of Florida, on the ground that 
it gave no indication of how employment 
was to be given or what sums were to he 
directly applied thereto. 


“I don’t see any relief in this bill,” Seri- 
ator Fletcher remarked. 

“You trusted us (the Reconstruction 
Corporation) with $2,000,000,000,” Secre- 
tary Mills replied. “We are only asking 
for power to aid other enterprises.” 

Mr. Mills reiterated his belief that the 
Reconstruction Finance Corporation must 
act to bridge the gap between needed 
capital improvements and credit sources. 

“The thing is to put six or seven mil- 

lion meén back to work,” he said. “The 
way to put them back to work is to get 
the credit machine going, and that is the 
function of the Reconstruction Corpora- 
on. 
“No industry, probably, can secure long- 
term loans at present. And the banks do 
not usually finance capital improvements. 
I want to break the ice by loaning direct 
to industry for the replacement, say, of 
obsolete or outworn machinery.” 

Mr. Millis further asserted there was 
“nothing the matter with the United 
States today except the worst case of 
nervés in history.” } 

“We must restore prices and restore the 
money market,” he went on, “and to do 
these things you must restore confidence 
and institute a long era of cheap money. 

“When you talk of ‘busting’ the depres- 
sion with $300,000,000 for public works it 
is like asking a 10-year old boy to root 
up the Washington Monument and bring 
it into this Committee room.” 

“Do you think the Barbour bill will 
ae ee asked Senator Bulkley (Dem.), 
0) 0. 


“It will help materially,” .nswered Mr. | 


Mills. “A large, unsatisfied consumer, 
machinery replacement and construction 
demand has piled up. In view of the 
colossal liquidation credit, the genera! 


that depression can be overcome if the 
people can shake loose their fear. 
keeps the credit and the need of credit 
apart. Let us use the machinery of the 
Reconstruction Corporation to start prdéj- 
ects that are not moving today. 

“We have reached a point where we 
have an accumulation of funds anxious 
to go to work, and have stréngthened the 
underpinning of/credit with such enact- 
ments as the Reconstruction Finance Cor- 
poreSen bill, the ‘Glass-Steagall bill, the 
oe teh ikea wack We Vo the extension 

e r e item open-mar- 
ket policy,” we 
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Fear | 


Board of Tax Appeals 


L Belle Dunham and Timothy F. Mul- 
‘ten, 


W. R. Ramsey. D 


Florence McCall, 


New Castle Leather Company, Inc. Docket 





Decisions of the 


Advised to Limit 
Their Borrowing 


Promulgated June 7 


Execitors of thé Last Will of Mary 
Virginia Deceased. Docket 
No. 46693. 

Held that respondent erroneously 
included the value of the corpus of 
tw t#ist8 ih decedent’s taxable estate. 


ket No. 47228. 
Petitioner exercised his option un- 
der Article 225 of Regulations 65 to 
charge cértain developmetit costs to 
operating expense. Held, that such 
costs may not be capitalizéd to de- 
termine basis of gain or loss on sale 
of sueh prépefty in a later year and 
aftér the statute of limitations has 
run against tax liability in the years 
in whith deductions from income 
were taken from suth expénditures. 


Elizabeth K. Newton, 
Rachel S. Christopher, Isabel K. J. Gar- 
ron, Gordon A. Block and Woodbury 
Trust Company as Exreeutors of the Es- 
tate of Joseph R. Newton, Deceased. 
Docket Nos. 47702; 47703, 47704, 47705. 
Where subsequent to the filing and 
adjudication of a “first and final” 
aceéunt, but prior to the determina- 
tion of 4 deficiency in éstate taxes 
which réspondent proposed to asséss 
against the beneficiaries as trans- 
ferees, other assets came into the 
hands of the executrix of an estate, 
which funds weré more than sufficient 
to satisfy the deficiency in taxes de- 
termined by respondent arid which 


ham, 


Restriction to Amounts to 
Refinance Existing Debts 
Is Advocated by Finance 
Officer of Illinois 


Springfield, Tl., June 7. 

Borrowings of building and loan assSo- 
ciations from the Reconstruction Finance 
Corporation should be restricted to 
amounts which will enable them to ré- 
finance existing obligations to local banks, 
and not extended to permit the payment 


of all withdrawals and maturities, in the 
opinion of Oscar Nelson, Auditor of Public 
Accounts. a 

A statement by Mr. Nelson, appearing in 
the current issue of the Building and Loan 
Bulletin, issued by his department, fol- 
lows in full text: 

Borrowing for Withdrawals 


Should an association borrow up to its 
limit from the Reconstruction Finance 
Corporation, the home loan bank or from 
any other source to pay withdrawals and 





; turities? 
funds remained undistributed in the |™2 : 
estate up to and after the date of oni of the Department; it 


the notice of déficienicy, resporident 
ifay ndt assess such deficiency against 
the betieficiariés as transferees. 


While in normal times it might be ad- 
visable to borrow temporary funds to meet 
the balance of a maturifig series or even 
to care for a few unexpected withdrawals, 
it does not seem proper at this time, when 
there are Scores afd scores on the list 
of withdrawals and maturities, for an as- 
sociation to pledge or create a lien 
against the assets of the maiy in ordér 
to pay off the comparatively few who, 
for any reason at all, wish to get out. 

Of coiirsé, every possible dollar that ean 
be spared out of the normal reteipts of 
the association should be applied in pay- 
ment of shares listed on this list, in any 
ene of the several ways. authorized by 
law, but borrowed money has its hazards 
far greater than the withdrawal feature. 
In few cases is it wise to change from a 
liability to sharéhouders to a liability to 


No. 53437. 

Held, a nét loss sustained by the 
petitiouer’s subsidiary in 1927 may 
not be addéd to the net loss of the 
same siibsidiary for 1928 and allowed 
as a déduttion in computing the con- 
sdlidated net iticome of the affiliated 
gtoup for 1928. Woolford Réalty C6. 
v. e,— U. 8S. — (7 U.S. Daily 532, 
May 19, 1982). 








10 per cent, of the cost limit fixed by Con- 
ess in building authorizations, Senator 
Ohes said he believed that construction 
costs Had declined td a greater extent even 
than that. 


Building Societies 


|March 1, 1987, were certified by this depart- 


situation is uch as to make me believe | Yo: rmit to ereet @ new station to use 990 


creditors. 
Interest payable on judgments against ; : . 
ihe United States hereafter will be at 4| tn ona live socmees can be at susbecial 


per cent, instéad of the usual rate of 6 
per cenit, if the House accepts the Senate 
proposal. This will apply to tax refunds, 
aS well as to other types of judgments 
rendered against the Federal Government. 
Jurors’ fees are fixed by the amend- 
ment adopted by the Senate at $3 per 
day. The present fee is $4 per day. 
Having disposed of these and other mat- 
ers that have not been regarded as con- 
troversial, the Senate was faced with the 
provisions relating to payments to vet- 
erans. 4 
Senator Bratton (Dem.), of New Mexico, 
a Cémmittee member, advised the Senate 
that there had been a minority in the 
nate Committee on Appropriations and 
in the special écofiomy subcommittee that 
had felt this subject should be left to a 
later inquiry afd to legislation resulting 
from that study. The subcommittee had 
voted, 4 to 2, he said, to include the vete- 
fans séction in the bill, and this decision 
Was sustained by the main Committee on 
Appropriations by a vote of 10 to 9. 


Veterans’ Provisions 

Senator Bratton moved to strike out the 
entire section in order “to test” the tem- 
per of the Senate on this sort of legisla- 
tion. Seriator Bratton explained that he 
had been in the minority during the Com- 
mitteé déliberations and still was of the 
opiriion that there should be further in- 
quiry made into the whole subject before 
economies were attempted in that direc- 
tion. 

Senator Jones called the Senate’s atten- 
tién to the fact that probably about $48,- 
000,000 would be lost in the effort at 
economy if the Bratton amendment pre- 
vailed. Its sponsor replied, however, that 
it would be possible to effect economies 
and probably in larger amount than = 
Committee had arranged if the proper 
study were made. 

Senator Bratton said the Committee 
recommendation would remove from the 
rolls 28,000 ex-service men without giving 
them opportunity to be heard. Referring 
to the Senate action in voting a 10 per 
¢ént cut in pay for Federal employes, he 
stated that’ the proposed action for vét- 
erans “takes away not 10 per cent but 
100 per cént, and takes it away not tem- 
porarily but permanently.” 

A total of $50,000,000 would be taken 
= the veterans by this action, he ex- 
Plained. He entered a request for unani- 
mous consent to enter a motion to strike 
from the bill the recommendations of 
the Committee on Veterans. 


Securities Now Eligible 
For Banks in California 


Sacramento, Calif., June 7. 


The Superintendeit of Banks, Edward 
Rainey, has announced changes in the 
list of securities eligible for savings bank 
investment in California. 


The changes, as set forth in his monthly 
réport to the Governor’s Council, follow in 
full text: 


On April 18 $141,000 additional bonds of the 
California Water Service Company, First 
eee 5 per cent Gold Bonds, Series ‘A’, 
dated April 1, 1928, due April 1, 1958, were 
certified as a legal investment for savings 
banks in the State, 

On see 7 additional bonds totaling $10,- 
000,000 ued by Southern California Edison 
Company, Ltd.. known as Ratan Mort- 
gage Gold Bonds, series of 5's, due 1954, dated 
June 1, 1929, were legalized for savings bank 
invéstments. 

Sierra Pacific Power Company First Mort- 
gage and Réfunding Gold Bonds, Series “A”, 
5's, aggregating $1,400,000, dated Sept. 1, 1930, 
due ept. 1, 1960; and $800,000 par value 
Seriés “B" 514's, dated March 1, 1932, due 


ment as a legal investment for savings banks 
on May 18, 1932. 

This department denied the application 
filed in this Gepartment by the Arizona Power 
Company, asking for certification of their 
First Lien and Refunding Mortgage Gold 
Bonds dated Nov. 1, 1922, due Nov. 1, 1947, 
aggregating $2,411,500, as a legal investment 
fot savifigs banks. The bonds have hereto- 
oe aoe legal for such investment in Cali- 
ornia. 





Applications Received 
By Radio’ Commission 


Broadcast applications: 

WBMS, me Broadcasting Corporation, 
Mackenensk, N. d., install automatic frequency 
control. 


WWNC, Citizen Broadcasting Co., Inc., Ashé- 
ville, N. C,, leense to cover CcOfistruction per- 
mit, granted March 25, 1932, to install new 
transmitter. ( 

Britt A. Rogers, Jr, Tupelo, Miss., construc- 


ke., 500 w., daytime. 

KFBI, The rmers and Bankers Life In- 
suraneé Company, Milford, Kans., modifica- 
tion of license to move main studio from 5th 
and Berry Sts., Milford, Kans., to 412 North- 
west Third St.. Abilene, Kans. 

WBBM, WJBT, WBBM Broadcasting Corpo- 
ration, Chicago, Ill., license to cover construc- 
tion permit, gramted Feb. 5, 1932, as modified 
to_ install new transmitter. 


, Western Broadcasting Co., Portland, 
Oreg.. install automatic frequency control. 
KGA, Northwest Broadcasting System, Inc., 





Spokane, Wash., install automatic frequency 
control. 

KJR, Northwest Broadcasting System, Inc., 
Seattle, Wash., install automatic freyuency 


control, 
ROA. National Broadcasting Co. Inc., Den- 
ver, Colo., itistall automatic frequency control. 


Flynn, ‘Sh 
American Investment Securities Corpora- 
tion, capitalized at $100,000,000, formed 
by New York banks to engage in the pur- 
chase of bonds in the market. 


help, nevertheless, by making long-term 
loans to associations to enablé them to 
tefinance already existing obligations to 
local banks. 


Most of the borrowings from the Cor- 


poration are for this purpose and there 
seems to be a threefold advantage arising 
out of a refinancing operation of this 
character. 


Refinancing Opérations 
First, the association is enabled to pay 


off its 60 or 90-day loan and to refinancé 
such paper for periods from one year up 
to three years. 
bank helps that institution to maintain its 
eash reserves at the high peréentage now 
desirable and necessary. Lastly, the fact 
that several thousands of dollars of out- 
side money is brought into the community 
helps the association, the barik, the local 
merchants and all local industry and trade 
in general. 


Next, the payment to the 


Borrow just enough to refinance. Keep 


under the 10 per cent limitation so that 
the association will have a reserve bor- 
rowing power in case it becomes impera- 
tive at some later date to have some ready 
cash to conserve and preserve the assets, 
to meet the payment of taxes, insurance 
premiums, interest, expénses and other 
obligations requiting a cash outlay, 





Investment Corporation 


Chartered in New York 


Albany, N. Y., June 7. 
The Secretary of State, Edward J. 
as just granted a charter to the 


Thomas W. Lamont, of the firm of J. 


P. Morgan & Company, is to be chair- 
man of the board, and George Whitney, 
| of the same firm, president. 


The corporation, according to its arti- 


cles of incorporation, is to “engage princi- 
pally in the business of purchasing and 
investing in bonds or debentures or other 
obligations, which, in the opinion of the 
board of directors of the corporation have 
value as invéstments, unless and until, in 
the opinion of the board of directors or 
of the executive committee, it is in the 
interest of the corporation to sell or other- 
— dispose of the same in whole or in 
part.” 





Broadcasting and Wireless Decisions 





U. S. TREASURY 
STATEMENT 


June 4. Made Public June 7, 1932 
Receipts 


Internal revenue receipts: 





Income tax .....cscsceseveese $745,356.00 
Miscellaneous internal reve- 

518,516.02 

592,082.45 

746,378.73 

Total ordinary receipts $2,602,833.20 

Public debt receipts .... ° 25,000.00 

Balance prévious day.... ++ 333,853,190.73 





$336,480,523.93 








Expenditures 

General expenditures .....+++. $7,940,170.86 
Interest on public debt ....... 218,932.75 
Refunds of receipts .....iee8 ‘ 199,771.59 
Panama Canal ......ssseee ° 6,487.82 
All other .......+.eeeeseses . 985,694.52 

WOMB kn 0th heey father Siede + $7,339,668.50 
Public debt expenditures ..... Bae fou-75 
Reconstruction Finance Cor- 

POTATION 02. ic cceeee ces eesaees 6,341,814.06 
Balance today .. 322,154,936.62 

Total w.ciscscciccivdcsvdecdes $336,480,523.93 





Inflated Value Given 
Security Investments 


By Utility Described 


‘Write-ups’ on Books of Na- 
tional Light, Heat and 
Power Company Explain 
ed at Federal Inquiry 








[Continued from Page 5.] 
réalizéd appreciation” included in the ac- 
count atid the remaining $100 would in 
this case represent “realized” profit on 
thé transactions. 

Computations were offered by the ex- 


aminer showing that during the period | 


frorn 1906 to 1930 inclusive there were 
total unrealized appreciations of $1,016,58 
Value of Securities 

The ledger value of securities owned at 
the end of 1930, according to the exam- 
iner’s testimony, totaled $3,408,545. These 
securities cost the company $2,391,963, re- 
sulting in an unréalized oP immesae of 
42.5 per cent of cost, he testified. 

National Light, Heat and Power Coim- 
pany, Mr. Buckingham testified, was incor- 
ported in Mainé in 1904 with broad pow- 
ers permitting both ownership and opera- 
tion of utilities and other properties. Since 


its organigation, however, the company; 


has acted only as a holding company and 
Has never been directly engaged in ren- 
dering utility services to the public. 
Shortly after its organization, control- 
ling interests in nine small utility compa- 
nies were purchased from A. H. Bickmore 
and Company in Illinois, Vermont, New 
York and Missouri. A. H. Bickmore arid 
Company controlled National Light, Heat 
and Power through common stock own- 
ership until May, 1912, the examiner 
stated. : 


Securities Transactions 


In May, 1912, an option to purchase cer- 
tain securities of the National company 
was exercised by Samuel Insull, coincident 
with the organization of Middle West Util- 
ities Company, which acquired the option 
from Mr. Insull and purchased the securi- 
ties for $375,049 in cash. Among the se- 
curities purchased, the examiner testified, 
were 10,130 shares of National Light, Heat 
and Power common stock, having a par 
value of $1,013,000 and representing a ma- 
jority of the outstanding voting stock of 
the company. The approximate ledger 
— of the shares was $72,152, it was set 
orth. 

Mr. Buckingham stated that at the 
organization of New England Public Serv- 
ice Company in 1925 all of the common 
stock of National Light, Heat and Power 
held by Middle West, comprising about 
81 per cent of the outstanding common 
sharés, was sold to the new company. 
These shares, he said, had a ledger value 
of $114,289. 

Acquisition of Stock 


The National common stock, together 
with 7,885 shares of National preferred 
and securities of other companies, was 
acquired by the New England company 
at a total cost of/$13,938,848, which was 
$2,413,119 in excess of the ledger value at 
which these sécurities were carried by 
Middle West befofe the transfer to New 
England Public Service, the examiner 
testified. 

National Light, Heat and Power Com- 
pany investments had reached $5,831,485 
at the end of 1926 but declined to $3,- 
408,545 by the close of 1930. At this time, 
87.7 per cent of investments was accounted 
for by securities of the Twin States Gas 
and Electric Comanpy, which was at 
that date the only subsidiary of National 
Light, it was set forth. 


Are Announced by Radio Commission 


[TH Federal Radio Commission June 7 handed down decisions granting 31 
applications, renewing 5 broadcasting station licenses, and setting 2 cases for 


hearing. 


Applications granted: 

WSVS, Elmer S. Pierce, principal, Senéca 
Vocational High School, Buffalo, N. Y., 
granted construction permit to install new 
transmitter. 


KMBC,' Midland Broadcasting Co., Kansas 
City, Mo., granted construction permit to 
install new transmitter. 

KXL Broadcasters, Portland, Oreg., granted 
construction permit to install auxilia 
transmitter at present transmitter location. 

KNX, Western Broadcast Co., Los Angeles, 
Calif., granted construction permit to make 
changes in equipment and increase power 

om 5 to 25 Kw. 

Per. Colorado Radio Corp., Denver, Colo., 
granted license covering move of station lo- 
cally; 920 kc., 500 w. (experimental night), 
share with KFEL. 

KFKU, The University of Kansas, Law- 
rence, Kans., granted authority to remain 
silent from June 15 to Sept. 15, and on 
Sept. 15 inaugurate a new time sharing di- 
vision with EN in accordance with agree- 


| ment signed by both stations. 


WCAC, Connecticut Agriculture College, 
Storrs, Conn., granted authority to operate 
on June 12 from 11 a. m, to 12 noon; on 
June 15 from 10:30 a. m. te 12 noon, East- 
ern Standard Time, if station WICC remains 
silent. 

WNBO, John Brownlee Spriggs, Silver 
Haven, Pa., granted 30-day license to opér- 
ate present transmitting equipment, pending 
construction of néw transmitter, 1,200 ke., 


00 w. 
+++ 
WJBU, Bucknell University, Lewisburg, 
Pa., granted suman to operate from 8 
. m. to a8}. m,. on Sunday, June 5. (Ac- 
Pion taken June 4.) 


KGDA, Mitchell Broadcasting Corp., Aber- 
deen, S. Dak., granted authority to take 
depositions in re applicant’s applications for 
renewal of license and construction permit, 
hearing on which is scheduled for June 15. 
(Action taken June 3.) ” 

The following stations were granted au- 
thority to install automatic frequency con- 


WHBF, Rock Island, Ill.; WSIX, Spring- 
field, Tenn.; WBAP, Fort Worth, Tex.; 
KGFW, Kearney, Nebr.; WAGM, Présque 
Isle, Mé.; WDAG, Amarillo, Tex. 

Carleton D. Haigis, Gloucester City, N. J., 
pane two general experimental construc- 
ton permits; frequencies, 27,100, 34,600, 51,- 
400, 60,000-400,000 and above, 250 w. Portable 
—initial location, 110 Monmouth Street, 
Gloucester City, N. J., with additional au- 
thority to Operate on mobile units. 

The Goodyear Tire & Rubber Co., Inc., 
Suffield, Ohio, granted general experimental 
construction permit, 2,398, 3,492.5, 4,797.5, 
6,425, 8,655 k., 150 w. 

The Crosley Radio Corp., Mason, Ohio, 
granted special experimental construction 
Permit, 700. ke., 100 to 500 kw., hours of op- 
eration 1 a. m. to 6 a. m. daily. 

City of Lexington, Lexington, Ky., granted 


} trol: 


\ 


The decisions follow in full text: 
+ 





construction pérmit, police service, 1,712 ko,, 
200 w 


Police Dept., Chanute, Kans., granted con- 
seryetien, permit, police service, 2,450 ke., 5 
watts. 

Warner Bros. Broadcasting Gorp.. portable, 
grantéd construction permit for tempo- 
rary broadcast pickup; 1,518 and 2,342 Ee. 

w. 


WLD, Per Marquette Radio Corp., Luding- 
ton, Mich., granted modification of construc- 
tion pérmit to extend completion date to 
June 30, 1932. 

W3XAL, National Broadcastin Inc., 
Bound Brook, N. J., granted modification of 
license, ¢xperimental, relay broadcasting to 
increase power from 20 to 35 kw. 


KEQ, RCA Communications, Inc., Kahuku, 
T. H., granted modification of license to 
change frequency from 6,890 to 1,370 kc. 

KEB, Same Co., Bolinas, Calif., granted 
modification of license to change frequency 
from 17,370 to 6,890 ke. 


WPEI, Police Dept., E. Providence, R. I., 
a police service license, 1,712 kc., 


w. 

KOBP-WJIU, Mackay Radio & Telegraph 
Co., Néw York City, granted 30-day author- 
ity to Opéfate station KOBP aboard Vessel 
“Scanpenn” and WJIU aboard Vesel “Scan- 
re using 2 kw. spark, range 375 to. 500 

c.; 100 w.; range 5,515 to 16,660 kc.; first 
class public service. (Action taken June 2.) 

Tex Rankin, authorized to use transmitter 
for 30 days aboard airplane during endur- 
ance refueling flight; 3,105 ke., 50 w. 

H. H. Hanseth, Eureka, Calif., granted 
authority to take depositions in re appeal 
for construction permit for station to be 
erected in Eureka, hearing on which is 
scheduled for July 11. (Action taken June 3.) 

W2XBV, Knickerbocker Broadcasting Co., 
Inc., New York City, granted authority to 
use station June 8, 10 and 11, in connection 
with rebroadcast from Hudson River Day 
Boat. (Action taken June 3.) 

++ + 


Co., 


Renewal of licenses: 
The follow stations were granted reg- 


ular pore. of licenses: 

WMPC, er, Mich.; WPDA, Paducah, 

Ky.; WSVS, Buffalo, N. Y.; WSYB, Rutland, 
Vt.; KGAR, |Tucson, Ariz. 
WQDM, A. J. St. ‘Antoine, St. Albans, Vt., 
granted renewal of license, 1,370 kc. 100 
w. Hours of operation: Daily except Sun- 
day, 3 to 9 a. m.; 11 a. m. to 2 p. m.; Sun- 
day, 1 to 2 p. m, 

BPS, Benson Politechnical School, Port- 
land, Ofeg., granted renewal of license, 
1,420 ke., a, share time with KXL as 
follows: K , ONe-seventh time, KXL, six- 
sevenths time. 

KXL, KXL Broadcasters, Portland, Oreg., 
granted renewal of license, 1,420 kc., 100 w.; 
sharé with KBPS as follows: KXL, six-sev- 


enths time; KBPS, one-seventh time. 
Set for i 
WSME ley M. Krohn Jr., Dayton, 


Ohio, requests modification of license to 
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| Postage Stamps 


1,|80 far a8 practicable, 2-cent envelopes on. 
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Being Prepared 
For New Rates 


Bureau of Engraving and, 
Printing Manufacturing” 
5 Billion Stamps and 30 
Million Envelopes 


(Continued from Page 1.] 


provide several hundred million each of 
1 and 3 cént postage-due stamps to care 
for short-paid matter. 

In addition to the quantity of adhesive 
stamps to be printed, 300,000,000 3-cent™ 
stamped énvelopes of various sizes, with 
the regular circular émbossed stamp, asq 
well as the Mount Vernon embossed stamp 
of the Bicentennial series, will be manu- 
factured and placed in post office stocks 
on or before the daté the new rate becomés 
effective. * 

100 Catloads of Envelopes 

This quantity of envelopes will repré-" 
seht approximately 100 carloads. e new 
8-cent stamped erivelopes will be available 
in both extra and standard quality and’ 
in white, blue and amber paper. The 
stamp will be printed in purple ink. : 

The new 3-cent stamp and stamped en-* 
velopes will be first placed on sale at thé 
post office at Washington, D. C., on June: 
16, 1932, but facilities will not be available 
for the preparation of first-day covers. 
Collectors desiring first day cancelation 
of thesé new issties will be requifed to 
make private arrangéménts for the prepa- 
ration of their covers, r 

Because of the difficulties experienced 
heretofore in disposing of overprintedl 
envelopes, the Department will not au-- 
thorize the revaluing to 3 cents’ 6f tHe’ 
stocks of 2-cent envelopes held as un- 
salable under the new rate. Thereforé,” 


hand in post offices when thé new rate. 
becomes effective should be dis 

by affixing l-cent stamps. The same pro- 
cedure may be followed by post office” 
patrons who have 2-cent envelopes left 
on hand. 3 


. 


Use of One-cent Stamps b 

Postmasters are directed to provide an” 
ample supply of 1-cent adhesive stamps-- 
for affixing to 2-cent envelopes in post’ 
office stock and in the hands of the pub-* 
lic. Unused 2-cent envelopes be ré~ 
deemable from the public at pOstage* 
value only. : “> 

Postmasters at district post offices will’ 
hot return surplus 2-cent stamps to the 
central accounting postmaster for reé- 
demption unless authorized to do sé," 
Postmasters at such offices will affix 1-_ 
cent stamps to their remaining stocks. 
of 2-ceht envelopes and dispose of same 
at the rates prescribed for 3-¢ent en- 
velopes. La 

The Department can not undertake at 
this time the redemption of surplus 2-cent’ 
stamps and stamped envelopes in 
office stock. Postmasters shall net make 
teports of such stock to the Department, 
until so directed unless it is impracticable 
to store and protect the supplies. Ae 

Second-class Mail Matter 

On July 1, 1932, the new postage rates 
on second-class mail matter will go into, 
effect. These hew rates will be the same 
as those effective July 1, 1921. At that: 
time the rates on the advertising tions 
of newspapers and periodicals for the first 
and second zones was 2 cents per pound;,, 
for the third zone, 8 cents per pounds» 
for the fourth zoné, 5 eéfits @ pound; for 
the fifth zone, 6 cetits a pound; for the 
sixth zone, 7 cents a pound; for the sev-_ 
enth zone, 9 cents a pound, and for the 
eighth zone, 10 cents a pound. 

For the reading portion of newspapers 
and magazines the rate was 1% cents a 
pound. This rate remains the same un-; 
der the new law. Under the piesent law, 
the rates on the advertising portions af. 
newspapers and periodicals range from - 
1% to 7 cents a pound according to zoneg., 





change hours of operation from uhlimited 
daytime, sharing with KQV at night, to 
unlimited (night time facilities of KQV are 


requested). 

“B80, Iowa Broadcasting Co., Clarinda, 
Towa, requests construction permit to move 
transmitter from Clarinda to Des Moines; 4 
and move studio from Clarinda to Register .. 
and Tribune Building, Des Moines; change 
frequeney from 1,380 to 1,370 ke.; reduce 
power from 500 w. to 100 w. night, 250 wii* 
daytime; increase hourfs of o erate _ from + 
unlimited daytime, sharing with BH at. 
night, to unlimited, and install new equip-" 
ment. (This applieation originally requested 
authority to move from Clarinda to Creston, 
Iowa, whieh application was designated for 
hearing on ay 10, and has now been 
amended as above set forth.) ‘ 

-~ + + 


Miscellaneous: 

(Action taken June 6, 1932) 

WJAY, Cleveland Radio Broadcasting Cor- 
poration, Cleveland, Ohio, application for *’ 
Modification of license to change frequency” 
from 610 to 590 ke., set for earing, with- 
bit: Aa ate prejudice at request of ap- | 
plicants, 

WHAS. The Courier Journal Co. and Lous 
isville Times Co., Louisville, Ky.; VA, 
West Virginia Broadcasting Corporation, 
Wheeling, W. Va.; KDKA, Westinghouse Elec- 
tric & Manufacturing Co., Pittsburgh, Pa., '’ 
renewal of licenses for these stations sét for’ 
hearing because of applications for use of 
the clear channels 1,020 and 1,160 kc. t 

WRAX Broadcasting Company, Philadel¢. 
phia, Pa., and Wm. Penn Broadcasting Com<- 
pany, Philadelphia, Pa., applications to con- 
sOlidate set for hearing. These stations 
have filed apprioasians to consolidate and 
operate on 920 ke. 

WSAN, Allentown Call Publishing Co., Al- 
lentown, Pa., and WCBA, B. Bryan Mussel- | 
man, Allentown, Pa., denied petition for 
reconsideration of application to increase 

~ on expirimental basis from 250 to 


KGKX, Sand int Broadcasting Compan 
Sandpoint, Tdaho, denied totesta oO. x i 
Alford and Lewiston Chamber of Commerce, 
to. granting of application of Sandpoint 
radaeating o. fg copetruction rmit to 
ve station rom San i 
Lewiston, Idaho. = 7 
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Foundctions of Famous Fortunes 


ANDREW CARNEGIE 
“‘Master of Steel’’ 


6 When business was most depréssed 
—when prices were at bargain levels 
—that was always the time Andrew 
Carnegie took action. Timely iavest- 
ments during the depressions of 1893 
and 1896 became the foundation of 
his later greater wealth. , 

@ Many attractive investments are 
available during the present period 
of bargain prices. We invite inquiry 
regarding securities of companies 
comprising the Associated Gas & 
Electric System. 


General Utility Securities | 


INCORPORATED 
61 Broadway New York 


Please send me Circular F10 


Name. 
[ame 
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Index on Page 2. Weekly Index in every 
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onstruction of Schoolhouses 


to Standard Specifications + + 





Contributions of Federal Research and Ex- 


ed with Materials and Class Equipment 





By JAMES S. TAYLOR 
Division of Building and Housing, Bureau of Standards, Department of Commerce 


SCHOOL building to a passer-by is all 

too frequently just a school building. 

Neither the patient planning of those who 
conceived it nor the blems within—espe- 
cially of turning out intelligent citizens, five, 
10, or 15 years hence—is given more than 
a ing thought. 

Per to produce it clay may have been dug 
and molded and subjected. to seething flame, 
rock may have been ground, sifted, and 
burned in fiery kilns, molten steel may have 
poured from huge ladies, and woodmen’s 
axes may have rung out in the forests of 
Alabama or in the high Sierras. 

In less spectacular fashion the problems 
that are attacked at the Bureau of Stand- 
ards also have their interest. What estab- 
lishes how large floor joists should be? what 
helps to make a brick wall resistant to a 
driving rainstorm? what sort of material 
is good to use on steps to prevent slipping? 
how can light be persuaded to enter and 
stay in the schoolroom? what is a good sort 
of table top to use in a chemical laboratory? 
how can.those annoying echoes in the lec- 
ture hall be subdued and made to behave? 
These are questions that have! considerable 
interest. 

One of the major problems of the educator 
is to provide adequate space for the ever- 
increasing number of pupils. With the in- 
sistent parent -on the one hand expecting 
service and the frowning taxpayer (often the 
same person) on the other talking economy, 
this task is not an easy one. 

Great ingenuity has been shown in meet- 
ing the situation with improved administra- 
tive methods. However, possible savings in 
construction deserve attention. 

a> 


Let us take an imaginary pupil, follow him 
through his day of study and play at school, 
and see at how many points something done 
at the Bureau of Standards may affect him. 
Patient research along many lines has devel- 

facts which have been freely available 
to architects, contractors, material produc- 
ers, and others and have been accepted vol- 
untarily because they were unbiased and 
useful. 

Our pupil ascends the school steps and 
enters the corridor, all unmindful of the fact 
that the chances of his slipping on various 
flooring materials have been investigated. If 
it is a wet day and the corridor floors have 
become coated with moisture, this does not 
matter. 

Such conditions have been taken into con- 
sideration. A research paper at the Bureau 
gives the results of experiments with various 
kinds of shoe soles and floor surfaces. It 
offers means of obtaining data through tests 
which could be used for a rough classifica- 
tion of walk-way materials according to their 
relative safety under different service con- 
ditions. 

Then, too, the janitor can make short work 
of the mud and grime by the use of scour- 
ing powders for floors, described in another 
circular, just as he can make the rest of the 
building interior spic and span through hard 
work and the aid of a circular on washing, 
cleaning, and polishing materials. 

As he entered, the pupil was perhaps 








Preventing Spread 


of White Pine 
Blister Rust 


By 

Harry R. Lewis 
Commissioner, Department 
of Agriculture, State of 

Rhode Island 

HE Rhode Island Department of Agricul- 

ture is this Spring continuing its fight 

against the white pine blister rust, the 
most destructive disease of white pines. A 
five-man crew has been in the field since the 
first of April scouting for and destroying 
currants and gooseberries, the alternate host 
plants of the disease. 

A preliminary survey has been made in 
nurseries growing white pine. Sixteen white 
pine plantations have been protected through 
eradicating currants and gooseberries in and 
around them. 

In addition, the European black currant 
eradication project has been continued in 
Pawtucket, Central Falls, Johnston and 
Cranston. The European black currant is 
more susceptible to blister rust than other 
currants and gooseberries. It becomes in- 
fected at long distances and is an important 
agent in the long distance spread and the 
local establishment of the disease. 

Rhode Island, along with several other 
States, has declared the European black cur- 
rant a public nuisance. Since 1928 efforts 
have been made to destroy all European black 
currants wherever growing in the State. Up 
to May 1, 14,767 black currants found in 1,486 
plantings located in 38 towns and cities 
have been destroyed. 

Over 81,714 properties have been inspected 
in the search for these bushes. Many more 
of these bushes have been destroyed by the 
owners themselves after hearing of the need 
for such control work. Only the City of 
Providence and: part of the City of Cranston 
remain to be scouted tor this dangerous host 
plant. 

In 1917 after the need for the control of 
blister rust had been determined, the State 
and Federal Governments started coopera- 
tive control activities. The State undertook 
measures through the scouting for and the 
destruction of all wild and cultivated cur- 
rants and gooseberries found within infect- 
ing range of valuable white pine stands. 

Since 1917 approximately 292,000 acres of 
white pine and potential white pine land in 
the State have.been scouted and over 208,000 
currants and gooseberries have been de- 
stroyed. According to present plans some 
white pine areas scouted years ago will be 
rechecked later during this year so as to de- 
stroy the currants and gooseberries which 
have come up from seed since the initial 
scouting. Fortunately, the control of blister 
rust is comparatively easy and inexpensive 
considering the value of the trees being pro- 
tected. 
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guarded from danger of collapse of the build- 
ing due to the weight of the furniture, his 
own weight and that of other pupils, because 
certain minimum load figures had been used 
in designing the floors. The local building 
code perhaps set forth such figures. 

++ 

To get these figures, furniture and other 
contents were weighed and the loads to be 
expected in various occupancies were deter- 
mined. The determination of the loads 
where there_is rhythmic movement, as in 
connection with school children, was a very 
difficult problem in that connection. 

If the building is modern and built in ac- 
cordance with well-recognized practice, there 
is little chance that the pupil will be injured 
by fire. 

A species of legalized arson has been car~) 
ried on at the Bureau by its Fire-resistance 
Section, whereby the contents of typical 

rooms have been deliberately set on fire and 
the results scientifically recorded. By arti- 
ficially creating fire of equal intensy and 
observing the effects on various building 
materials, the kind and thickness necessary 
to resist the destructive effect of fire for 
given periods has been obtained. 

In addition, definite recommendations have 
been made as to the heights to which school 
buildings made of various materials should 
be built and the frequency with which they 
should be diyided by fireproof walls to limit 
the spread of fire as a ship is divided by’ 
water-tight bulkheads. 

The fire safety of school auditoriums of 
large size, especially where theatricals are 
promoted, requires the installations of auto- 
matic sprinklers over the stage loft and an 
incombustible, fire-resistive curtain for the 
proscenium opening. The curtain should also 
be arranged for automatic operation in the 
event of an outbreak of fire when no at- 
tendant is present for the lowering of the 
curtain. 

Our pupil is now seated in his place ex- 
pectantly awaiting his daily. quota of knowl- 
edge. Probably the desk at which he sits is 
finished with a color that has been agreed 
upon as standard by manufacturers, dis- 
tributors, and school authorities meeting un- 
der the auspices of the Division of Simplified 
Practice at the Bureau. At such meetings a 
range of color tones nas been established that 
simplifies the stocking of school equipment 
for the manufacturers and makes possible 
quicker and more satisfactory delivery. 

The blackboard upon which he will pres- 
ently have to solve some classic mathe- 
matical problem bears evidence of the Bu- 
reau’s activities. Manufacturers, distributors, 
and users have again decided to limit stock 
sizes to certain dimensions, and their findings 
have been registered in a simplified prac- 
tice recommendation on blackboard slate. 

+ + ie 

Light streams into the schoolroom from 
windows whose size and relation to floor 
area have been worked out by illuminating 
engineers with whom the Bureau has main- 
tained close contact and shared its accumu- 
lation of knowledge. Artificial lighting for 
dull days has also come in for attention. 

Considerable study has been devoted to a 
new kind of window glass which transmits 
beneficial ultra-violet rays. While a number 
of these new glasses are shown to transmit 
a reasonable amount of. ultra-violet, atten- 
tion is called to the fact that two minutes’ 
exposure to direct sunlight is better than 
some 15 to 20 hours’ exposure at a distance 
of 16 feet from a north window of a school- 
room, assuming that a minimum beneficial 
intensity of rays is obtained. No great dif- 
ference would be made in theecomparison 
if the light came through a south or west 
window unless the pupil sat in the direct 
sunlight. oe 

The Bureau has undertaken a study of 
radiators and radiator valves and means of 
individual control of heat in rooms in con- 
nection with the new Federal gsovernment 
program. The results of that are not entirely 
completed. 

The degree with which the pupil can con- 
centrate and the wear and tear on the teach- 
er’s nervous system are also affected by the 
way in which sounds are controlled. Happy, 
childish chatter may have attractiveness, but 
when it is magnified and mingled with the 
sound of marching feet and the mixture goes 
billowing down the building corridors, atten- 
tiveness becomes dulled and discipline re- 
laxes. 

Plumbing is another element of building 
construction that has come in for much at- 
tention at the Bureau. Manufacturers are 
now making their products to definite sizes, 
in definite qualities, and with definite means 
established by which the consumer may find 
out what he is getting as a result of agree- 
ments reached under Bureau auspices. 

For years the problem of fixing upon the 
right sizes of pipes for given conditions has 
been under investigation. Unlike water- 
supply lines, plumbing stacks and drains sel- 
dom run full. They contain a mixture of 
air, water, and waste matter in varying pro- 
portions. To provide sizes that will do the 
work properly but with no unnecessary ex- 
pense is a nice problem in calculation. 

++ 

If the system does not contain the right 
balance of air and water the seals in fixture 
traps may be sucked out, thus allowing sewer 
air to enter the toilet rooms, or back pres- 
sure may be created which will cause an in- 
undation and much mopping-up work for 
the janitor. 

Probably more research on brickwork has 
been done at the Bureau than in any other 
laboratory. Several research associates from 
brick manufacturing associations have been 
stationed here during the past few years, 
and the facilities for testing have been made 
available to them. . 

Bricks have been measured, they have been 
boiled, they have been: frozen, they have 
been crushed flatwise, edgewise, and endwise. 

Mortars have undergone equally rigorous 
treatment. Walls have been constructed and 
have been destroyed in the implacable jaws 
of the Bureau’s 10,000,000-pound testing ma- 
chine. Other walls have been bathed. for 
hours in flames to determine their resistance 
to conflagrations. Those ugly white patches 
that sometimes appear on brickwork after 
it has been built for some time have been 
studied. 

Out of all this has come much definite 
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OIL USE AND TRANSPORT 
BY AMERICAN SHIPPING 





Petroleum as Source of Motive Power and as Commodity 
in World Trade in Relation to Merchant Marine 





In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production. and 
commodity industries. The present series deals with petroleum, natural gas and 


helium, 





By T. V. O° CONNOR 
Chairman, United States Shipping Board 


OLEUM as an article of inter- 
national trade and as_a source of 
power has exerted a tremendous in- 

fluence upon the development of the ma- 
rine industry in the last two decades. 

World production of crude petroleum 
amounted to more than 20,000,000,000 bar- 
rels from 1857 to 1930, inclusive, and of 
this vast output the United States pro- 
duced something over 63 per cent. More 
than half of this amount was produced 
during the last 10 years of the period, 
the United States having, accounted for 
about 59 per cent. 


++ 

All but 10 per cent of the entire ‘out- 
put of petroleum is accounted for by five 
countries. Due to the universal demand 
for the products of the oil wells, ocean 
transportation plays a most important 
role in the scheme of distribution. 

Construction of tank vessels to accom- 
modate this enormous trade raised the 
world’s total from 366 tankers in 1914 
to 1,439 in 1931. While Great Britain 
led with a total of 405 tankers on June 
30, 1931, as compared to 394 for the 
United States, we had a larger fleet from 
the standpoint of gross tonnage. It will 
be seen that more than half the world’s 
tanker tonnage sails under the flag of 
either the United States or Great 
Britain. ; 

The extent of the influence of petro- 
leum as a fuel for marine power plants 
is indicafed by the fact that nearly half 
of the entire merchant shipping of the 
world is fitted to burn oil, and practi- 
cally all of the naval vessels of the world 
rely on petroleum as,a source of power. 

Several years ago the Shipping Board 
conducted exhaustive studies of the econ- 
omy of Diesel engines in merchant ships, 
under a resolution of the Board dated 
Dec. 2, 1924. The initial program in- 
volved the conversion of 12 vessels from 
steam to Diesel propulsion. In 1927 the 
program was extended to include eight 
additional vessels, and was also ex- 
panded to embrace the study of Diesel- 
electric propulsion involving a further 
three vessels. During the fiscal year 
1930 the last of the conversions author- 
ized had been completed and the ships 
placed in operation, a fleet of 23 mod- 
ern motor freight ships which are now 
in service on long voyage trade routes, 
principally to the Far East, Australia 
and India. 

++ 


As a resultaf the conversion program 
and of the operation of the vessels, in 
service, much valuable information has 
been assembled by the Board’s technical 
staff, and data have been obtained as to 
causes and effects under all conditions 
of performance and upon practically all 
types of Diesel engines. The Diesel pro- 
grams sponsored by the Shipping Board 
have been enthusiastically received in 
engineering circles and have been more 
than justified by the results obtained. 
Many controversial questions regarding 
types of marine internal combustion en- 
gines have been cleared up and the pri- 


vate American shipowner has been fur- 
nished with valuable information upon 
which to plan future construction. No 
single private concern or group could 
have finariced and conducted such an 
exhaustive and complete program. Amer- 
ican manufacturers of large marine type 
Diesel engines, as a result of the experi- 
ence gained through the program of. the 
Board, have been placed in: a position 
to bid intelligently on proposed construc- 
tion projects and, moreover, to offer to 
the shipping public a producti which has 
been proved in rigorous tests ashore and. 
in ‘service at sea. . : : 

In normal times the largest single 
item in the operation of a vessel is fuel, 
the cost of which averages about 25 per 
cent of the total operatirig expense. An 
idea of the cost of fuel in ship-operation 
may be gained from ‘the fact that the 
Government-owned fleet in the fiscal 
year 1927 took 2, liveries from oil- 
bunkering. stations. A total of over 14,- 
000,000 barrels of oil was bunkered and 
the cost approached $22,000,000. At that 
time the United States Shipping Board 
through its Merchant Fleet Corporation, 
owned or leased 12 bunkering stations 
at home or abroad, mostly in outlying 
United States possessions. The reduc- 
tion in Government-owned tonnage: in 
recent years and the introduction of a 
new form of operating contract for the 
ships remaining in the hands of the 
Government removed the need of main- 
taining these stations and consequently 
all have been disposed of.. The consump- 
tion of fuel-oil by the Government fleet 
during the fiscal year 1931 was reduced 
to less than one-third of the total con- 
sumed in 1927. There will be a-further 
decrease during the present year, due, 
in part, to the depression in the ship- 
ping trade and in part to the diminish- 
ing amount of tonnage operated by the 
Government. 
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A Fuel Conservation Committee, or- 
ganized under Shipping Board auspices 
during the early years of Government 
ownership and operation of the fleet, 
had for its purpose the attainment of 
the greatest’ fuel economy from the 
power plants of individual vessels. This 
committee of experts, all of whom served 
without compensation, was disbanded 
and its activities discontinued about a 


. year ago after a most successful history. 


Its individual studies and recommenda- 
tions as to improvements in machinery 
installations, and as to new types, re- 
sulted in great economies in fuel. con- 
sumption, and it was instrumental in 
establishing high standards of operating 
efficiency. As an indication of the type 
of service rendered, it may be pointed 
out that its record of economy. improved 
during each year of its existence even 
though it was working with a fleet which 
was becoming increasingly older. . The 
work of this committee has been of: the 
greatest value, not only to the Govern- 


.ment, but to private. American operators 


es well. 


In the next of this series of articles on “Petroleum, Natural Gas, and Helium,” 
to appear in the issue of June 9, Northcutt Ely, Executive Assistant to the. Sec- 


retary, Department of the Interior, and Chairman, Advisory Committee, Federal 
Oil Conservation Board, will discuss the organization of the Board and. its 


activities. 





AssuringF. ullValuetoIllinois’Buyers 


State Supervision of Weights and Measures 
By W. T. FOSSETT 


Superintendent, Division of Standards, Department of Trade and Commerce, ' 
State of Illinois 


HE Division of Standards of the State of 
Illinois is constantly striving to educate 
the buying public. We welcome construc- 

tive criticism and honest complaints. 

The ever-increasing motorist has presented 
us another field of labor. With oil companies 
erecting more service stations each day, we 
find ourselves confronted with an enormous 
amount of gasoline-dispensing pumps Yor in- 
spection. In addition, there are many oil 
pumps, liquid measures, and oil bottles to 
test. 

Our requirement for daily tests of gasoline- 
dispensing units places the burden where it 
belongs. We require the oil companies to 
keep us informed of all new installations and 
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knowledge about strength, weathering, fire 
resistance, and other qualities. An appar- 
ently simple thing like the casual furrowing 
of a mortar bed by the point of a workman’s 
trowel has been found to reduce the strength 
of the wall materially below that of one 
where the mortar beds are left flat, and 
smooth. 

Assuming that it is now time for the stu- 
dents to depart; they pass through corridors 
and stairways whose dimensions and loca- 
tions are prescribed by exit requirements pre- 
pared by committees to which Bureau experts 
have contributed their knowledge. The doors 
swing outward, as they should under the 
provisions of these exit requirements, so the 
pupil and his fellows, if they should get 
jammed up at the. doorway, may not be 
unable to get the doors open against the 
pressure of the crowd. 

The pupil departs. The janitor locks the 
doors with a lock no doubt conforming to a 
commercial standard of the builders’ hard- 
ware, and we take leave with the conscious- 
ness that in an unobtrusive way the Bureau 
has contributed something to the sum total 
of the efficiency and agreeableness with 
which the day has passed. 


repairs made, so that we can follow up their 
work. 


Probably no line of industry has progressed 
more rapidly, both in volume and in the de- 
velepment of new devices and types of equip- 
ment for handling its product, than the busi- 
ness of producing and selling gasoline and 
petroleum products. Keeping up with this 
Progress and with the increasing demands 
made upon our department has been a con- 
stant problem. 


We can test, adjust, and seal the measur- 
ing device, but we can not adjust and seal 
the person who operates it. Watching the 
gauge or indicating device is important. 

The accuracy of a. weighing or measuring 
device never has nor never will mean any- 
thing ‘to the class of dealers who are willing 
to chance Violation of the law for the pur- 
pose of obtaining added. financial gain by 
defrauding, their patrons. .We can spend 
many houré of labor endeavoring to eliminate 
a fraction of an ounce, but we can not watch 
the operator of a device. 

It is quite difficult to keep away from dis- 
cussing net content marking of foods, as these 
commodities constitute about 50 per cent of 
the reweighing or examination. Illinois is 
one of the States that™has a specific law on 
package-contents. 

I find that commodities of national distri- 
bution are almost always properly marked. 
My experience has been that when violations 
occur, it is usually because packages are 
without any markings whatever, rather than 
incorrect markings. 

The inspectors, in visiting a merchant for 
the inspecting and testing of scales, extend 
their work to reweighing of packages and 
examination of all goods sold by weight, 
measure or numerical count. The manu- 
facturers of package goods cooperate satis- 
factorily with the department and have been 
very willing to correct any errors that might 
be found. 

I would venture to say there are not’ more 
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“Matters of information are included in all govern- 
ment reports of great interest to all who seek to 
improve their own methods of education.” 
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Radio Section of the Office of Educa- 
tion is one of several national agencies 
interested in the uses of radio in edu- 

cation: The past few months have been 
(months of orientation. 
‘We have tried to comprehend the vastness 
of the broadcasting movement and its social 
and : educational significance. We have 
learned that from a humble beginning less 
than a dozen years ago, popular broadcast- 
ing has Been extended until now over 1,000,- 
000,000 people live within the regular recep- 
tion. areas of the world’s broadcasting sta- 
tions. In this country alone over 600 stations 
surcharge the air with their daily offerings. 
The rise of the broadcasting movement has 
had few parallels in history. Within a single 
decade this new means of communication has 
becomie an important social force in mearly 
every Country in the world. It builds an 
acoustic bridge over widely separated ter- 
restrial spaces, permitting even the people in 
the remote regions to be ear-witnesses of im- 
portant public occasions and to enjoy broad- 
cast music and drama. 


+ + 

Radio broadcasting provides the speediest 
method ever devised for the dissemination of 
information. It has already extended the 
mental horizons and enriched the lives of 
countless millions of people. 

Personally, I am forced to admit that I 
can not even estimate the full power of this 
marvel of communication which science has 
placed in the hands of civilization. Even the 
civilization of the future may depend upon 
the control and direction of this power. 

If we accept a broad, social conception of 
education, we shall realize, with ever-in- 
creasing significance, the desirability of util- 
izing the radio to further the educational 
process. It is the handmaiden of almost every 
development of science. . 

By means of it the barriers of isolation 
can be broken down, and superior talent and 
superior material can be brought even to the 

therto underprivileged peoples of the re- 
mote régions. The radio may enable us to 
realize some of the commonly accepted ob- 
jectives of education without going through 
the various steps that have been considered 
necessary in the past. i 

The effectiveness of broadcasting should be 
measured in terms of its influence on human 
behavior. If it motivates worthy activity, the 
broadcasting is educationally ~desirable 
whether or not it is labeled as an educational 
feature: ; 

It is a well-known fact that the emotional 
state is an important factor in determining 
human behavior even though our educational 
system has frequently underestimated the 
importance of emotional guidance. It occurs 
to-us that the radio is already an important 
influence in determining emotional states 
and may become a very vital force in this di- 
rection when we learn more about the art 
of teaching by radio. 

As we have tried to comprehend the vast- 
ness of the broadcasting movement and its 
social and educational significance, we have 
become’ aware of a large number of unsolved 
problems in the field. Throughout this pe- 
riod of, orientation the question which has 
been uppermost in our minds is, “How can 
the United States Office of Education render 
the greatest service to education by radio?” 

’ +> a . 

At the present time we are cooperating 
with no less than six national organizations 
in making studies of various phases of edu- 
cational broadcasting. In practically all in-~ 
stances, these projects will lead to publica- 
tions either by the Government or by the 
cooperating agencies. / 

There is the study entitled: ‘How to Broad- 
cast—the Art of Teaching by Radio.” The 
National Association of Broadcasters and the 
Association of College and University Broad- 
casting Stations have been cooperating with 
usin supplying the information for this 
bulletin. - 

The purpose of this’ study is to make avail- 
able to educators and breadcasters the best 
available information on how to prepare and 
present educational broadcasts. The first 
draft has just been completed and is being 
edited. 

There is then the forthcoming booklet on 
“Radio and Sound Equipment for Schools,” 


ee 


1 
than three out of five people who purchase 
commodities that pay the attention they 


should to the content markings. The weights . 


and measures official is rendering a degree 
of protection to every purchaser of which 
the buyer has no knowledge. 

Or else the purchaser has placed. confi- 
dence in the weights and measures official to 
the extent that-he feels he is receiving his 
money’s worth because of the alertness of 
the Weights and Measures Inspector. We do 
not want the confidence placed in us to 
wane; therefore, we are constantly on the 
job to keep faith with others. 

The term “commodities,” as used in the 
Illinois Weights and Measures Act, means 
articles, other than liquids, which are capable 
of being measured by dry capacity measure. 

In speaking of package goods, my thoughts 
turn to bread, the article in which we all are 
most interested. The weight on the loaf is 
important, as it.\informs the consumer of 
what he is entitled to get, and also gives in- 
formation to the retailer. 

There is no question in anybody’s mind as 
to the proper weight when the weight is 
labeled on the loaf. In buying bread, be sure 
that the net weight of the loaf is marked 
thereon. 

We believe that our marking requirements 
for containers and for food in- package form 
is being more carefully observed today than 
ever before. This is the result of persistent 
efforts on our part to see that these tech- 
nical requirements are complied with. 

Marking laws serve a valuable purpose in 
declaring a specified quantity, set up a rep- 
resentation which stands as evidence in the 
event that the contents in any package falls 
below the declared amount. The general ob- 
servance of our requirements in this respect 
is quite gratifying, and we appreciate the 
cooperation of those affected by our regu- 
lations, 

Ice cream is a commodity that by common 
custom is sold by liquid measure. No weight 
per gallon has been established for ice cream, 
and merchants have no authority to fix a 
certain weight of ice cream per gallon. 


~ which has heen written from material sup- 


plied by us and by the Radio Manufacturers’ 
Associations. This is intended to be a hand- 
book for school officials, furnishing them the 
basic information needed to facilitate their 
securing, installing, using and servicing suit- 
able radio and sound equipment in their 
schools. The Radio Manufacturers’ Associ- 
ation is cooperating in making this study. 

A leafiet entitled “Select References in Edu- 
cation by Radio” is just off the press. This 
leaflet contains about 60 annotated refer- 
ences, and it is intended to make the reader 
acquainted with the principal sources of in- 
formation on the subject. 

We have three studies in progress on for- 
eign broadcasting systems and the nature 
of the educational broadcasting that is be- 
ing done. Nearly all of the material being 
included in these bulletins has been secured 
by the Department of State through the con- 
sulates in the various countries. 

It is hoped that the basic information in 
the bulletins will be valuable for comparative 
purposes. The first booklet, entitled “Educa- 
tion by Radio in Germany,” is being reviewed 
in Germany at the present time. The second 
of these foreign studies will be entitled “Edu- 
cation by Radio in Great Britain”; and the 
third probably will be entitled “Education by 
Radio in Fifty Foreign Countries.” 

The National Advisory Council on Radio 
in Education is cooperating with us in mak- 
ing a survey of the present and contemplated 
uses of broadcasting by voluntary organiza- 
tions. The principal purpose of this study 
will be to secure and make available the in- 
formation needed to promote better under- 
standing and mutually helpful relations be- 
tween broadcasting stations and voluntary 
organizations with public service objectives. 

It is too early to predict how this infor- 
mation will be made avalable. Possibly, it 
will be published by the National Adyisory 
Council. 

++ 

We are cooperating with the National Com- 
mittee on Education by Radio and the United 
States Department of Agriculture in making 
an interview radio survey of the land-grant 
colleges and independent State universities. 
This is an extensive survey involving the ex- 
penditure of several thousand dollars and 
is intended to make available rather com- 
plete information regarding the broadcast- 
ing activities and the opinions of the prin- 
cipal officials of the institutons being sur- 
veyed. 

The report of this survey probably will be 
published by the National Committee on 
Education by Radio after it has been offi- 
cially approved by the various cooperating 
organizations which are interested in it. 

In addition to the organizations mentioned 
above, we have received valuable assistance 
from various other broadcasting and educa- 
tional agencies. I believe that by impartial, 
open-minded, cooperative endeavor, we shall 
be able gradually to unfold a constructive 
educational program. 

This program should yield immeasurable 
benefits in the years which lie immediately 
hefore us. Teamwork is essential. 


Dangers of Neglect 
of Minor Defects 
of Teeth 


Chief, Dental Section, De- 

partment of Health, Com- 

monwealth of Pennsyl- 
vania 


HERE is an old axiom to the effect that 

the law does not take care of little things. 

In other words, it is supposed to func- 

tion only when justice is demanded in mat- 

ters of importance. The inconsequential af- 
fairs afte presumed to adjust themselves. 

And while a fundamental idea of this kind 
may be all right in legal affairs, the appli- 
cation of such a principle to the ills of the 
flesh would be generally disastrous. In thou- 
sands of personal instances this has proved 
itself to be the fact. 

For it is precisely the little things that call 
for immediate and expert attention. In many 
instances they are eloquently backed up by 
one of man’s greatest friends—pain. How- 
ever, too often the average person is likely 
to rave and rant because he is suffering, and 
at the same time entirely overlook the under- 
lying and friendly purpose of pain. 

Consequently, instead of hearkening to its 
voice, nothing much is done until the dis- 
comfort assumes proportions that can rio 
longer be disregarded. For conduct such as 
this, there -is absolutely no excuse, and the 
payment for such an unreasonable attitude 
is often of the most exacting type. 

It can scarcely be expected of people who 
take a position of this kind to be very careful 
about the little things that give no warnings 
at all. And, indeed, they blissfully go on 
their way, imagining that because their bodies 
seem to be all right, they are all right. How 
often this deduction proves to be false! 

In this latter class fall many of the little 
things that affect the teeth and jaw. Lack- 
ing the brass-band features associated with 
acute diseases, many mouth conditions by 
way of enemy germs carry on their work so 
quietly that their presence is not even sus- 
pected. * 

Like opera singers and actors, they do all 
their preparatory work “back stage”; then 
when everything is all set they put on the 
show. Moreover, box office receipts in terms 
of suffering and in doctors’ and dentists’ 
bills are likely to be “way out of proportion” 
to the enjoyment (?) offered. 

The old saying that “great oaks from little 
acorns grow,” never had a better application 
than to the silent, little conditions in the 
mouth that develop into the painful, noisy, 
big ones. 

The wise person will, therefore, not take 
any chances with the little things by ignor- 
ing them—even though he does not know 
they are present. To discover such matters 
is the dentist’s work. The individual’s job 
is to see that he gets the work to do, at least 
two times annually, and thus, respect the 
little things. 
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